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Part 1 - Annual Budget
1.1 Mayor’s Report

The Monthly section 71 report is a report that gives a clear view on the state or performance
of the Municipality for that month as well as the year to date performance. Among the
impacts that are challenging the Municipality, is the cash flow challenge currently being
experienced by the municipality due to among other things declining collection, historic
expenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

Management within local government has a significant role to play in strengthening the link
between the citizen and government’s overall priorities and spending plans. The goal should
be to enhance service delivery aimed at improving the quality of life for all people within the
UThukela District Municipality .Budgeting is primarily about the choices that the municipality
has to make between competing priorities and fiscal realities. The challenge is to do more
with the available resources. We need to remain focused on the effective delivery of the core
municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Council of UThukela District Municipality, acting in terms of section 71 of the
Municipal Finance Management Act, (Act 56 of 2003) to note :

2. Monthly Budget statements and supporting documents for the months of July 2020.

1.3 Executive Summary

As per Municipal Finance Management Act the municipality needs to prepare section 71
report in a prescribed format as per national treasury regulations.

The District Municipality has to embark on implementing revenue collection strategies to
optimize the collection of debt owed by consumers.

The municipality is also embarking on assuring that all grants are spent during the 2020/21
financial year.



1.4 In - Year Budget tables

TABLE 1: C4 - Monthly Budget Statements - Financial Performance

DC23 Uthukela - Table C4 Monthly Budget Statenient - Financial Performance (revenue and ex

penditure) - M01 July

Budget Year 2020/21
Description Original | Adjusted Monthiy YearTD Full Year
Outcome Budget Budget actual actual Forecast

R thousands

_Rtairenuxe_Bmﬂ)urce

T E—

| servics cnarges - socriy rvense
Service charges - waler revenve #5272 | 265272 15248 | 15248 265 272
Service charges - sanitation revenue 17 979 17 979 1682 1682 17979
Service charges - refuse revenue
Rental ofeclfes and caupment |

| interest earned - extemal investmenss g 6097 | 6097 483 483 6097
nieresteamed - outstanding debors 68674 | 58674 5372 5372 68674
Dvidends recsived
Fines, penalties and forfeits
Licences and permits
Agency services
Trainsf;s_ana:ubsaesﬁ T 481 218 481 218 209 823 209 823 481 218

Oterrevense 6575 | 25575 121 121 2575
Gans L o

Total Revenue (excluding capital transfers 865 815 865 815 232730 232 730 865 815

and contributions)

e O O )
Employ ee related costs 2z 31271 27 508 27 506 31271
Remuneration of councillors 6372 6372 568 568 6372
Debt impairment 175709 175 709 175 709
Cepreciation & asset impairment 61 048 61 048 61048

' Finance cherges g

' BJk ;m:hase;— . 136 846 136 846 136 846

| Oter materials 14562 | 14562 2394 |  23m 14562
Contracted services 69 806 69 806 111 111 69 806
Transfers and subsidies
Other ex penditure 88 701 88 701 1052 1052 88 701

 Losses

Total Expenditure 865 815 865 815 31630 31630 865 815

SsurplusiDeficiy | = | <[ 2we| i -
Transfers and subsidies - capital (monetary
allocations) [National / Provincial and District) 307 046 307 046 570 570 307 046
Transiqfs a_z_1_d_ subsi:t.!ies_-_.capi!al (in—_kjgd - aH)V _

Surplus/(Deficit) after capital transfers & 307 046 307 046 201 670 201 670 307 046

contributions
Taxation

Surplus/(Deficit) after taxation | 307046 | 307046 | 201670 | 201670 307 046

Atrbusble o mnories

_énare of ;-Qrplusf (deﬁz-:-iro'f- associal;_

Surplus/ (Deficit) for the year 307 046 307 046 201 670 201 670 307 046




Y VvV v

Y

The transfers recognized is reflecting the grants expenditure that has been recognized
as income plus unconditional grants.

