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UTHUKELA DISTRICT MUNICIPALITY

1,1. Mayor,s Report

As the Mayor of this council it gives me great pleasure to present before this council the201812019 adjustments budget in accordance to tne prescriptions of the MFMA.The review is done to make up for the shortfal on te rioyua.. performance and to attend tothose areas where we underspent or overspent.

As we can arr reca'the originar budget was rendered unfunded by treasury and our casnposition has not improved. our cash position has been further diminished by the non-approvar of the prior years' ro -over of R46 miflion. This materiar adjustment has reft us in aworse off position.

I must report though that we stifl do have room for improvement the foflowing areas:
1 . Staff overtime
2. Revenue collection especially interest on overdue debts.3. Controlling of day to day expenditure in general.

senior.managers are activery rooking into possibre measures of reducing overtime andimproving our current colection rate, in order to improve our cash frow situation. Debtco'ectors are on site and setting up for the task ahead. rt is anticipated that our cashcollection will improve before the end of the next financial year.

Furthermore having noted our current cash position the municiparity has reduced a[ generalexpenditure to a bare minimum. Thus shifting our focus and rimited resources rrom ty"picawork streams to our core function," the provision of water and sanitation,,. However thesecost savings have been diminished by the fairure to improve in the areas arready mentioneo

once more, I take this opportunity to thank this Municipar councir for the continuous supportthey have given me during this term of the year. with those few words.

I now present to you the adjustments budget for the 201g12019 financial vear.
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1.2 GouncilResolutions

on 13 l=ebruary 2019 the council of UThukela District Municipality met in the board room of
UThukerla District Municipality to consider the adjustments budget of the municipality for the
financiaf year 2018119. The council approved and adopted the following resolutioni:

1. The UThukela District Local Municipality, acting in terms of section 72 of the
Municipal Finance Management Act, (Act 56 of 2003) approves and adopls:

1 .1 . The adjustments budget of the municipality for the financial year 201 8/19 and the
rnulti-year and single-year capital appropriations as set out in the following tables:

1.1.1. ,Adjustments Budget Financial Performance (revenue and expenditure by standard
classification) as contained in Table 82

1.1.2. ,Adjustments Budget Financial Performance (revenue and expenditure by municipal
vote) as contained in Table 83

1.1.3. Adjustments Budget Summary as contained in Table 81
1 .1 .4. Adjustments Budget financial performance (revenue and expenditure) as containeo

in Table 84

1.2. -fhe financial position, cash flow budget, cash-backed reserve/accumulated surplus,
asset management and basic service delivery targets are approved as set out in the
lbllowing tables:

.2.1 . Adjustments Budget Financial Position as contained in Table 86

.2.2. Adjustments Budget Cash Flows as contained in Table 87

.2.3. /\djustments Budget cash backed reserves and accumulated surplus reconciliation
as contained in Table AB

.2.4. l\djustments Budget Asset management as contained in Table 89

.2.5. l\djustments Budget Basic service delivery measurement as contained in Table 81C
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1.3 Executive Summary

section 72 of the Municipal Finance Management Act (MFMA) requires that municjpalities
review 1.heir financial results for the mid-year during January of each year

Section 72 indicates that the following information must be provided:

o the monthly statements referred to in section 71 for the first half of the financial year;

. the municipality's service delivery performance during the first half of the financial
'/ear, and the service delivery targets and performance indicators set in the service
,Celivery and budget implementation plan;

. the past year's annual report, and progress on resolving problems identified in the
iannual reoort

As part of the review the accounting officer must:
. n'rake recommendations as to whether an adjustment budget is necessary and
. Tecommend revised projections for revenue and expenditure to the extent that this

may be necessary

Bacl<ground

An Adjustment Budget must be table to council any time after the mid-year budget revtew
have been tabled to council bul no later than 28 February of the current year as per
Municipal Budget Regulation Reporting 23(1).

The Micl- Year Budget Review Report has highlighted variances in terms of
actual year to date income and expenditure versus year to date budgets. The
variances were considered and where necessary adjustments were made.

Consideration of section 18 of MFMA was made, which states that:

"An annual budget may only be funded from:

a) Realistic anticipated revenues to be collected;
b) Cash backed accumulated funds from previous year's surpluses not
committed for other purposes; and

O borrowed funds, but only for the capital budget referred to in section
17(2)

(2) Revenue projections in the budget must be realistic, taking into account:

a) Projected revenue for the current year based on collection levels to
<!ate; and
b) Actual revenue collected in previous financial years."

Great emphasis has placed in ensuring that the budget the available resources are
employed onto the municipality's core function, further more adjustments have
been miade to votes impacting directly on service delivery.
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f .4 AD.IUSTMENT BUDGET TABLES
1.4.1 A'djustments Budget Summary (B1)
DC23 Uthukela - Table Bl Ad

Description

Current Year 2018/19
+12019120 +2 2O2Ol21

Original

Budget

5

E

Other

6

Totel

7

G

audget

8

Adjusted

Eudget

Adjusted

Budget

Financial P{}rformance

'rransbrs recognised - opera|ona

Total Revenue (excluding capital translers and contributions)

Remun€ralion of councillors

Depreciado. & asset impa rment

Malerias and bulk purchases

Translbrs and granb

Surplus/(Delicit)

Transtsrs recognised - capilal

ContribLrfons recognised cap]ta & confbuied ass€ls

Surplu6/(oeticit) atter capital transrers & contribution6

Share or s!rplusi (dercit) or assoc ale

Surplus/ (Dcficit) lor the year

291 665

6 572

405 533

54 604

4 000

(644)

7 050

4 000

(644)

