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Partl-AnnualBudget

1.1 Mayor's Report

The Monthly section 71 repod is a report that gives a crear view on the state or performance
of the Municiparity for that month as wet as the year to date performance. Among theimpacts that are chatenging the Municiparity, is the cash frow chatenge currenty beingexperenced by the municiparity due to among other things decrining colection, nistoriJ
expenditure patterns, high water rosses and high rate of indigents within the municipalboundaries.

Management within rocar government has a significant rore to pray in strengthening the rink
between the citizen and government's overa| priorities and spending prans. The goar shourd
be to enhance service derivery aimed at improving the quarity of rife for a|| peopte within theurhukela District Municiparity .Budgeting is primariry about the choices that the municiparity
has to make between competing priorities and fiscar realities. The cha|enge is to do more
with the availabre resources. we need to remain focused on the effective derivery of the core
municipal services through the apprication of efficient and effective service derivery
mechanisms.

1.2 Council Resolutions

1. The council of UThukela District Municipality, acting in terms of section 71 of the
Municipal Finance Management Act, (Act 56 ot iOog) td note :

2 Monthly Budget statements and supporting documents for the months of Julv 2020.

1.3 Executive Summary

As per Municipar Finance Management Act the municiparity needs to prepare section 71report in a prescribed format as per national treasury regulations.

The District Municiparity has to embark on implementing revenue collection strategies to
optimize the collection of debt owed by consumers.

The municipality is arso embarking on assuring that aI grants are spent during the 2o2o/21
financial vear.



1.4 ln - Year Budget tables

IIBLE 1: G4 - Monthry Budget statements - Financiar performance
DC23 Uthukela . Tabte c4 Monrhrw Fr,,.rd.r e"r^---. r,-c4 Strr.manl - ci^--^:-l

Oesc.ipljon
2019120 ffi

Original

Budget Budget
YearTD YID T'F-

l*T:*Revenue By Source

265 272 
| 265 272

17 979 i 17 979

6oel 6oeTl

68 674 | 68 674 |

4A1218 I 481 218

zo.rs I zo uru

setore charges . etecu cr0 revenue

Seruice charges wale. fevenue

Servlce clrarges - sanihton revenle

Sery ce cha€es - retuse revenue

Renlat oi faciities and oquipment

InEresl earned, extema tnvestnenb

hrerestearne0 - oLrtsbndinq debbrs

Fines penales and bftib

_t -lirans€rs and subsides

orsrevenue 
IGains , ., I

265 2t2

17 979

6 097

68 674

481218

1s 248 i 15z4Bl 22106

1682 1682 1 1498

083 I a$l so8

5 372 sstz I s723

20s 823 | 20e 823 I 40 102

121 | 121 | 221s

(6 858)

1U

-31%

12%

-t it(3!q
-50/"

-0%

169 722 qn" I

(2 093) ,950/o

-rota 
nevenue (exctuling capGr tn-n!?eri

and contributions)
665 815 232 730 232 730 72151 r60 579 223y" 865 8r5

BPeqlllgltlg
Employee re abd cosb

Remuneraton of counci to.s

. Eqtstalgl i jrlet,.e,a 
^sl

P,1!!!r!!:9: _

Irans€rs and subsid es

312771

6 372

175 709

61 043

136 846

14 562

69 806

88 701

312771

6 372

175 709

61 04A

136 846

14 562

69 8m

88 701

27 546

568

2 394

111

1 052

27 506

568

2 394

111

1 452

26 064

531

14 642

5 087

11444

1 213

5 817

7 392

1 441

37

(14 642)

(s 087)

1007.

