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Table 3: SC13 Repairs and

e per

DC23 Uthukela - Supporting Table SC13c Monthly Budget Statement - expenditure on repairs and

t class

by asset class - M04 October

019020 Budget Year 2020121
Description Audited | Original | Adjusted | Monthly | Year | Yea | Y YO | Full Year
Outcome | Budget | Budget actual actual budget | variance | variance Forecast
R thousands %
Repairs and diture by Asset ClassiSub-class
Infrastructure S| orae | 2180 4| 24| (ate| 985 727
Wiakr Supply Infastuctre - s 726 2180 474 25| (2316 955% 7216
Dams and Weirs -
Borehoks =
Reservoirs -
Pump Satons 1901 1901 0| 4] | (asen| -SoASw 1901
Water Treatment Works sS4 s sr  ans|  tims| % 5114
Buk Mains - -
Disrbuton 2%t 21 4 g | 1000% 2%t
Other assets = 500 50 & . 167 167 1000% 500
Operatonal Buidings . 50 50 - - 167 17| 1000% 50
Hunical Offces 500 500 167 167] 1000% 50
Intangible Assets -] a0 300 = 2 10 | 4% 3000
Serviudes -
Licences and Rights S| sm0 s = o 100 54| S4% 300
Water Rights <
Effsent Licenses &
Sold Waste Licenses -
Computer Software and Appicatons 3000 3000 w1 54| 4% 3000
Total Repairs and Maintenance Expenditure - ems s 280  st6T) 3s2| (7 R 10776

> Plant and Equipment refers to the purification plants and equipment.
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Table 4: C2 - Budgeted Financial Performance (revenue and
expenditure by standard classification)

DC23 Uthukela - Table C2 Monthly Budget - Financial f i ification) - M04 October
2019120 Budget Year 2020121
Description Ref | Audited Original Adjusted Monthly YearTD actual YearTD Yo Yo Full Year
QOutcome Budget Budget actual budget | variance | variance | Forecast
R thousands 1
Revenue - Functional
Govemance and administration - 500,773 500,773 1876 213,854 166,924 | 46930 | 28% 500,773
Execuve and counl - 72630 72630 - - 42101 (24.210) -100% 72630
Finance and administaon = 428,143 428,143 1,876 213,854 27141 T1140|  50% 428143
Internal audit - = - = & - - -
Community and public safety - - - - - - - -
Community and social services - - - - - - - -
Sportand recreaion - - = = - & = &
Public safety = - - C - - = =
Housing - = - - - - = -
Health o - - N - & - -
Economic and environmental services - 1,500 1,500 - - 500 (500)] -100% 1,500
Planning and development - 1,500 1,500 - = 500 (500)f -100% 1,500
Road ransport - - - - - - - =
Environmental protecfon - = - = = - = -
Trading services - 670,588 670,588 26,858 99,708 23,529 | (123822)] -55% 670,588
Energy sources = = = = < , = -
\Water management - 670,588 670,588 26,858 99,708 223529 | (123822)) -55% 670,588
Waste waler management o - - -4 = o - -
Viast management - - = - = - = -
 Other 4 . . - - - - = o
Total Revenue - Functional 2 - 1,172,861 1,172,861 287135 313,562 390,954 | (77,392)] -20% 1,172,861
Expenditure - Functional
Govemnance and administration - 410,302 410,302 11,959 65,755 136,767 | (71.012)] -52% 410,302
Execufve and council = 65,113 65,113 4,052 16615 21704 (5,089)| -23% 65,113
Finance and administ afon = 345,188 345,188 7906 49,140 15,063 | (65923)] -57% 345,188
Internal audit - & = - = - - =
Community and public safety - 21,682 27,682 3,295 13,190 9221 3962 | 43% 21,682
Communiy and social services = , = = = - & =
Sportand recrezion = @ = = = % % -
Public sakly - - - = = = - -
Housing - - - & = = - =
Healfh - 27,682 21682 3,295 13,190 9221 3962 43% 21,682
Economic and environmental services = B3 B3 2,102 10,182 11,238 (1.045)] 9% 373
Planning and development - 8713 1713 2102 10192 11,238 (1.045)) 9% 3713
Road ransport - = - & - - = -
Environmenial prokecton - = = - - = - -
Trading services - 394,119 394,119 1,74 88,337 131,373 | (43036)] -33% 394,119
Energy sources. - = = = - - = -
Water management s 394,119 394,119 2,74 88337 131,373 (43.036)] -33% 394,119
Vst waker management = & = = = = = =
Viase management = = - = % = & &
Other = - = N - = - -
Total Expenditure - Functional 3 - 865,815 865,815 39,09 177474 288,605 | (111,131) -39% 865815
Surplus/ (Deficit) for the year - 307,046 307,046 (10,362) 136,088 102349 | 33740 ) 33% 307,046
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Table 5: C3 - Budgeted Fi ial Perfor (revenue and expenditure
by municipal vote)