12 540

7 050

295 665

5 928

418073

61 655

311 631

6 244

434 001

56 868

324 774

6 591

471163

59 996

758 374 12 540 10 406 22 946 781 320 808 748 856 521

271 437

I 156

86 634

561

22 6Q9

1 000

329 312

(700)

122 634)

388

14 225)

24 456

(700)

122 634)

388

\4 225)

24 456

271 837

7 456

64 000

949

18 384

450

353 768

273 928

7 859

67 456

1013

19 577

299 904

288 994

a 291

71 166

1 069

20 654

316 391

720109 (3 265) (3 265) 716 844 669 737 706 565

38 265

407 804

12 540

(93 283)

13 671 26 211

(93 283)

64 476

314 521

139 011

420 034

159 956

438 864

446 069 (80 743) 13 671 167 072) 378 997 559 045 598 820

445 069 (80 743) 13 671 (67 072) 378 997 559 045 598 E20

Capilal etpenditure & funds sources

Trais€rs rlcog'rised capbl

lirema ly g rnerated tunds

Iotal sources of capital funds

407 831

407 804

27

107 831

(93 283)

(93 283)

(93 283)

133

133

(93 150)

(93 283)

(93150)

314 681

314 521

160

314 681

420 434

420 034

420 034

438 864

438 864

438 864

Financial position

Tolal non currenlassels

Tola cufienl iabiites

Tola non curenl lablilies

Community wealth/Eq! V

250 890

2 801 753

139 818

35 824

2 877 000

\42 628)

(12 593)

(30 035)

$2 624)

(12 593)

(30 035)

204 262

2 401 753

127 225

35 824

? 846 965

234 397

2 953 016

148 464

37 795

3 001 154

274 488

3 115 399

157 522

39 873

3 188 492

Cash flows

Nel cash rom (used) operalnq

Nelcash forn (used) investng

Nelcash ron (used) fnafc is
Cash/cash equivalents at the year end

458 459

(407 831)

1 765

1 249

(80 743)

93 r50

(46 380)

(33 973)

(15 809)

41 346

(96 552)

93 150

(46 380)

7 373

361 907

(314 681)

{,14 615)

8 621

531 732

(420 034)

1 800

125 979

568 385

(438 864)

r 836

257 335

Cash and nv€shreils avalabe

App icaton cfcash and investnenls

Balance. surplus (shortfrll)

51 249

49 061

2187

142 628J

(4r 165)

(1 463)

\42 628)

(41 16s)

(1 463)

I621

T 897

724

125 979

93 168

32 811

136 510

120 826

Assel reg srer sumnrary (wDV)

Depreciatioi & asset impa rnre.t

Renew al oi Ex isfng Assels

Repans and Mainlenance

2801753

86 634

40 000

41 457

2 000

8 000

150

122 634)

1 634

150

122 634)

2 000

9 634

2 801 903

64 000

42 000

51 091

2 952 424

67 456

77 AOA

43 696

3114812

71 166

101 444

46 099
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1.4.2 ,Adjustments Budget Financial performa
IB21

DC23 Uthukela. Table 82 Adjustments Budget Financial perforrnance lfur

MUNICIPALITY I 2OI9

e (standard classification)-

Standard Description

R thousands

Cufrent Yeaa 20 8/19
Budget Year

+12019120

Budget
+2 2020t21

Original

Eudget Govt

9

E

Olher

10

Total

Adjusts.

11

G

Adjusted

Budget

12

H

Adjusted

Budgel
Adjusted

Budget

Govenan ce an a! aa! n i ni str atio n

Execufve and councll

Frnance ind admlnislraton

Internalaudii

Community and pubtic safety

Housing

healfr

Econon ic and envircnfi entat services

Planning and development

Road transporl

Environmenlal prolectiof

Energy sources

wasle waler managenenl

OIhel

406 468

62 083

u4 385

50

50

300

300

759 360

728 UA

31 019

-l
_l

8 540 

| 
355 75r

-l
I540 

| 
355 7s€

I.1.
I

4 000 |

ooool

I

o, ,*,1 oo, ,*,

I
(93 283)J (314 330)

- | 
"':'

770764 
| 808 2e5 | 866 065

62 083 | 6i 387 | 73 060

7oo 68r 
| 

740 eo8 

I 
7s3 oo5

-l-l
'l "l 56

;l ;l ,u

43ool orl 4oo

4300 

1 
*ol 400

tl
,rorrrl *oo* | orrrt

.0,;,1 -ror;i .*r;lttl

364 296

364 296

,r;r 
l

4 000 
1

I

a"r;,1

ar r*,1
(31 019)l

i
Total Revenue - Functional 1166178 (80 743) 10 406 (70 337) 1 095 841 1 228 782 1 305 38s

Govern an ce and ad n i n i st atio h

Execulive .nd council

Finance and adminislraton

hemal auctt

Connunity anal pubfic safety

Housing

Healfl

Econom ic et|d envhonn entat services

Planning and devetopmenl

Road lransporl

Envionmer hl pro€cton

Energy sou,c€s

Wasle waler manageanenl

Wasle managemenl

Othel

t23 249)1 123 21s)

(2 6s6)l (2 6e6)

or t:rl t2a 552)

388 824

63 551

325 273

24 993

24 993

22 932

22 932

283 360

282 244
I

1 116 |

I-l
_l

;l q

,tr:,1

;ffiI

365 575 | 360 388 | 3Bo 2o.l

ooessl ro::l u3B2
304 721 

| 
,se 35s 

| 
3r5 81e

"", 1 ,";l 27s86

tl
24 8e8 

| 26 148 | 27 586

24 407 | 2i i6i | 22 32s

24 407 

I 
21 161 

I 
22325

-I.I
,t *, | ,u, *rl ,ruo*

,, n; | ,uroo,l ,ruouttl
Total Expendih re. Functional T2oioel - | 1t zosll € 265) 7r6 844 659 737 706 565
Sorplus/ {Deficnt) for the year 446 069 (80 743) 13 67r | 167 072) 378 997 559 045 598 820
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1.4.3 Table 83 Adjustments Budget Financial Performance - [B3]

o The function of Water and Sanitation sales has been moved to Treasury and
Budget Office under Revenue services.