1000/0

312771

6 372

175 709

61 048

I36 846

14 562

69 806

88 701

littr'a -100.n

1180

(5 706)

(6 340)

97vo

,98%

-86%

805 815 865 815 3t 630 3t 630 72151 140 521) .56% 865 815

l'".nr,"*'"n'
T€ns€G and subsidies - capdat (monelary

arocatjons) (Naionar/ provinciat and Dshc0

J,9't!qr alq s ulsrq 9::,c9i'bl rtlltg :4.
307 046

307 046
307 046

20t 100

570

201 100

570 25 587

201 100

(25 017)

fDtv/01

(0)

udprEr rrans|ers e

surplus/(oefi cit) aft er tax.tjon

Amibutable b ninorites

Share orsulptus/ (defcl) orassociab

307 046 307 046 201 670 201 670 25 587 307 046

307 046 307 046 201 670 201 670 25 587 307 046

Sorpluv {Oeficl) for rhe year 307 046 307 046 201 670 201 670 25 587 307 046



The transfers recognized is refrecting the grants expenditure that has been recognizedas income plus unconditional grants.
Capital grant hansfers recognised R 570 thousand at the end of July 2020.Total operating expenditure is at R 31 million at the end of July 2020.
The Service charged - Water R 15 million has been billed at the end of July 2020.
The service charges - sanitation R1 mition has been bited at the end of Jury 2020.



Table 2: G5 - Monthly Budget Statements _ Gapital Expenditure

The folrowing tabre provides a breakdown of budgeted capitar expenditure
by vote:

DC23 Ulhukela. Tabte C5

) As depicted above capital expenditure amounting to R57o thousand recorded at the
month of July 2020.

Statement. v^la f'rn.l;^n"l ^r---r.:

Vote Deacdplion

R thousands

2019t20 B!dget Yrw 2020121

,drv[ c u tuflurflqr. Dul

Audited

0utcome

original

Eudget

AdJusled

Budgel

onlhly

ac&at

YearID

aclual

YearTD

budget

YTD vr0

variance

Full Year

Fotecasl

%
fi urIl.year expendilure aDorooriaton-----------.----

rUJ. MUNIIr']fAL MANAIJTR

2OO . CORPORATE SERVICES

3OO - EUDGET AND TREASURY

405 - SoCtAL SERVTCES(PLANNING&ECONOM]C DEvr

408 - I,'!SA& HEALTHSERVICES

5OO. WATER, SANI]AT]ON ANO IECHNICAL SERVICES 30i 046 Joi 046 5/0 570 25 587 (25 017) -98% 30/ 046
ro|a| Lapirar Mullt.year erpendilure 307 016 307 046 570 570 25 587 (25 017) '98% 30i 016
Tolal Capilrl Expendjture

307 046 307 046 570 570 25 58i 1.25 017) .98% 307 016

Capllal Expenditure. Functjonat Classification

Trading sotricos

Eneruy sources

Wabr fitanagemenl

wasbwabr managenent

307 046

307 046

307 046

307 046

570

570

570

5i0

25 587

25 587

(25 017) 307 046

307 046.25 017)

.. 
m'b!1geilq

0kel

Iolal Capilal Expenditure. Functional Classllication 307 046 307 046 570 570 25 587 (25 014 .98% 307 016

Natonal Gov emment

Pov inclal Gov ernmenl

jfqtMyl ipdy_
Translers recognised. capital

307 046

307 046

307 046

307 046

570

570

570

570

587

25 587

-98% 307 046

307 0{6

(25 01/)

(25 017) .98%

Bofiowing

Inlernally generated tunds

TolalCapilslFunding
307 046 307 016 570 570 25 587 {2s 017) .98% 307 046



Table 3: SCl3 Repairs and maintenance per asset class

> Plant and Equipment refers to the purification plants and equipment.

DC23 Uthrkeh. Suppoding TableSCl3c ilonthly BudgetStalernent. expendiluru 0n repain and rrtaintenance by asset class. ll0l July