DC23 Uthukela - Table C3 Monthly Budget Statement - Financial Performance (revenue and iture by municipal vote) - M04 October
Vote Description [ 201920 Budget Year 202021
R e | s | g | s [Pl | | o
R thousands i
Revenue by Vote 1
105- MUNICIPAL MANAGER - 72630 7263 - - 2210| (24210)] -100.0% 7263
200- CORPORATE SERVICES - 500 500 2 160 167 (U REL 500
300- BUDGET AND TREASURY - QTEa3| 427683 1874|2369 | 12548 | TIMT| 499% 27153
405 - SOCIAL SERVICES(PLANNINGSECONOMIC DEV) - 1500 1500 - - 500(  (500)] -1000% 1500
408- WSAS HEALTH SERVICES - - - - - - - -
500- WATER, SANITATION AND TECHNICAL SERVICES - 670588 | 670588 2858 90708 | 223529 | (123822)) -554% 670,588

Vol 7- [NAVEE OF VOTE7) - = = =
Vol 8- [NAVEE OF VOTE 8] 2 & - o o - - -
Vol 9- [NAVEE OF VOTE §] = = & s 2 = - _
Vo 10 - [NAME OF VOTE 1] = & = « 2 . : -
Vote 11 [NAME OF VOTE 11] = - = . % 2 2 -
Vo 12 [NAME OF VOTE 12) = = - - 5 = = .
Vote 13- [NAME OF VOTE 13] - = - - = . = s
Vote 14 - [NAME OF VOTE 4] - = - - s = = =

Vote 15 - [NAME OF VOTE 15] i

y Vote 2 S| umaset | taset 281s| snase2| 30095 | 117281 |

Expenditure by Vote |
105 - MUNICIPAL MANAGER - 65,113 65,113 4,052 16615 2704 (5,089) -234% 65,113
200- CORPORATE SERVICES = 56,345 56,345 3559 14293 18,782 (4489) -23.9% 56,345
300- BUDGET AND TREASURY - 288844 288,844 4347 34847 96,281 | (61434)] -638% 288,844
405 - SOCIAL SERVICES(PLANNINGBECONOMIC DEV) - 313 B3 2102 10,192 12381 (1,085) -9.3% B3
408 - WSA& HEALTH SERVICES. - 27,682 27682 3205 13,190 9221 3962| 429% 21682

500- WATER, SANITATION AND TECHNICAL SERVICES - FCTRACT I RN 21741 8337 | 131973 | (43036)] -328% 394119
Voke 7- [NAME OF VOTE 7] - - - _ _
Vote 8- [NAME OF VOTE §] - - - , = = & =
Vote 9 - [NAME OF VOTE 9] S - - R R R R _
Vote 10 - [NAME OF VOTE 10] 2 , , - - _ _ R
Vote 11 - [NAME OF VOTE 11] = u = " R _ _ _
Vote 12 [NAME OF VOTE 12] . , = & = = : -
Vo 13 - [NAME OF VOTE 13] = = s e = < _ R
Vo 14 - [NAME OF VOTE 14] e = . < » " < R
Vo 15 - [NAME OF VOTE 15] o -

865,815 39,096 117474 288,605 | (111,131)] -38.5% 865,815
307,046 (10,362); 136,088 102,349 | 33740 | 33.0% 307,046

Total Expenditure by Vote 2 -
Surplus! (Deficit for the year 2 -
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Part 2 - Supporting Documentation

2.1.1 Table 6: SC3 Debtors Age Analysis

The Municipality has a total amount of R1 million of outstanding debt.