Capital grant transfers recognised R 570 thousand at the end of July 2020.

Total operating expenditure is at R 31 million at the end of July 2020.

The Service charged - Water R 15 million has been billed at the end of July 2020.
The Service charges — Sanitation R1 million has been billed at the end of July 2020.



Table 2: C5 - Monthly Budget Statements — Capital Expenditure

The following table provides a breakdown of budgeted capital expenditure

by vote:

DC23 Uthukela - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and fund ing) - MO1 July
Budget Year 2020/21
Vote Description Original | Adjusted | Monthly | YearTD YTD YD | Full Year
e ﬂdgi _BE‘dg& actuil actuﬂ | i va_@_ce variancer ﬂ;{ﬂa‘t j
R thousands %
Multi-Year expenditure appropriation L
105-MUNICPAL MANAGER _ N R B _ _ T
200 - CORPORATE SERVICES - = = = - -
300 - BUDGET AND TREASURY - - - - - -
405 - SOCIAL SERVICES(PLANNING&ECONOMIC DEV) - - - - - -
408 WSA& HEALTH SERV!CES - - - - - -
' 500 WATER SANITAT\ON AND TECHNICAL SEchés wrms| woe|  sw| 570 somm)| 8% | 3070 |
Tola! Capital Multl -year expendfture 307 046 307 046 570 570 (25017))  -98% 307 046
Total Capital Expenditure 307 046 307 046 570 570 (25017)| -98% 307 046
Capital Expenditure - Functional Classification
Trading services 307 046 307 046 570 570 (25017)[ -98% 307 046
Energy sources -
Watr managernen 07046 | 307 046 s0| 570 esom| w% | o
Wasle waler man en;iem - —_ =1 7
 Wask ;n;nagemen - ) = el T
,,Omr .. e S -
Total Capital Expenditure - Functional Classification 307 046 307 046 570 570 (25017)] -98% 307 046
Funded by: - B )
NaﬁonaJ Govemment 307 046 307 046 570 570 - Ig 01?) 5 .'QS,OL 307 046
. Provmclal Gov emmem - - ~
DISU'IC[MUHIC\D&IJI}‘ o R = )
Transfers recognised - capital - wus| s 50| s Cson| W | 07
Borrowing =
Internally generated funds -
Total Capital Funding 307 046 307 046 570 570 (25017)]  -98% 307 046

» As depicted above capital expenditure amounting to R570 thousand recorded at the

month of July 2020.



Table 3: SC13 Repairs and maintenance per asset class

DC23 Uthukela - Supporting Table SC13¢ Monthly Budget Statement - expenditure on repairs and maintenance by asset class - MO July

2019120 Budget Year 2020121
Description Rel | Audited | Origind | Adjusted | Monthly | Yea | Yead , | Full Year
Outcome | Budget | Budget actual actual budget Hlk oo 1T i Forecast
R thousands 1 %
Repairs and maintenance expenditure by Asset Class/Sub-class
Infrastructure - 16| 1 - - 506 g5 | 100 1776
WSy fhsne - | ) - ] ] ] W |
Dams and Weirs -
Boreholes -
—“.F;eservoirs -
Pump Sttons | 1 | | 1000 1901
Water Trestment Works 514 5114 ] a5 100% 51t
Bk o
Distribution 1 il 2 n| 10.0% %
Distabution Paints =
Other assets - 50 50 - - 4 g 100.0% 0
* Operaone udings - w5 - - 2 | 100 50
R Mun‘m'ﬁai Oifices 500 50 g T 42 1000% 50
Intzngible Assets - 3000 3000 = | - 250 250 100.0% 3000
| Sebdes i - i
Licences and Rights - 3000 3000 - | - 20 B[ 100.0% 3000
Water Rights -
Effluent Licenses - o
Solid Was‘e Ucenses [ <
Computer Software and Anplications 3000 3000 20 ; 50| 1000% 3000
Lo Setrent Sotware Agiatrs ' =]
Unspecified -
Total Repairs and Maintenance Expenditure i - wom| - - 838 e | 100 1077

» Plant and Equipment refers to the purification plants and equipment.