06criplion

l$ousa||ds

Rel

l

2019120 Bud$tYe6r 20lfl21

Audihd

0ubome

0 ginal

Budgot

Adjurbd

Budgel

ilonfily

ac0a

YerrID

aatual

Tetltu

budget
flD va anc m ra ane

lt

FullYo6r

For66t

lspdrc and nainhlancE erpeidihre by A$et Class/Sub.class

nlrAfucbre 1716 l?70 t00 Itr.0,1 7lI0

vlab SupA, nfashrbre

Dafis ard lf"i6

&c/Dles

7 276

1$1

5114

26l

50{

7 276

t$t

51t4

t00

6m

158

426

n

a

m6 7 216

1St

5114

261

5{0

Res6'voh

h/np udtdls

yr'alet 
lrcdned Wds

158

4?6

100,ri

1m.M

&lk irai$

Dislrbd/01 n Itr,0,{

0bti'Mir toi'Xs

42 10.fr/0

oFlaiond &idir$ 5m

500

3 000

5tD

5{0

3000

a

a

?50

a 1m,r,{ fl
5m

3m

Murlri4l dfoes

lntlngible,q$sb

Ssvi[des

a

2$

1m.0%

1m0%

3m

30m

3 0t0

3m

2m

2$

30m

3m

ticdrcqs and Rglrb

WalerRltts

m 1m.0/,

Eiilusri l,re ser

Sld iYasle lnoT6

Compuier $rl{a/e and lpplralbrs m 1m.0%

bod Seftie.red S]t*aE ,Apdbal'ons

Urspo.ifd

lod ReoaiE and llairhnarc€ Erlondibrs t0nf 10it0 091 N9N
1m,0il 101?6



Table 4: G2 - Budgeted Financial performance (revenue and
expenditure by standard classification)
DC23 Uthukela - Table Statement - Finrn.i,l

2019t20

. \iq,,v!w,,qr !rc!nnrudlrunl. mu1 Jutv----=-----.__:---=-:-
EUdger yerr Z020l21

1

Original

Eudg€t Budget
YearlD Y]D YlD

covetnancsand adniFtstation I I

:reclo/e 
a1o col( I II rarce.ldrdr nslddon I Ihr'na'dJor I I

connurity a|d pubtic safoty I I

conrLlv rldsocrd, sea,cps | |
spoflard ?c,eator I I

Pubic saletv | |

doLsno I i

Fea,u | |

Econonic and envionneitat seNicss | |

Pann ng and devetopmenr 
I

Foad tansDoi I

Env ironm enbr probcron 
I

rrcdks saryices 
I

rnersy souces 
Iwaumandsemenr 
I

Wasle wabl management 
]

vlbsle manalemenr I

othot I o

-i.
I;'

500 773

/2 630

428143

-l
1 500 

1

15001

500 ii3 I 210 381

72 630 
i

428143I 210 381

-l

l

,;l .'-'1.
670 5E6 

] 
22 s1s

l-
670 588 ] 22919

I

:l

210 381

210 381

41 731 | 168 650

6 053 I (6 051)

j5679I 1747A3

I.l
.l
t-tl

125 | (i25)l

125 ) (1r5)l-l-l

" '; I o, 
'",1

" 
ur j o, r",l

t.l-l-l
97 738 | 135 562 |

22 919

22 919

-
233 301

444%

-1AArk

490yo

J00%
.1AA%

59%

-590/.

13r%

500 773

72 630

428143

,,,
1 500

670 58E

670 588

Iolzl Revenue. F{ncrional 1 172 861 | 1t2 861 233 301

Govatnance and a.!n inistt.tion

Finance and administaton

Connunity and pubtic sdgv
Communit and sociat sefl ices

Econonic and envhonnantal senices
Planning and developmenl

EnvironmenLl prolecton

Wasle w ahr manag€menl

I 172 861

410 302

65113

345188

27 682

27 682

33 713

33 713

*n t19

394119

341s2 | (33 887)

5 426 I (5 418)

a mo 

I 
rzacsr

z:or I n sao

.1.
-l

,rotI n nu,,

2 80s I 12 i63)

2 80e | (2 i63)

l,l
3r 843 

I 
(re 960)l

-t-l
32 843 

| 
(2e e60)l-l-t

-l:l

410 302

65113

345188

2t 682

2t 682

33 713

33 713

,r0.,,,

394119

304 ] 304

El 8

296 296

-l
323 323

I.1.
,Ll ,i
46 1 46:'l 1',

"i l ":'
,883 

] 
2 883

I

--

-99%

-100vr

-99%

,86%

86%

-980/o

-98vo

91%

,91%

410 302

65113

345188

2t 682

,, ui
33 713

33 713

,ro rrc

394119

Iotal Expenditure. Fundional 3 865 815 865 815 3 55t 3 55i t2151 (6E 5941 .95% E65 815
ourprusr tuerctr)ror ue year 307 046 307 046 229 744 2n 744 25 587 201157 798% 307 046