DC23 Uthukela - ing Table SC3 Monthly Budget Statement - aged debtors - M04 October
Description Budget Year 2020121
0-30Days | 31-60Days | 6190 Days | 91-120Days | 121-150Dys | 151-180Dys | 181Dys-1¥r | OverYr [Total
R thousands
Debtors Age Analysis By Income Source
Trade and Oter Receivables flom Exchange Transacons - Waler (1.856) 38081 25465 20559 11,885 16,201 weoz|  soazo| tr243r
Trade and Oher Recefvables fom Exchange Transacsons - Electicly [ -
Receivables fom Non-exchange Transacions - Properly Rales -
Receivables fom Exchange Transacions - Wasie Walr Management =
Transactons - age [ =
Receivables fom Exchange Transactons - Property Renial Deblors =
Inkreston Arrear Debbr Accounts =
iregular, Fuitess and [ =
Oter 2 ] 7 i 19502 ® - e aas
Total By Income Source (1,854) 3,125 2,623 2051 31,787 16,193 15602| 995484 [ 1145532
2019120 - totals only =
Debtors Age Analysis By Customer Group.
Organsof Siak (54) 853 2868 2474 1619 153 9% 21975 32290
Conmercil (818) 5641 2138 1554 (650) o84 90 54650 64428
Households (084) 24817 255 16,52 10916 13678 13717 ogzrs| 100608
Oner 2] £ 7 1 1802 © - 1184 1
Total By Customer Group. (1859 39125 2623 2571 31,787 16,193 15602 | sesdse|  ss2

10
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2.2 Table 8: SC4 Aged Creditors

DC23 Uthukela - Supporting Table SC4 Monthly Budget - aged creditors - M04 October
Budget Year 2020121

31- 0. | o
60 Days 90Days | 120Days

Description

121-
150 Days

NT Code

0-
30 Days

R thousands

Creditors Age Analysis By Customer Type
Buk Electicly
Bulk Water

PAYE deductons
VAT (ouputless inpul)

Pensions / Refirement deductions

Loan repayments

Trade Creditors 177,922

12,869 | 17,767 13,784 |
Audior General
Other

13784 | 11,392

Total By Customer Type 12,869 ‘ 17,767 177,922

TOP TEN CREDITORS ANALYSIS AS AT 31 OCTOBER 2020

SUPPLIER AMOUNT

UMNGENI WATER 200,061,682.92
DEPARTMENT OF WATER AND SANITATION 27,766,110.20
MGAZI ENGINEERING 3,089,848.47
|[AUTOZONE BRS 1,047,986.02
WISE TRAINING 355,039.50
MKHEFELELE (Pty) Ltd 178,276.00
STILL PHUNGASHE 156,680.00
SANELISWA PROJECTS 150,042.00
GREMONI 144,018.70
UBUNZIMA TRADING 127,649.66

> The list of top ten outstanding creditors.
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2.4.1 Table 10: Investments and Bank Balances

DC23 Uthukela - Supporting Table SC5 Monthly Budget Statement - investment portfolio

Partial |
Investments by maturity Opening | Interesttobe| Premature | Investment | Closing
Name of institution & investment ID balence | realised | Withdrawal | Top Up Balance
X
R thousands
Municipality
FNB {7138 8 (35,000) s
NEDBANK 30244 2 - - 037
INVESTEC 30264 8 (46312) 031 15,354
ABSA 304u " - - 30,51
STANDARD BANK 3028 81 (30.309) = -
TOTAL INVESTMENTS AND INTEREST 164918 (110,621); 32 85074
The following reflects bank balances at 31 October 2020
DESCRIPTION JULY 2020 AUG 2020 SEPT 2020 OCT 2020
FNB MAIN ACCQ 10,093,464.13 | 12,512,967.53 15,552,801.12 37,811,854.92
FNB WATER AC 0 0 0 0
10,093,464.13| 12,512,967.53 15,552,801.12 37,811,854.92

Total cash held

37,811,854.92

13
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Table 12: SC6 Grant Receipts