Table 4: C2 - Budgeted Financial Performance (revenue and

expenditure by standard classification)

DC23 Uthukela - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M01 July
—

Description

R thousands

2019/20

Budget Year 2020/21

Ref|  Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
actual

YearTD
actual

YearTD
budget

YTD

YTD

variance | variance

%

Full Year
Forecast

Revenue - Functional

Governance and administration
Executive and council
Finance and administration
Internal audit

Community and public safety
Community and social services
Sport and recreation
Public safety
Housing
Health

Economic and environmental services
Planning and development
Road transport
Envirenmental protection

Trading services
Energy sources
Water management
Waste water management
Waste management

Other

500 773
72630
428 143

670 588

670 588

500 773
72 630
428 143

670 588

670 588

210 381

210 381

210 381

210 381

168 650
{6 053)
174 703

(125)
(125)

(32 963)

(32 963)

404%
-100%
490%

-100%

-100%

-59%

-59%

500 773
72630
428 143

670 588

670 588

Total Revenue - Functional

1172 861

1172 861

233 301

233 301

135 562

139%

1172 861

Expenditure - Functional

Governance and administration
Executive and council
Finance and administration
Internal audit
Community and public safety
Community and social services
Sport and recreation
Public safety
Housing
Health
Economic and environmental services
Planning and dev elopment
Road transport
Environmental protection
Trading services
Energy sources
Water management
Waste water management
Waste management
Other

410 302
65113
345 188

27 682

394 119

394 119

410 302
65113
345 188

27 682

394 119

394 119

304
8
296

323

2883

2883

304
8
296

323

2883

2883

(33 887)
(5 418)
(28 469)
(1 984)

(1984)
(2 763)
(2763)

(29 950)
(29 960)

-99%

-100%

-99%

-86%

-86%

-98%

-98%

9%

-91%

410 302
65113
345188

27 682

394 119

394 119

Total Expenditure - Functional

865 815

865 815

3 557

3 557

(68 594)

-95%

865 815

Surplus! (Deficit) for the year

307 046

307 046

229 744

229744

204 157

798%

307 046




Table 5: C3 - Budgeted Financial Performance (revenue and expenditure

by municipal vote)