Table 5: C3. Budgeted Financial
by municipal vote)

Performance (revenue and expenditure

DC23 Uthukela. Table C3lilonthty Statement . Financial Pedomance (revenue and expenditure b\/ municiDajvote) . |l|01 Julv
Vote Description

R lhousa,rds

Rd

2019/20 Budgel Year 2020/21

Audited

0utcone

0riginal

Sudget

Adju$ed

Budget

|l|orthly

aclual

Yearm

aqual

YearTD

budgel

YM

variance

YTD

vaflance

yl

FullYear

torecast

lrevenue Dy vote I I
l-roir.rLu,rrcneL 

urnlrncrn 
I

| 200 . 0oRPoRAIE SERVTCES 
I

300 - BUDGET AND TREASURY 
I

405. SoClAr SERVTCES(pl-ANNING&ECoNoMlC DEU

408. [16M HEALTN SERVTCES 
I

5OO. WATR SANITATIOI' A\D 
-ECHNCA. 

SERVCFS

Vob /- INA,VE 0F VoTE 4 |

votes.lNAME 0F voTE 8l 
I

vob 9- INAME 0F VoTE 9l I

voero.lrAME or voIE tol | |

Vob 11 .INAVE 0f VolE 1'l I I

Voc 12.11'A[,lE 0c VOTF 12] | |

vob 3.I\AME 0t- v0-E.3j I I

voE l4.lNAME 0F voTE t4l I I

Voh '5. 
[\AME 0F Vo't 15] | |

72 630

500

427 643

1 500

670 588

72 630

500

421643

1 500

6/0 588

20

210362

2 919

-l

I

-i

2A

210 362

22919

0 053

42

35 637

55882

{6

(22)

114725

{125)

{3?963)

.t

.l
I

053) .100.0%

53.1%

490.3%

,100.0%

-59.0%

2 630

500

427 643

1 500

670 588

lotai Reve|lue by Vot€ 2 I 1i2 861 I 172 861 233 301 233 301 97 738 135 $2 138,i% 1112861

Erpendjture by Vot€ 11- 
ms . llfi-rcrper umecrn 

I

200 . CoRPoRATE SERVCES 
I

300, BUmEr AND TREASURY 
I

405 . SOC tAt SERVICES{P|_AN N tN G&EC oNoM|C DEU

408,116A& HEALTH SERV]CES 
I

5OO - WAIER SAN TATON AND IECI]N l]AL SERV]CES

vore T.INAI!,IE 0F VOTE 7l I

Vobs.lNAME 0F voIE 8l 
I

Vob 9.INAME 0F VolE 9l l

Vote l0.lNAlvlE OF VOTE 101 
|

\/ole 11 ,INAME 0F VoTE 111 |

vole i2- INAME oF voTE 14 
|

Vote 13. INI',\.iE OF VOTE 131 
|

\/ole 14 INAME 0F VOTE 141 
|

Vob 15-INAME 0F VOTE 151

65113

56 345

288 844

33 /13

27 682

394119

65113

56345

288 844

33 /13

2t 682

394119

8

201

95

46

323

2 883

8

241

95

46

323

, u:,

5 426

4 695

24 At\

2 809

2301

,:,

(5 418)

(4 494)

(23 s0
p m3)

(1 984)

p9 960)

.99 9%

.95.7v0

.99.670

.$ 4%

-86.0%

.91.2%

65113

56 345

288 844

33 713

21682

394119

Total Expenditufe by Vote 2 865 815 865 815 12151 {68 5941 45,1% 865 815

Surplug {Delicit) lor te year 2 307 046 30r 046 229144 229144 25587 2 t5r n7.9% 307 046



Part2 - Supporting Documentation
2.1.1 Table 6: SG3 Debtors Age Anatysis

> The Municipality has a total amount of R 217 thousand of outstanding debt.