DC23 Uthukela. Table B3 Adjustments tsudget Financial Performance (revenue and expenditure by municipal vote) .

Vote Description

|nset depalmental slructurc etcl

R thousands

Curr€nt Year 20'18/19
Budget Year

+12019t20

Budget Year

+22020121

0riginal

Budget

Nat. or Prov.

Go!4

1

E

other

Adjusts.

8

F

Total

Adjusts,

I
G

Adjusted

Budget

10

H

Adjusted

Budget

Adjusted

Budgel

Reven ue by Vote

105. [,4UNICIPAL MANAGER

2OO - CORPORATE SERVICES

3OO , EUDGET AND TREASURY

405. S0CTAL SERVTCES(PLANNtNG&EC0NolvrC 0EV)

408. WSA& HEALTH SERVICES

5OO. WATER, SANI|ATION AND TECHNICAL SERVICES

62 083

344 385

300

50

759 360

I540

4 000

(93 283)

355 756

p45 350)

I 540

355 756

4 000

(438 633)

62 083

8 540

700141

4 300

50

320 727

67 387

740 908

400

53

420 034

73 060

i93 005

400

56

438 864

Total Revenue by Vote I 165178 (80 743) 10 406 {70 337) 1 095 8{1 1 228182 1 305 385

Expenditure by Vote

105 - IVUNICIPAL II,4ANAGER

2OO . CORPORATE SERVICES

3OO BUDGET AND TREASURY

405, SoCTAL SERVTCES(PLANN ING&EC0N0 .4tC DEV)

408 WSA& HEALTH SERVICES

5OO. WATER, SANIATION ANDTECHN]CAt SERVCES

63 551

48 051

277 222

22932

24 993

283 360

(2

3 660

124 212)

1 415

(e5)

18 603

696) (2 6e6)

3 660

(24 212)

1475

(e5)

18 603

60 855

51712

253 009

24 401

24 898

301 963

61 033

48 705

250 649

21 161

26148

262 041

64 382

51 384

264 435

22325

27 586

276 453

Iotal Expenditure by Vote 720't09 p 265) p 265) 7t6 044 669 737 706 565

Surplusi (Deficit)for the year 446 069 (80 743) 13 671 (67 074 378 997 559 045 598 820



UTHUKELA DISTRICT MUNICIPALITY

1.4.4 Summary of adjusted revenue classified by main revenue source [B4]

DC23 Uthukela able 84 Ad Financial Per{omance and

Description

R thousands

Current Year 2018/19
Budget Year

+1 2019t20

Budget Year

+2 2020t21

0riginal

Budget

Nat. or Prov.

covt

7

0ther

Adjusts.

8

F

T0Ial

Adjusts.

I
G

Adjusted

Budget

i0

Adjusted

Budget

Ad justed

Budget

Revenue By Source

Seryice charges - walet revenue

Sery jce chaqes - sanibton revenue

Inlerest eamed - exbrnal in!estnents

inbresl earned - olbbnding debtors

Fines penaltes and fodelb

Trarsfers and subsidies

oher revenue

uans 0n orspo€atol HPE

260 645

31 019

6 572

50 4s6

405 533

4 098

12 540

10 000

(6 000)

7 050

10 000

(6 000)

(644)

12 5AA

7 050

270 &5

25 019

50 456

50

418 073

11 149

n5 260

26 374

6 248

53 181

53

434 001

300 9s0

27 821

6 591

56106

56

471 163

3 835

Total Revenue (excluding capital transfers

and contributions)

7fi374 12 540 10106 22 946 781320 808 7t8 866 52t

Expenditure By Type

Employee related cosb

Remuneration of councilloE

Debtimpairmenl

Depreciaton & asset impairment

Finance charges

Bulk purchases

oher mabrials

Confacted seryices

Transfe$ and subsidies

oher ex pendifure

Loss on disposalof PPE

271 837

8156

136 628

B6 634

561

16 023

117 869

1 000

74 815

(700)

(226U)

388

(2 5B6)

(1 638)

21 551

(550)

2 905

(700)

(226U)

388

(1 638)

21 551

(550)

2 905

271837

7 456

136 628

64 000

949

4 000

14 3U

139 420

450

77 724

273 928

7 859

144 006

67 456

1 013

4 216

15 361

79 246

288 994

8 291

151927

71 166

1 069

4M8

16 206

80 861

83 604

Total Expendilure 720109 (3 265) (3 265) 7168/4 669 737 706 565

Surplus/(Deficit)

Translers and subsidies - capilal (monebry

allocadons) (Nalional/ Prcvincial and Disfic0

Surplus/(Deficit) before taxation

Taxaton

Surpl us/(Def icit) after taxation

Abibutable to mino fes

Surplusi(Deficit) attributable to municipality

Share of surplus/ (defci0 of associale

447 8A

12 540

(93 283)

13 671 26 211 64 476

314 521

139 011

420 AU

r59 956

438 864

446 069 (80 743) 13 671 167 072) 378 997 559 045 598 820

446 069 (80 743) 13 671 (67 072) 378 997 559 045 598 820

446 069 {80 743) 13 671 (67 072) 378 997 559 045 598 820

Surplus/ (Deficit)for the year 446 069 (80 743) 13 671 {67 072) 378 997 559 045 598 820
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After the midyear review and the rerevant comments from treasury it was noted that a fewadjustments to operating revenue and expenditure were requrred. Berow are the adjusteditems and explanations.

water sares income recognised at mid-year was above what was originaty anticipated thertem has been adjusted upwards by Ri O million.