DC23 Uthukela - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M01 July

Vote Description 2019(20 Budget Year 2020/21
Ref Audited | Original | Adjusted | Monthly | YearTD | YearD | YD | YD | Full Year
Outcome | Budget Budget actual actual budget | variance | variance | Forecast
R thousands %
Revenue by Vote 1
105 - MUNICIPAL MANAGER - 72630 72630 - - 6053 | (6053)] -100.0% 72630
200 - CORPORATE SERVICES - 500 500 2 20 42 (22)| -53.1% 500
300 - BUDGET AND TREASURY - 47643 | 427643 210362 210362 35637 | 174725 | 490.3% 427 643
405 - SOCIAL SERVICES(PLANNING&ECONOMIC DEV) - 1500 1500 - - 125 (128)] -100.0% 1500
408 - WSA& HEALTH SERVICES = g = - " = = =
500 - WATER, SANITATION AND TECHNICAL SERVICES - 670588 | 670588 2919 299 55882 | (32963)| -59.0% 670 588
Vole 7 - [NAME OF VOTE 7] = = = - - - = &
Vote 8 - [NAME OF VOTE §] = = = - - = - E
Vote 9 - [NAME OF VOTE 9] = = - - - s ” &
Vote 10 - [NAME OF VOTE 10] = & - - - = - ”
Vote 11 - [NAME OF VOTE 11] = i = - - - - -
Vole 12 - [NAME OF VOTE 12) = = - » - - = a
Vote 13- [NAME OF VOTE 13) = = - - - i = =
Vote 14 - [NAME OF VOTE 14) 5 - - " = = = -
Vote 15 - [NAME OF VOTE 15] = = = = - - - -
Total Revenue by Vote 2 - | 1172861 | 1172861 | 233301 233 301 97738 | 135562 | 138.7%| 1172861
Expenditure by Vote 1
105 - MUNICIPAL MANAGER - 65113 65113 8 8 5426 | (5418)| -99.9% 65113
200 - CORPORATE SERVICES - 56 345 56 345 201 201 4695 | (4494) 95.7% 56 345
300 - BUDGET AND TREASURY - 200844 | 288844 95 9% 24070 | (23975)| -90.6% 266 844
405 - SOCIAL SERVICES{PLANNINGSECONOMIC DEY) - 3713 313 4 46 2809 | (2763) -98.4% B3
408 - WSA& HEALTH SERVICES - 27 682 27 682 n 323 2307 | (1984)] -85.0% 27 682
500 - WATER, SANITATION AND TECHNICAL SERVICES - 419 304119 2683 2683 32843 | (29960) -91.2% 394119
Vote 7 - [NAME OF VOTE 7) - = = = = s - -
Vote 8 - [NAME OF VOTE 8] - - = = - = - =
Volz 9 - [NAME OF VOTE 9] - - - - - 3 - s
Vole 10 - [NAME OF VOTE 10] - - - - = - - =
Vote 11 - [NAME OF VOTE 11] - - - - - = - =
Vote 12 - [NAME OF VOTE 12) - - - - - = . =
Vote 13 - [NAME OF VOTE 13] - - 2] - - = - =
Vote 14 - [NAME OF VOTE 14) - - - - - = = 3
Vote 15 - [NAME OF VOTE 15] - - - = - - - =
Total Expenditure by Vote 2 - 865815 | 865815 3 557 3 551 72151 | (68594)| -95.1% 865 815
Surplus/ (Deficit) for the year 2 - 307 046 307046 | 229744 229744 25587 | 204157 | 797.9% 307 046




Part 2 - Supporting Documentation
2.1.1 Table 6: SC3 Debtors Age Analysis

» The Municipality has a total amount of R 217 thousand of outstanding debt.

DC23 Uthukela - Supporting Table SC3 Monthly Budget Statement - aged debtors - M01 July

Description Budget Year 2020/21
[
030 Days 3160 6190 | 91420 | 121450 | 151180 | 184 Dys-1 m—— Total
Days Days Days Dys Dys Yr over 90 days
R thousands
Debtors Age Analysis By Income Source
Trade and Other Recelvables from Exchange Transactions - Water (180)| 20885| 19261 18 839 16 769 15940 | 15740 88 741 196 016 156 050
Trade and Other Receivables from Exchange Transactons - Electicity = "
Receiv ables fom Non-exchange Transactions - Property Rateg N
ﬁR“e.ceiv ables from Exchange Transactions - Waste Water Management = =
7 Rece«‘vablesﬂl;om Exchangé Transactions - Wasb Managemenf ] I
_R;.r:eivables from Exchange Trans;;cﬁons - Property Rmema! Debtors _ 9
Interest cm'Arrear Debior Accounts ] =
Recov erable unautorised, imeqular, fuiess and wasteful ex penditure - -
Other 5 19918 1 - 90 (1) 25 1140 21178 1253
Total By Income Source (175)] 40803 | 19263 18 839 16 879 15939 | 15765 89 880 217194 157 303
2019/20 - totals only - -
Debtors Age Analysis By Customer Group
Organs of St 0] 3119 2342 1168 1230 1116 1263 20623 30 859 ” 25399
Commercial | e tis| otem| tms| 11| 1| tom| sen|  eron s
| Househoids (2 f6651| 15043 15888 | 4%t 13s2| 13ae| 13ass| tzas|  roems
" Other 5| 19918 1 E % s 1w| wus| 123
Total By Customer Group (175)( 40803 | 19 263 18 839 | 16 879 15939 | 15765 89 880 217 194 157 303
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Collection rate for 31 JULY 2020