DC23 Uthukela - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - M04 October

2019120 Budget Year 2020121
Description Audited | Original | Adjusted | Monthly | YearD | YearD | Y10 Full Year
Outcome Budget Budget actual aﬂ budget variance | variance Forecast
Flhousandji N I I | 4'_‘_4‘»7%7 ]
RECEIPTS: L | <\
[RELETRTD. ! ,‘ -
Operating Transfers and Grants | | F

National Govemment: - | wers| amrs| 19906 7563 413 418,718
Local Government Equiable Share | | s ~ | 131,1631 75595‘ 8| S9%% 4%» 393,550
RSC Levy Replacement g6762| 66,762 B [ 2 66,762
Finance Managenent 180 1600 Sl e el 1800
EPWP Incenive 3730 3730 |- L 1,243l 3730
MIG Top Sice 5000 5,000 - ‘ ST e 5000
Rural Road asset Management 5,868 5868 ‘ [ o1es (9 1000% | 5,868
MIG VIP TOILETS 2508 2508 | w| | 100 \ 2508
WSIG VIP TOLETS ‘ - ‘ 2
LgSe 500 500 | 167 (t67)| -100.0% y 500

Provincial Goverment: BRI . T [ ey 0 s
SpatalFramewark Development 150 1500 \ o (o] 1000% 1500
Shared Services | ) ’

Massiicaton ‘ 1 Gl |
Nodal Grant | ! -
Raset programs grant | | - ‘
Growt and Development summit - |
Total Operating Transfers and Grants = 451,218] 481,218 - 22514| 160,406 39 8 | gt
: i
Capital Transfers and Grants . l } | }

National Government: o | soroee| a00046| 30000 176000 102349 so7ee [ 48 # 309,046
Municipal Infastuchre Grant(MIG) wear| e 1 1000 se2te | 5% | e
Water Services Ifastucure Grant woo| woo| 30o0| esom| 30000 ‘ ‘ 90,000

‘ Regional Bulk Infasucture Grant 39,399 39,309 | - 13133 | i 39,399
| Disaser Buiging Grant | 2‘000\ | | 2000
mcmm Transfers and Grants - | aos| wsos| %000 | 176000 N 102349 } 50, 754 49.8% ‘ 300,046
N | |

TOTAL RECEIPTS OF TRANSFERS & GRANTS | rmease | rsoase | soom|  smeste 262755 | 125923( A% | o

14
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Table 13: SC7 Grant Expenditure

DC23 Uthukela - Supporting Table SC7(1) Monthly Budget - transfers and grant - M04 October
201920 Budget Year 2020021
Description Audited [ Original | Adjusted [ Wonthly | YearD | VearTd | warance] ' Full Year
Outcome | Budget | Budget actual actual budget variance | Forecast
R thousands %
EXPENDITURE
Operating expenditure of Transfers and Grants
National Govemment: - | amas|  aneams W amom a9 stass] %1% 413218
Local Government Equiable Share 393550 | 393550 - 0e7et|  1atdes|  7eses| S9%% 303550 |
RSC Levy Replacement 86762| 66762 T oo (masy| 1000% 86762
Finance Management 1800 1,800 600 (600)| ~100.0% 1800
EPWP Incenive 373 3730 - w1 (310)| -250% 3730
MIG Top Slke 5000 5000 1667)  (teen)| 1000% 5000
Rural Road assetManagement 5868 5,868 38 w8 19 (1588) B12% 5668
0 2508|2508 8% (836)| 1000% 2508
Provincial Government: - 2000 2,000 593 842 667 15| A% 1,500
SpatalFramework Development 1500[ 1500 50 (s00)| -100.0% 1500
lgSes 510 500 w| o6 @ uy| 9%
Nodel Gant | 26[ #OVIO!
Raset programs grant -
Growth and Development summit -
Total operating expenditure of Transfers and Grants: - 218 481,218 1] 211,92 160,406 st518) 2% 480,718
Capital expenditure of Transfers and Grants
National Govemment: - | o] weos|  eems| t0s71s] 1o [ 3% 309046
MuniipalInfastrucre Grant (MIG) | e s0%0|  eiete] 59216 22403 8% 177847
Water Servioes Infastucture Grant wow| w00 wess| 280 w0 (g BT 90000
Regional Buk Infastuctre Grant 3930|3039 Tonmm| () 1000% 393%
Disaster Management Buiking Grant 2000 10| 1] = 1200 [ #OMO! 2000
Total capital expenditure of Transfers and Grants S| aonoss| 006 sames| tos71s| 1023 7| 33 309,046
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS - | reeaee| 7s02e4|  togos| arss|  zeanss|  sages| 29% 789764