,?:?H3[:""f;::T1i,li;"j,.."0,,"t"d downwards by R6 milion due to the nesative variance

Interest income has been adjusted by R644 000 ress interest has been generated than
:::il?::y"::l'',pated. 

rhis reduction wi, contribuieiowJros a rur*rer oJJir"ir"# j"ri"s
The municiparity has become heaviry dependent on investments due to our poor cash
:l;H*.tn"*are 

interest from investments c"nnot U"-r"t"riatised as per the prior

GRANT TRANSFERS:

Operating grants have 3 additional grants from provincial government.

capital grants have an additionar grant Massification grant of Rg mition, whire RBrG,sallocation has been decreased to R40 million.

OTHER REVENUE:

The huge adjustment on this item of above R7 mition is based on the municiparity winning alawsuit the court granted the municiparity the amount wnln nas oeen recognised as part ofrevenue.
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The expenditure at midvear was €t 54% the 
,municiparity has decided not to adjust this rineitem but to carefuty monitor overtime and othe'etateo costs so as to not oversoend.

DEPRECIATION:

After the calcuration and processing of depreciation in preparation of the midyear financiastatements, it was noted that a downward adjustment of R22.6 miirion to depieciation wasrequired.

OTHER MATERIALS:

This item has been adjusted downward due to cost cutting measures. The berow tabreillustrates

CONTRACTED SERVICES:

contracted services have been increased by R21 mi|ion, the major contributor was the R1gmillion increase for water tanxers.

TRANSFERS AND GRANTS:

This rine item is mainry for the.bursaries that the municiparity has subsidies to bestperforming matric students with disadvantag" r".tgro;;,J,'nowever due to rack of funds ithas been adjusted downwards.

GENERAL EXPENDITURE:

The main cause of an upward adjustment on this item is from erectricity as at mid-year thecosl was above 50%.

consu ma b le s

Fuel & Oil
Ch e m icals
Emergency Disaste r provisions.
Cleaning material
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1.4.6 ADJUSTMENTS TO THE CAPITAL BUDGET
Adjustments Capital Expenditure Budget by vote and funding
DC23 Uthukela . Table 85 Adiustments Caoifrl Fyn.nrtitrrra Fr,,.tnar hu v^ra .-, .., -,,- -

The adjustments that has been effected onto our capital budget, is the reduction of RBIG oyR102 million and addition of massification grant of ig million.

lB5l
Ad re vote and fun

Description

R thousands

Cufrent Year 2018/,19
Budgel Year

+12019t20

Budget Year

+2 202U21
0riginal

Budget

Nat. or Prov.

uovt

I
E

0ther

Adjusts.

10

F

Total

Adjusts,

11

G

Adjusted

Budget

12

Adjusted

Bodget

Adjusted

Budget

Single.year expenditore to be adjusfed

105 - I\,IUNICJPAL i,4ANAGER

2OO. CORPORATE SERVICES

3OO - BUDGET ANDTREASURY

405 - S0CIAL SERVTCES(pLANNtNG&ECONOI\

408. WSA& HEATTH SERVICES

500 - wATER, SANtTATtoN AND TEcHNtoAL l
I

Capital single,year expenditure sub.total 
I

27

407 8M

150

u7)

150

(17)

(e3 283)l

150

10

314 521 438 864

407 831 (93 283) 133 (93 r 50) 314 681 420 034 438 864
Total Capital Expenditure - Vote 407 831 (93 283) 133 (e3 150) 311681 420 034 438 864

Capital E&enditure. Functional

Goven a n ce and ad m i ni st ati o n

Execut've and counc

Finance and adminisfation

Ttading setvices

Eneqy sources

Waler managenent

Othel

27

407 804

407 804

(93 283)

*r*rl

133

133

133

133

(93 283)

-l
(93 203)l

I

160

160

314 521

314 521

120 034

420 0u

438 864

438 864

Total Capital Expenditure - Functional 407 831 (s3 283) 133 (93 150) 314 681 420 034 438 864

Funded by:

Nationalcovemmenl

Prcv incial Gov emm ent

Transfers recognised . capital

Intefnally generated funds

407 8M (102 283)

I 000

1102 283)

9 000

305 521

I 000

420 0u 438 864

407 804

27

{93 283)

133

(93 283)

133

314 521

160

420 0u 438 864

Total Capital Funding 407 831 (93 2831 133 (93 150) 314 681 420 034 438 864
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1.4.7 ADJUSTMENT TO FtNANCTAL poSrTrON - (86)
DC23 Uthukela. Table 66 Adjustments Bu Financial Position -

Description

R thousands

Current Year 2018/'lg
Budget Year

+1 2015t20

Budget Year

+2 2020t21

Original

B udg et

Other

Adjusts.

8

Total

Adj ust6.