AT 31 JULY 2020
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2.2 Table 8: SC4 Aged Creditors

DC23 Uthukela - Supporting Table SC4 Monthly Budget Statement . aged creditors - MO1 July

Descripion NT Budget Year 2020121
i 0- 3. b1 9. 121- 151- | 181Days- | Over? Total

R thousands 0Days | G0Days | 90Days | 120Days | 150 Days | 180Days | 1 Year Year
Creditors Age Analysis By Customer Type

Bulk Electicty (100

Bulk Water 0200

PAYE deductons 0300

VAT {ouput less inpu) 0400

Pensions | Refrement deducions 0500

Loan repay ments (600 -

Trade Creditrs 0700 328 265 9] 3849 39411

Aucilor General 0800

Other 0900 -
Total By Customer Type 1000 3208 265 19 35849 39 411
TOP 10 CREDITORS ANALYSIS AS AT 30 JULY 2020

SUPPLIER NAME AMOUNT

UMNGENI WATER 21023146.23
DEPARTMENT OF WATER AND SANITATION 5564251.34
WISE TRAINING 1743285
SIKOLETHU HOLDINGS 231000
SIPHITHEMBA TRADERS 176800
AUTOZONE 143552.2
EMNAMBITHI ENGINEERING 135473.11
WETSPEC 77668.96
UBUNZIMA TRADING 66188.71
BARGAIN UNIFORMS 36512.5

12




» The list of top ten outstanding creditors.
2.4.1 Table 10: Investments and Bank Balances

DC23 Uthukela - Supporting Table SC5 Monthly Budget Statement - investment portfolio - M01 July

Partial |
Investments by maturity Opening | Inferestto | Premature | Investment Closing
Name of institution & investment ID balance | be realised | Withdrawal Top Up Balance
@
e - . _ - |

R thousands
Municipality D D e 7 _
N8 12075 m| wug| mo| 1w
NEDBANK 2512 - (20512) 30000 30000
INVESTEC 21147 4 (21 154) 30000 30057
ABSA 132 7 - 30 000 30204
STANDARD BANK - 52 - 30000 30052
Municipality sub-total 33 866 (61665)| 240 000 232620
(TOTAL INVESTMENTS AND INTEREST 53 866 (61665) 240000 232620

Bank Balances

The following reflects bank balances at 31 July 2020

13



Table 12: SC6 Grant Receipts

DC23 Uthukela - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - M01 July

2019/20 Budget Year 2020/21
Description Audited | Original {Adjusted | Monthly | YearTD | YearTD YTD YTD | Full Year
Qutcome | Budget | Budget | actual actugliﬁ by'c‘irgre’tm vjaﬂaﬁgev mvﬁarri‘aggeﬂ fvorecastﬁ
R thousands %
| RECEIPTS:
Operating Transfers and Grants

National Government: - | 479718 | 479718 | 209 781 | 209 781 39977 | 176246 | 440.9% | 479718
RSC Levy Replacement 393550 | 393550 | 209781 | 20 781 32796 | 176985 | 939.7% | 393550
Finance Management 86762 | 66762 = - ssea| | | es7e2
EPWP Incentive 1800| 1800 = i 150 o 1800
MIG Top Slice 3730 3730 - - | 3730
Councillors Special Support 5000 5000 - = 417 . . 5000
Rural Road asset Management 5868 | 5868 489 (489)| -100.0% 5 868
MIG VIP TOILETS 2508 | 2508 208 (209)| -100.0% 2 508
WSIG VIP TOILETS -1 -

Lg Seta - =
500| 500 2| | 1000% 500
Other fransfers and grants [insert description] -