UC23 Uthu|(ela. Supponing Table SC3 Monthly Budget Staternent. aoed debtoF- lr01
De*cdpton

R thousands

BudgetYear2020/21

S30 Days
3i.60

Days

01.90

Days

91.120

Days

121n50

Dys

151n80

oys

181 Dys.l

TI
0ver lYr Tolal

ToEl

over 90 days

Deb&rs Age Aialysis Bylicone Source

Tradeand ofierqecevabEs to' El.halge t.ansaciol5 WaEr

T€de and ober Reaeivabl€s fon Erchmge Transacbns - Ete.tici!

(1801 20 885

19918

19261

1

18 839 16 789

90

15 940

t1)

15 r40

25

88 741

1 14i)

196016 156 050

Receivables iom Non4xctrange Tiansaciions , prcpsly Rabs

Rec€ivables from Erchange Taansactons \tbsb !!bbr Mana0emenr

Recervabb fior Erctunge Tramactons !fbs! Manageneflt

Receivables ton Exchange Tdlsactms - popedy R€nbt Debb5

hB€st m Arr$r Debtr Accqrnb

RecoveBbl€ unauhoised, iregulff, tliless a,1d uashfu | exp€ndibre

0her 21178 1253

foh By lncome Source (175 {0 E03 19203 18 639 16 8?9 15939 15 165 89 880 zn $4 157 303

2019/20. bhlsonly

DebhG Age Analysis 8y Customer Goup

04ans olSbb 0l

(581

1122)

5

3119

1116

16651

19918

2312

18n

i5 043

1

i 160

1 783

15 888

1 230

i 198

i4361

90

1116

1292

13532

il)

1 263

10n

13 416

25

20 623

54 672

13 4.45

1144

30 059 25 399

Commslial 62912 59 977

tlo!sehohs 102215 70 6i4

0her 21115 1 2t3

foh| 8y Customer Group {1?5 {0 803 19263 t8 0t9 16 879 15939 15765 89 880 217191 15? 303

10



Colleption rate for 31 JULY 2020

7T



2.2Table 8: SG4 Aged Creditors

0C23 Uthukela. Supportlng lable SC4 l|4onthly Budget Statement . aged oeditors . |r|01 Juty

BudgelYear 2020/21

Creditors Age Andysis 8y Ctrsilorler Type

BulkEmficr! l0tOO

E|rlk Waler I 02OO

PAYE deductbns I mOO

VAI (ouputless input) | OIOO

Pensions / Retrementdeductions I 0$0

Loanrepaymenb I OOOO

TradeCredbrs 10700

AudihGen€tal I 0800

19 $411

TOP 10 CREDITORS ANATYSIS AS AT 30 JULY 2O2O

SUPPLIER NAME AMOUNT

UMNGENIWATER 21023146.23

DEPARTMENT OF WATER AND SANITATION 55il25t.34

WISE TRAINING 1743285

SIKOLETHU HOLDINGS 231000

SIPHITHEMBA TRADERS 176800

AUTOZONE 143552.2

EMNAMBITHI ENGINEERING 135473.rr

WETSPEC 77668,96

UBUNZIMA TRADING 66188,71

BARGAIN UNIFORMS 36512.5

1''



) The list of top ten outstanding creditors.

2.4,1 Table l0: Investments and Bank Balances

1.3



Table {2: SG6 Grant Receipts

DC23 Uthukela - Supportinq Table SC6 Staternent. transfers and . M01

Dercription

2019i 20 BudgelYeat 2020121

Audited

0utcome

0rigin.l
Budget

Adjusted

Budget

Monthly

actual

YearTD

actual

YearTD

budget

YTD

variance

n0
vanance

FullYear

Forecast

R lhousands %

RECEIPTS:

209 781 440.9% 479 718209 781 39 977

Operaling Transfer6 and Grants

NationalGovernment:

RSC Levy Repacemenl

Finance lv!aoagem enl

EPWP lncen0ve

MIG Top Slice

Councilors Special Suppoir

Rural Road assei lranagement

]\,I G VIP TOILETS

WSG VP TO LETS

Lg Seta

ohe. fansbrs and granb linse.t descriplionl

479 718 479 718

393 550

66 762

1 800

3 730

5 000

5 868

2 508

500

393 550

66 762

1 800

3 730

s 000

5 868

2 508

500

209 781 209 781 327

5 564

150

31'l

417

489

249

42

176 985 539.7% 393 550

1 800

3 730

5 000

5 868

2 508

500

(489)