I
G

Adjusted

Bu dg et

10

Adjusted

B udg et

Adjusted

B udget

Current assets

Cash

Cal investrnent deposib

Consumer deblors

Oher deblors

Current portion of long-term feceivables

Inventory

1 249

50 000

191 2t6

1581

6 785

7 372

(50 000)

7 372

(50 000)

I621

191276

1581

6 785

't25 979

99 491

1 668

7 260

257 336

3 624

1 760

7 768

Total current assets 250 890 142 628) 142 628) 208 262 2U 397 270 488

Non current assets

Properly, plant and equipment

AgricuJtural

Biological

Intangible

Olher non-current asseb

2 801 i65

588

2 801 165

588

2 952 428

588

3 1t4 81',l

588

Total non current assets 2 80't 753 2 801 753 2 953 016 3115 399

TOTAL ASSETS 3 052 643 142 628t 142 628) 3 010 015 3 187 413 3 385 887

LIABILITIES

Current liabilities

Bank overdrafl

Consumer deposib

Trade and oher payables

Provisrons

15 346

124 472 (35 013)

22 420

(35 013)

22 424

15 346

89 459

22 424

17 146

131 318

18 982

138 540

Total current liabilities 139 818 (12 593) (12 593) 127 225 1,18 464 157 522

Non current liabilities

Bofiowing

Provisions 35 824 35 824 37 795 39 873

Toial non current liabilities 35 824 35 424 37 795 39 873

TOTAL LIABILITIES 175 642 (12 593) {12 s93) 163 050 186 259 197 396

NET ASSETS 2 877 000 {30 03s) (30 03s) 2 846 965 3 001 154 3 188 192

COMMUNIW WEALTH/EQUITY

Accumulated Surplus/(Def cil)

Reserves

Mino ties' interesb

2 399 942

477 458 (30 035)

2 399 942

447 023

2155 914

245 240

3 234 822

(46 330)

TOTAL COMMUNIW WEALTH/EQUIW 2 877 000 (30 035) (30 035) 2 846 965 3 001 154 3 188 492
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The adjustment on call investment deposit is to correct an error made in the original budget.
The downward adjustment on trade and other payables is from the R6.7 million that the
municipality owed to DWA which has been fully paid by the municipality. Trade creditors
raised at the end of the 2077 /78 financial year amounts R97 million by mid-year in the
current financial year the municipality had about 35 million owed to creditors. The Interim
Financial committee established by the municipality has had a positive impact as the
municipality has been able to manage its debt.

The Annual Financial statements as at the end of 2017 /2018 financial vear declared a VAT
payable to SARS of R64 million due to unpaid debt by municipal consumers. This amount is

the reason trade and other payables have a high amount.

fhe R22.4 million in current liabilities provisions is for employee benefit obligation(bonus
and leave pay)
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1.4.8 ADJUSTMENTS TO CASHFTOW (87)

The adjustment on repayment of borrowing refers to the amount the municipality had to
pay back for the unapproved roll over of unspent grant.

DC23 Uthukela ' Table 87 Cash Flows .

Description

R thousands

Current Year 2018/19
BudgetYear

+12019t20

Budget Year

+2 2020t21

0riginal

Budget

Nat. or Prov.

Govt

7

E

Oller
Adjusts.

8

Adjusts.

I
G

Adjusted

Budget

10

H

Adjusted

Budget

Adjustod

Eudget

CASH FLOW FROI',| OPERATING ACTIVITIES

Receipts

Propeiry rates

Seryice charges

Olher revenle

Govemmenl- opeaa0ng

Goveanmenl- capila

Inleresl

Dvldends

Payments

Supple6 and employees

F nance charges

Transfers and Granls

131249

4 148

405 533

407 804

6 572

(495 286)

(561)

(1 000)

12 U0

(93 283)

(2 846)

7 050

(644)

(19 531)

(388)

550

(2 846)

7 050

12 544

(93 283)

(644)

(19 531)

(3BB)

550

128 403

11 199

418 073

314 521

5 928

(514 817)

(949)

(450)

135 337

3 635

434 001

424 $4

6 927

(467188)

(1 013)

142 784

3 835

469 543

438 864

7 308

(492 876)

(1 069)

NET CASH FROM/{USED) OPERATING ACTIVITIES 458 459 (80 743) 05 809) {96 s52) 36'1 907 531732 568 385

CASH FLOWS FROM INVESTING ACTIVITIES

Receipls

PDceeds on disposal of PPE

Decrease (lncrease) in non,cufienl deblors

Decrcase (increase) oher non-c urcnl eceiv ab es

Decrease (ncrease)rn non currenl inveshnents

Payments

Capilal asseb (407 831) 93 150 93 150 (314 681) (20 434) (438 864)

NET CASH FROI{/{USED) INVESTING ACTIVITIES (407 83't) 93150 93150 (314 681) {420 034) (438 864)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts

Shorl bm oans

Bonow ing long brm/reinancing

Increase (dec€ase) in consumer deposib

Payments

Repay ment of borrow ng

1 765

(46 380) (46 380)

1 765 1 800 1 836

NET CASH FROM/{USED) FINANCING ACTIVITIES I 765 (46 380) (46 380) (44 615) 1 800 1 836

NET INCREASE/ (DECREASE) IN CASH HELD

Cash/cash equivalenh al he year begin

Cash/cash equivaents al he year eJrd:

52 393

(51 144)

1249

(33 9731

(33 9i3)

(15 809)

57155

41 346

(49 782)

57 155

1 373

2 611

6 011

I621

113 498

12 481

125 979

131 357

125 979

257 336
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1.4.9 ADJUSTMENTS TO CASH BACKED RESERVES (88)

DC23 Uthukela. Table 88 Cash backed reserves/accumulated sur0lus reconciliation .

Description

R thousands

Current Year 2018/'19
Budget Year

+12019t20

Budget Year

+2 2020t2',1

0riginal

Budget

other

Adjusts.

I
F

Total

Adjusts.