» R 105 million was spent in capital grants

» R211 thousand has been spent in operating grants
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Prepared by: @ '

Budget Officer

Accountant Budget

Approved by: N\\}\V\—X
AR

Chief Financial Officer /
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2.7. Municipal Manager’s quality certificate

I Martin Sithole, Municipal Manager of UThukela District Municipality, hereby certify that the
Section 71 and supporting documentation for and October 2020 have been prepared in
accordance with the Municipal Finance Management Act and the regulations made under the
Act.

Print Name  : M Sithole
Signature Lo K/

Date : 10 November 2020
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Part 1 - Annual Budget
1.1 Mayor’s Report

The Monthly section 71 report is a report that gives a clear view on the state or performance
of the Municipality for that month as well as the year to date performance. Among the
impacts that are challenging the Municipality, is the cash flow challenge currently being
experienced by the municipality due to among other things declining collection, historic
expenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

Management within local government has a significant role to play in strengthening the link
between the citizen and government’s overall priorities and spending plans. The goal should
be to enhance service delivery aimed at improving the quality of life for all people within the
UThukela District Municipality .Budgeting is primarily about the choices that the municipality
has to make between competing priorities and fiscal realities. The challenge is to do more
with the available resources. We need to remain focused on the effective delivery of the core
municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Council of UThukela District Municipality, acting in terms of section 71 of the Municipal
Finance Management Act, (Act 56 of 2003) to note :

2. Monthly Budget statements and supporting documents for the months of October 2020.

1.3 Executive Summary

As per Municipal Finance Management Act the municipality needs to prepare section 71 report
in a prescribed format as per national treasury regulations.

The District Municipality has to embark on implementing revenue collection strategies to
optimize the collection of debt owed by consumers.

The municipality is also embarking on assuring that all grants are spent during the 2020/21
financial year.
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1.4 In - Year Budget tables

TABLE 1: C4 - Monthly Budge:

4

- Fi

| Performance

DC23 Uthukela - Table C4 Monthly Budget - Financial Performance (revenue and ) - M04 October
2019120 Budget Year 2020121
Description Audited Original | Adjusted | Monthly | YearTD YearTD YO Y10 Full Year
Outcome | Budget | Budget | actual | actual | budget | variance | variance | Forecast
R thousands %
Revenue By Source
Propery raes -
Service charges - electiciy revenue -
Service charges - watef revenue w6212|  26212| 19200 70290 esa2e| (1813 -21% 265,272
Service charges - sanitton revenue 17979 17979 1912 71208 593 1304 22% 17,979
Service charges - refuse revenue -
Rental of raites and equipment -
Inerestearned - external invesiments 6,007 6,097 455 2| 20 151 1% 6,007
Inerestearned - outsanding debtors 68674 68,674 set6 21965 22891 (926)] 4% 66,674
Dividends received -
Fines, penalies and foreis =
Licences and permis -
Agency services -
Transfers and subsidies 481218 481218 w0ess [ 60406 | 97| 31 481218
Other revenue 26,575 2,575 1,451 1003 agse (6.916)]  -78% 26575
Gains N | -
v i g caphit Fomsfa - 865815 | 865815 | 28735 313,562 | 288605 24957 9% 865,815
and contributions)
Expenditure By Type
Employee related costs 3277 3127 w013 1292[ 104287 8675 8% 31271
Remuneration of councilors 6372 6372 563 | o 90 2% 6372
Debtimpairment 175709 | 175,709 [ ses0| (el -100% 175,709
Deprecaton & assetimpaiment 61,048 61,048 e[ 2039 (2543)]  12% 61,048
Finance charges [ - -
Buk purchases 136846 | 136,846 [ 4se15|  (ssts) -100% 136,846
Oter materials 14,562 14,562 s3] mms[ asse 6891 142% 14562
Contackd services 69,806 69,806 5539 16120 23269 (7.140)]  -31% 69,806
Transfers and subsidies [ - -
Oter expenditre 88,701 83,701 aasg| 16688 [ 20567  (12879) 4% 86,701
Losses -
Total - 865815 | 865815 | 39,095 177474 | 288605 (111,131)  -39% 865,815
4
Surplusi(Deficit) - - . (0362) 136088 | - | 136088 #DIVID! -
Transfers and subsidies - capial (monetary
allocatons) (Nabonal / Provincial and Diskic) 307046 | 307046 | 68445 105715 102349 3367 307,046
allocations) (Natonal / Provincial Departmental
‘Agendies, Households, Non-proftnsiuons,
Private Enterprises, Public Corporatons -
Translers and subsidies - capil (n-kind - a) -
Surplusl(Deficit) after capital transfers & - 307046 | 307,046 | 58,083 241804 | 102,349 307,066
contributions
Taxaton -
'Sumplus/(Deficit) after taxation - 307046 | 307,046 | 58083 241,804 | 102349 307,046
Atributable © minorites
- 307046 | 307,046 | 58,083 | 241,804 | 102349 307,086
it) attributable to municipality
Surplus! (Deficit) for the year - 307,046 | 307,045 | 58,083 | 241804 | 102349 307,046
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The transfers recognized is reflecting the grants expenditure that has been recognized
as income plus unconditional grants.