Provincial Government: - 1500 | 1500 - - 125 (125)| -100.0% 1 500
Spatial Framework Development 1500 1500 125 (125)| -100.0% 1 500
Shared Services
Massification -

Nodal Grant -

Raset programs grant S

Growth and Development summit -
Total Operating Transfers and Grants - | 481218 | 481218 | 209 781 | 209 781 40102 | 176121 | 439.2% | 481218
Capital Transfers and Grants

National Government: ~ | 307046 | 307046 | 97756 | 97756 25567 | 45196 | 176.6% | 307 046
Municipal Infrastructure Grant (MIG) 177 647 | 177647 | 60000 | 60 000 14804 | 45196 | (3053% | qrrear
Water Services Infrastructure Grant 90000 [ 0000 - - 7 500 90 000
Regional Bulk Infrastructure 39399 | 39399 | 36000 36000 3283 39 399
Rural Road Asset Management 1756 1756 I

TOTAL RECEIPTS OF TRANSFERS & GRANTS ~ | 788254 | 788264 | 307 537 | 307 637 65689 | 221317 | 3%6.9% | 788264
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Table 13: SC7 Grant Expenditure

DC23 Uthukela - Supporting Table SC7(1) Monthly Budget Statement - transfers a

nd grant expenditure - M01 July

L2019:‘20 Budget Year 2020/21
Description Audited | Original | Adjusted | Monthly | Yeard | YearD | ¥7D YD | Full Year
Outcome | Budget Budget | actual actual | budget | variance | variance Forecast
R thousands %
EXPENDITURE
_utlng expendlture ofTransfersand Grants : o 11 7 T T j#
. National Government IR 8| 4 zﬂ 297 | w97t | sws| te9ss| s | o 28
RSC Levy Repracemem - W&\ w850 9761 | 29781 [ 32796 | 176985 ] B97% | zm3580
Finance Management 66762 | 66762 5564 | (5564) -100.0% | g g0
EPWP hoenive 180] 1800 150 (1s0)) 1000% | g9
 MIG Tep Siice 3730 3730 | )| -1000% 3730
* Concibrs Speil S st | 5000|5000 | | 0 | s
RualRoadassetManegement 5668|5868 W) ) 0| s
 Oter vansiers and grans [\nsendéscnphon] ) 2508 2508 28] g 10006 | pep
Provincial Government: 1500 150 < - | s ) 00 [y
Spatial Framework Development 1500 1500 125 (125)| -100.0% 1500
Massification -
NewlGem Y
CReepogamsgant | el
Gowhad Devepmentsunmt &
Total operating expenditure of Transfers and Grants: 480718 | 480718 | 209781 | 209781 | 40060| 169 721! 4237% l 480 718
_MI expendltureoITransfersand Grants I R
Netonal Government: | wos| wus|  so| o] as| 75 1000% | 207 046
Municipal Masncue Gan(e) mer| men| | w] ] (] 0% | e
Waler Services | Wresticwe Gant 90000 | 90000 74 274 125 (125) A00.0% 90 000
Regional Bulk Infastructure 39399 | 393%9 125 (125 -100.0% | 39309
Rural Road Assef Management
Toal capta! expenditure of Transters and Grants 307046 | 307 046 570 70| 375 (375)] A% | 307045
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS T8T764 | 787764 | 210351 210351 | 40435 159346‘ 418.8% j 787 764

» R 570 thousand was spent in capital grants
> R209 thousand has been spent in operating grants
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Prepared by: @)\4 '
Budget Officer

_ ' LD
Reviewed by !

S 7

Accountant Budget

Approved bi:

V1%
Chief Financial Officer
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2.7. Municipal Manager’s quality certificate

| Bheki Hamilton Khoza, Municipal Manager of UThukela District Municipality, hereby
certify that the Section 71 and supporting documentation for and July 2020 have been
prepared in accordance with the Municipal Finance Management Act and the regulations
made under the Act.

Print Name : BH Khoza

Signature //f/

Date 13 August 2020
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