9

G

Adjusted

Budget

10

Adjusted

B udget

Adjusted

Budget

Cash and investments available

Cash/cash equivalenb at he year end

oher current investnenb > 90 days

Non culrent asseb - lnvesfnenb

I 249

50 000

41 346

(83 974)

7 373

(50 001)

8 621

(1)

125 979 257 336

Cash and investments available: 51249 (42 6281 (42 6281 8 621 125 979 257 336

Applications of cash and investments

Unspent conditonal fansfers

Unspent borrow ing

Sbtl.ltory requiremenb

oher working capibl requiremenb

0her provisions

Long term invsshnenb commitled

Reserves to be backed by cash/inveshnenb

49 061 (99 409)

58 244

rqq lnq)

58 244

i50 347) 93 168 '136 510

Total Application of cash and investments: 49 061 (41 165) (4r 165) 7 897 93 168 136 510

Surplus(shortfall) 2187 (1 463) (1 463) 724 32 811 120 826
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1.4.10 ADJUSTMENT TO ASSET MANAGEMENT (810)
DC23 Uthukela - Table 99 Aser

CAPITAL EXPENDIIURE
rot.l N.w A..er. ,o b€ adr,s.ed

slorm w at er I ntras t r u ct ure

water suppty t nha.ttuct ute

compuler Equipmeni

Etect icat t nf.ast /uctura

Wat er S u pply I nlrast ru ct ule

sanila|ionln|ras|ructure

cohmu. V Facilit€s

Licences and RishE

,,"" r;.,

rruRE ro be ad.t,sred

RY. PPE (WDV)

E lect ri c a I I nlt 6t ruct ure

Wat er S u pp ]y I nfrastu.I ura

commLn ly Faci ies

Lic6nc6s and Righrs

compLier Equipmenr

Machinery 3nd €qLipmenl
TOTAf ASSET REGISTER SUMMARY. PPE (WOV

D.Dreciation & ..3.t imDairmcnt

wat at s u PPty t nrr as tuct u re

t nfotmatian and Cann unca

122 634)

L cences a.d Riqh6

Maoh nery and Equ pme.l

TOTAI EXPENOITURE OTHER ITEMS tO bC
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PART 2 - SUPPORTING DOCUMENTATION
2.1 Adjustments to budget funding:
Revenue

The above table is an extract of table 84 of schedule B. A detailed analysis of each line item
can be seen in the explanatory notes to table 84 (an analysis of operating revenue).

Investment particulars by maturity:

DC23 Uthukela. Supportin

The table above shows our investment
amounted to R108 million.

Description

R thousands

Current Year 2018/19
Budget Year

+1 2019/20

Budget Year

+220N21
0riginal

Budgel

Nat. or Prov,

Govt

7

E

0lher

Adjusts,

I
F

tolal

Adjusts,

9

G

Adjusted

Budget

10

n

Adiusted

Budget

Adjusted

Budget

Revenue By Source

Service charges - water rcvenue

Seru ice charges - sanihlion revenue

Inbrest earned - exlernal invesFnenb

Intercst earned - oubhnding debbrs

Fines, penalties and forfeib

Transfers and subsidies

oher revenue

Gains on disposal of PPE

260 645

31 019

6 572

50 456

50

405 533

4 098

12 540

10 000

(6 000)

(644)

7 050

10 000

(6 000)

(644)

12 540

7 050

270 645

25 019

5 928

50 456

50

418 073

11 149

285 260

26 3i0

6 248

53 181

53

434 001

3 635

300 950

27 821

6 591

56106

56

471 163

3 835

Total Revenue (excluding capital transtefs

and contribulions)

758 374 't2 g0 10 406 22 946 781 320 808 748 866 521

able SC5 Mo Statement - investment portfollo . Mid.year Assessment

Investments by maturity

Name of institution & investment lD

R thousands

Market value at end of the month

Municipality

FNB

NEDBANK

INVESTEC

AESA

31 104

56 940

20 382

TOTAL INVESTMENTS AND INTEREST 108 42s

as at midyear. Investments held at mid-vear
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2.2 Expenditure on grants and reconciliations of unspent funds

Adjustments budget - transfers and grant receipts - (SB7)

DC23 uthukela

As depicted above adjustments amounting to R80.7 million were necessary to grant funding.

F Operating grants have an addition of R12.5million
> R40 million is the only amount that will be received for RBIG.
) Capital grants have an addition of R9 million.

sBiupporting Table Adiustments Budget. translers and

Description

R thousands

Ref

Current Year 2018/19
Budget Year

+12019120

Budget Year

+2 2020t21

0riginal

Budget

Nat. or Prov. Total

Govt Adjusls.

c E

Adjusted

Budget

12

Adjusted

Budget

Adjusted

Budget

RECEIPTS:

operating lransfers and Grants

National Governmenti

Local Gov emm ent Equ itable Share

RSC Levy Replacement

Flnance |\,lanagement

EPi{P Incenlive

Special Support For Councillors

Provincial Government:

Shared Services

NodalGrant

Rasel programs grant

LG Seb

Fleet fepaks grant

1,2

3

405 233 405 233 433 601 470 763

335 399

56 441

1 545

6 206

5 642

300 12540 12 540

335 399

s6 441

1 545

6 206

5U2

12 840

364 204

61 418

2 010

5 969

400

395 903

1 800

6 298

400

300

1 000 1 000

3 000 3 000

540 540

8 000 8 000

300

1 000

3 000

540

8 000

400 400

Total operating Transfers and Grants 6 405 s33 12 540 12 540 418 073 434 001 471 163

Capital Transfers and Grants

National Government:

l\y'unicipal Infiasfuch.rre Grant (l!llG)