Capital grant transfers recognised R 105 million at the end of Oct 2020.

Total operating expenditure is at R 177 million at the end of Oct 2020.

The Service charged — Water R 70 million has been billed at the end of Oct 2020.

The Service charges — Sanitation R7 million has been billed at the end of Oct 2020.
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Table 2: C5 - Monthly Budget Statements - Capital Expenditure

The following table provides a breakdown of budgeted capital expenditure
by vote:

DC23 Uthukela - Table C5 Monthly Budget - Capital i icipal vote, functional ification and funding) - M04
2019120 Budget Year 2020121
Vote Description Audited | Original | Adjusted | Monthly | YearTD YearTD Y10 YD Full Year
Outcome | Budget | Budget | actual actual budget | variance | variance | Forecast
R thousands %

Multi-Year expenditure appropriation
105 - MUNICIPAL MANAGER = - - - -
200 - CORPORATE SERVICES - - - - - e
300 - BUDGET AND TREASURY - - = - i
405 - SOCIAL SERVICES(PLANNING&ECONOMIC DEV) - - - - - -
408 - WSA& HEALTH SERVICES - - - - - & - -
500 - WATER, SANITATION AND TECHNICAL SERVICES - 307,046 307,046 68,445 105,715 102,349 3,367 % 307,046

Total Capital Multi-year expenditure - 307,046 307,046 68,445 105,715 102,349 3,367 3% 307,046
Total Capital Expenditure - 307,046 307,046 68,445 105,715 102,349 3,367 3% 307,046
Capital - Functional C|

Trading services - 307,046 307,046 68,445 105,715 102,349 3367 3% 307,046

Energy sources. -
4

Water management 07,046 | 307,046 68,445 | 105715 102,349 337| 3% 307,046

Wask waker management

Wask management

Other -
 Total Capital Expenditure - Functional Classification - 307,046 307,046 68,445 105,715 102,349 3,367 3% 307,046
Funded by:
b
Natonal Government 307,046 307,046 68,445 105,715 102,349 3,367 3% 307,046

Provincial Government

Distict Municipality

Transters and subsidies - capiel (monetary alocafons)
(Natonal / Provincial Departmental Agencies, Households,
Non-proft Insftutons, Private Enterprises, Public i
Corporabns, Higher Educatonal Instiutons) -

Transfers recognised - capital - 307,046 307,046 68,445 105,715 102,349 3,367 3% 307,046

Borrowing

Intemally generated funds -

Total Capital Funding - 307,046 307,046 68,445 105,715 102,349 3,367 3% 307,046

> As depicted above capital expenditure amounting to R105 Million recorded at the
month of October 2020.