(209)

,100 0%

-100.070

(42) 100.0%

Provincial Government:

Spatial Framework Development

Shard Services

Mass fcalion

NodalGranl

Raset p.ogmms granl

Gowh and &velopmenl summit

1 500 1 500 125 (125) n00.0% I 500

1 500 1 500 125 (125) ,100.0"/o
1 500

Iotal operating Transfers and Grants 481218 481218 209 781 209 781 40102 176121 439.21h 481218

Capital Transfers and Grants

NalionalGovernment:

Mlnicipal Inlras flclLrre Grant (MlG)

Wabl SeNices Infastlctu€ Grant

Regional Bulk lnfastructure

Ru|al Road Assel Management

307 046 307 046 97 756 25 587 45196 176.6% 307 046

177 &7

90 @0

39 399

177 Ut
90 000

39 399

60 000

36 000

1 756

60 000

36 m0

1 756

14 804

7 500

3 2B3

45196 305 37" 1n u7

90 000

39 399

TOTAL RECEIPTS OF TRANSFERS & GRANTS 7e€2U 788 264 307 537 30/ 537 65 689 221317 336.9% 788 264

L4



Table 13: SG7 Grant Expenditure

DC23 Uthukeh Tahlc
rldtcm€t1 rranster

Descriplion

R thousands

ra|tng expendilute of Transfers rnd nnni.

2019t20
at 2020121

Audited

0utcome

original

Budget

I Adjusted

I e,oo*
fionthly

afiual
iYerb-
I aclual

IearlD

budget

ND

yafiance

rD
variance

tt

FullYear

Forecast

39 935

rd!onar uoyernmenli
479 218 479 218 209181 2W 781 't69 846 425.3% 479 218Ktu Levy Replacement

rina.ce l,4anagemenl

EPWP lncenlive

VG lop Stte

- -.- 
l

Councillon Spectalsuppod I

I

R,talRoin r..spr urn-o-"^, I

393 550

6{.762

1 800

3 730

5m0
I

5 868 |

I

25081
---+
rs0 l

393 55(

66 761

1 80(

3 730

5 000

5 868

2 508

209781 2W 781 32 796

5 564

r50

311

417

489

209 l

176 985

(5 564)

(150)

{31r)

539.7"/o

-100.0%

100.u

100.0/o

393 550

66 762

1 800

3 730

5m0l

5s6sl
I

2 508 |

l4n)
.1A0.Uk

(489)
.1000%

p0e) .100.0%

r 500 125 {r251
.100.0%

I 500

1 500 l5m

2W 181

125 (125) -100.0%
1 500

upErduflg expenolrure 0t Transfers end Crrnr..
4€0 718 | 480 718 209 781

t^
luaprEl erpenditure of Transfers and crrnts

NationaiGovernnent:

Munictpa hfastucturc crant (MtG)

Wabt Serv ices Infastucbre Grant

Reglonal Bulk lnfastucitre

-Rural 
Road Assel Management

40 060 169121 423.ttk
480 n8

307 046 | 307 0{6 5i0 570 375 (375) .100.0% 307 046

177M7

90 m0

39 399

1n M7

90 0m

39 399

297

274

297

274 125

125

u) .140.M
177 ilI
sm0

39 399

1125)

u25)

,100.tr/o

-100.0%

loEl caprtal erDendjture ofTrrnqt rc,h,t n,."r"
307 046 307 046 570 375 875) n00,0%

307 046

TOTAL EXPEI{OITURE OF TRANSFERS AND GRANTS l8l764 787 7U 210 351 210 351 40 435 r69 346 418.810 t87 764

: l5?0 thousand was spent in capital grants> R209 thousand has been spent in operating grants
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I Bheki Hamilton Khoza, Municipal Manager of urhukela District Municipality, hereby
certify that the section 71 and supporting documentation for and July 2020 have been
prepared in accordance with the Municipal Finance Management Act and the regulations
made under the Act.

2.7. Municipal Managelrs quality certaficate

Print Name : BH Khoza

Signature

Date :13August2020
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