Regional Bulk lnfrastucbrc

Water SeN ices Inftasbucfure grant

Rural Road Assel l'/anagemenl

Provincial Governmenti

l\,4assiicalion Grant

407 804 11022831 1102 283ll 305 521 420 034 438 864

180 033

142 283

83 000

2 488

(102283) (102 283)

9 000 9 000

180 033

40 000

83 000

2 488

9 000

183 937

125 462

108 000

2 635

194 737

127 399

113 940

2 788

9 000 9 000 9 000

Tolal Capilal Transfers and Grants 6 407 804 (93 283) (93 283) 314 52'1 420 034 438 864

TOTAL RECEIPTS OF TRANSFERS & GRANTS 813 337 (80 743) (80 743) 732 594 854 035 910 027
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2.3 Adjustment budget - reconciliation of transfers, grant receipts and unspent funds
(sBe)

funds

The above table illustrates reconciliation on grants and unspent grants from 17l18 financial

year.

. Unspent Operating grants are from provincial government are LG Seta and Shared

services which were both aooroved for roll overs
. Unspent Capital grants relate to the RBIG and RRAMS both were not approved for

roll over and were paid back to the funders.

DC23 uthukela . SuDoorlinq Table S89 . reconciliation of transfe6, and unspent

Description

R thousands

Current Year 2018119
Budget Year

+12019120

Budget Year

+2 2020t21

0riginal

Budget

Nat. or Prov.

Govt

4

c

other

Adjusts.

5

D

Total

Adjusts.

6

E

Adjusted

Budget

7

F

Adjusted

Budget

Adjusted

Budget

operating transfers and grants:

l,,lational Govern ment:

Balance unspent at beginf ng 0{tre year

Curr€nt year rcce pb

Conditions met - transferred to revenue

Conditons stllto be met tansfefied lo liabi tie!

Provincial Government:

Balance unspenlal beginning olhe year

Currenl year receipb

Conditions met. transferred to revenue

Condlions slilto be rnet-transiered lo abllUe!

405 233 405 233 433 601 474 763

405 233 405 233 433 601 470 763

300

548

12 540

548

12 aAA

548

12 U0 400 400

300 't3 088 13 088 13 388 400 400

Total operating ttansfers and granls revenue 405 533 13 088 13 088 418 621 434 001 471163

Total operating lransfers and grants - CTBM

Capital lransfers and grants:

NationalGovernment:

Baance unspenl at begrin ng of tte year

Cufient year rece pb

Conditions met. transferred to revenue

Cofditons st I to be m et - fafsiefied lo liabi ili€s

Provincial Government:

Balance unspenl al beg nning ofhe yeaf

C!ffent yeaf rcceipb

Conditions met - transferred to revenue

Condibons stllto be met- fansfeffed to liabiites

407 804

47 607

1102 283)

47 647

(102 283)

47 647

305 521 424 AU 438 864

407 804 {54 676) (54 676) 353'r28 420 0u 438 864

9 000 I 000 9 000

I 000 I 000 9 000

Total capital taansferc and grants revenue 407 80{ (45 676) (45 676) 362128 420 034 438 864

Iotalcapital transfers and grants - CTBM

IOTAL TRANSFERS AND GRANTS REVENUE 813 337 (32 588) (32 588) 780749 854 035 910 027

IoTAL TRANSFERS AND GRANTS. CTB[4
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2.4 Adjustments to Gouncillor and employee benefits tSBl 1l

DC23 Uthukela. S upportin Table SB I1 u stments et - councillor and staff benefits

Su m mary of remuneration

R thousands

% change

Councillors (Political Otfice Bearers plus Other)

Basic Salarjes and Wages

Pension and UIF Confibutions

lvledical Aid Contibutions

lvlotor Vehicie Allowance

Cellphone Allowance

Housing Allowances

Oher benefits and allowances

Sub Total - Councillors

% increase

Senior Managers of the Municipality

Basic Salaries and Wages

Pensbn and UIF Contibulions

Sub Total - Senior Managers ot ti4unicipality

% increase

Other Municipal Statf

Basic Salaries and Wages

Pension and UIF Confibutions

Medical Aid Confibulions

Overtime

Performance Bonus

N,4otor Vehicle Allowance

Cellphone Allowance

Housing Allowances

Oher benefib and allowances

Payments in lieu of leave

Long service aw ards

Post-retirement benef t obligalions

Sub Total - Other Municipal Staff

% increase

(700) 5 260

23

1 643

530

171 496

32 270

7 927

25 600

I724

I 487

'15 519

1 100

'171 496

32 270

7 927

25 600

B 724

1 487

15 5't9

1 100

Total Parenl Municipality

TOTAL SALARY, ALLOWANCES & BENEFITS

TOTAL MANAGERS AND STAFF
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2.5 Adjustments to Capital expenditure

List of capital programmes and projects affected by Adjustments Budget
lsBlel
ocz3 uthukela. suoDoninq Table sB19 List of and proiects effected

Medium lerrn Rev€nue and Exp€nditure Fmmework

BudgelYe.r 2016/19

Original

Budget Eudg€t

Original

Budget

Odsinal

Budg€l

IIIG PROJECTS:

Nbbamhlop€ Cl\€S Phase 13 Relic

Nbbamhlop€ CWSS Wembezib Bosch Bulk fsins man upsrade

Kwanobamba/ Ezilenden (weenen)waler supply - (upgrade and reprac ng orrelculalion)

ROOSBOOM BULK WATER UPGRADE AND RETICULATION

weenen Ezitendenisaniriton ProjecrPhase 1A

Bergv tte:sanilrton Protecl Phase 2

UMbheziEasl BULK WAIER SUPPLY EAST

Ekovuk€niupgradng ofVlrlwand buk p pelnes

KWANOBAMBA EZTENDEN ]/!W.lW

thekuzulu Epangw €ni Comm un ty Waler Supply (PHASE 5 &9)

REFURB SI]MENT AND UPGRADE OF TIE EXST NG AC PIPES (AGEING INFRASTRUCTURE

Fity Pad Refculaton Ph€se 3 (WWTWAND BULK WATER UPGRADE)

Emergency Uplrade otWagensdrn Punp Slaton

DrsrRrcr wDE SANITATtoN (coNSTRUcTroN 0F vrp TorLErs)

EZAKHEN I SAN IIATION E SEIIER UPGRADE

REFURBISNMEN] AND UPGRADE PROJECTS

Fi{y Park Sunday RiveJs

M G lopsic€ capaciv building

iVSIG PROJECTS:

:scloudlndustia Ppeine

,{embezildCDM Phase 1 Retc

Uoyeni/Zwelisha vWW upEade and bu k rsing main

/vembezi Sanlblon upgrada

lhekuzuu/ Ephangwini relcul?ton Phase 1 & 2 + (Ward 1-6)

)RILLNG AND EQUIP1NG OF BOREHOLES (hAND PUNIPS AND PRODUCTION BORENOLES)

]OOSBOOM SANITATION PROJECT

]ERGVILLE WARO5 SAN TATION PROJECT PHASE (VIP LATR NES)

ANGKLOOF WATER TREATIVENT \AORKS REFURBISNMENT

]ERGV]LLE WATER IREATMENT WORKS REFURBISI]MENT AND UPGRAGE

JPRING PROTECTION DSTRICT !!IDE

)OLENSO BULK & RETICLJLATION IJPGRADE

]ERGVLLE KHETHANI

:ZAKNEN WATER SUPPLY SYSTEM UPGRADE

legional Eulk lifrastruclure Grant

)REFoNTETN PHASE 3- (SP|ONKOP)

iu.al Road AssetManagemenl

tocuremenl 0f srnrlrton relaled equipment

urniture and offce equipm€nl

11 000

9 000

17 560

400

15 000

24 000

4 500

28 000

2s 000

22 294

200

850

5 000

14129

2 500

29 000

18 000

2 400

2AA

i8 000

10 000

s0

5 000

50

400

150

50

50

50

142 283

2 488

21

11 000

867

10 000

13 000

20 696

306

28000

6 000

15 000

20 000

422

3 000

6 500

2 500

31 000

6 000

5742

20 000

13 000

2 000

28 000

5 000

15 000

40 000

2 488

7 000

2 000

10

150

7 000

9 000

8 000

22 400

25 250

20 000

25 000

15 000

9 000

8 000

5 000

10 000

5 000

7 800

7 887

15 000

10 000

5 000

8 000

15 000

5 000

5 000

5 000

10 000

2 500

2 500

5 000

5 000

15 000

125 462

2 635

7 000

9 000

5 000

10117

35 000

15 000

10 000

15 000

11 000

16120

5 000

10 500

15 500

7 500

15 000

! 440

10 000

5 000

12 000

15 000

2 500

5 000

5 000

r0 000

3 000

5 000

5 000

7 000

20 000

127 399

2 788
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The table above shows all capital projects/ programmes that have been affected by the
adjustments budget.

. R160 000 is internally funded for the purchase of working equipment for the
emproyees.
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2.6 Other Supporting Tables
Supporting Table SB18c Adjustments Budget - expenditure on repairs and
maintenance by asset class -
DC23 Uth ukela ' S upporting TabJe S B'l8c Adjustments Budget . expenditure on repairs and maintenance by asset class .

. The R8 million increase in transport Asset repairs refers to a grant from
provincial government to assist the municipality with fleet repairs.

Description

R thousands

Current Year 2018/19
Budget Year

+12019120

Budgel Year

+22020t21

0riginal

Budget

Nat. or Prov.

Govt

11

E

0ther

Adjusts.

12

F

Total

Adjusts.

13

G

Adjusted

Budget

14

Adjusted

Budgel

Adjusted

Budget

lRepairs and maintenancel-
llnfrastruciure

| ***,**r*
I Waier Supply Infrasfucfure

| 'j.*:
I 

xeseryofs

I Pump Slalto/rs

I 
watu fteatnent wotks

I BulA Mains

I

lOther assets
l-

operalionalBuildings

MunicipalOffbes

Computer Equipment

Computer Equipment

Machinery and Equipment

lVachinery and Equipment

Jransport Assets

TransporlAsseb

sset Classisut

l*,,
t-
I 

u"'

l;:;;:I ;:I

316

.class

I 634 1 634 30 213 30122 31779

1 634

2 000

p00)

(66)

1 634

2 000

(300)

(66)

3A 213

10 530

17 795

700

1 188

316

30122

11 099

16 648

1 054

1322

333

31 779

11 709

17 564

1 112

1 395

35'l

316

250

316

316

250

JJJ

333

264

351

351

278

250 250

627

264

661

278

697

627

11 685 8 000 8 000

627

19 685

661

t2 316

697

,t, 001

11 685 8 000 8 000 19 685 12 316 12 993

Total Repairs and Maintenance ExDenditure 41 457 8 000 I 634 I 634 51 091 43 696 46 099
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UTHUKELA DISTRICT MUNICIPALITY 20t9

2.7 Municipal Manager's quality certificate

I Sifiso Nicholas Kunene Municipal Manager of UThukela District
Municipality, hereby certify that the adjustments budget and supporting
documentation have been prepared in accordance with S72 of the
Municipal Finance Management Act and the regulations made under
this Act.

Print Name

Signature

Date


