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UTHUKE DISTRICT MUNICIPALITY 2a17

PURPOSE

#f ff fi"jfif,J";f il,1?",,T:X.J:ilJ::':y;,,lr"m:g,,il.r3ii[ffiil:;:1il":;?:

STRATEGIC OBJECTIVE

Promoting good governance

WARDS AFFECTED

All wards

IDP LINKAGE

Financial Reporting

MAYOR'S REPORT

nle^rms of Section 72 ( j )

;'ngux*n j'{3,:1ffi "l";?:::J:ru"#Mffi"ii:lflT:i#ilffi ,T'ijA",
") ffiT ,tffi ::f:lTin"" of the municiparity durins

, llt" monthiy statemenrc rar^.-^r . " 'e ' 
r' rar rcrat year,

,, i,flfilJ;"f,l"*'*o 
rererred to'" *t'::""::::T,:I::':.

f ,n#iT',il::"j"f '::i:J$g,g:Ii3ffi 
""fl i,"li"',k'::lg_rr,*

.,Ij,ffi t #il,."# ,",",, 
" 
**li*"",t{:J"," n*.,ffi ::,

Comments from the Honourable Mayor

;jffitiii$:iiiFi#Hb.?.J::j$T:?ff :'r:il:::::*,,yf u,f ,,edvar.us

*;i"r"r*:,:i^1,!?ri,ttTrr%]iff lil"fr "l:t""#Jl;::ffi u,{i.;*11"",*

f,lHl1*il'i;:ffi ffr: *lp:.l :irniii.#y;ffi :s,;nr"iu::,HliJi_,::J':,t :;j

h3:"T:[x?:l:fr"":,'ly,.iffij:::ly::ffff 
i?"#:;ff Hfl l,jmentsshou,don,ybe
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UKELA DISTRICT MUNICIPALITY 20L7

2003 (Act 56;r;ilj
municipatity rnr"ltvii MFMA), rhe 

"6ffiffi;T"";T#
municipality during the first hatf of the financial year,

r na|I of the

|$#Hl|ir:f .',"#'::.ii"':Ty,g:1",,.Jfl:^lurinsrherirsrha,rorthe
v;ru::i:i::i",*1,".:,ll;:,:;:lijf}::ii"{:lH"Hff ::if.",: ji""^__

l!"p"'iv"li"lll,",.,";3,?ii*'l::timdnmEni'ti"IJ,I.Ithe annuil
submjt a report on

:ll report and prosress;;;it;ru 
probrems identified i'i. tr'"'i"vfl'liil"J;:,'^::,:T,:ll t"-

!i ih;;;;;;"lllnemunicinarrtv;
It. the relevant

Treasury

##[#i,;$#F*ffff'ffifrE:frtrt?ffi ih:,,,ffi fi i]#,,':,"T,:j.#r,fl
)

EXEcuTrvEsuMMARy 
f

b)
taking into
rv. the
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UTHUKEL
ryMUNICIPALITY 2017

llop.ry 
|..*. **tes & co eclion charges

Dervlce darges _ electi,ily revenue
berv/ce charges - wabr revenue

il"'"T",1^".9:: 
-. 

::'*ton reven ue
Renblof hcitities and equp*ni 

--
rnErestearned - exbrnai investrEnb
mErestearned - oubbndjng debbrs
rransbrs recognised - operational
uher revenue

Gains on disposal ofppE

159,378

17,551

10,671

28,321

338,199

1,914

100,067

8,459

3,381

251,835

1,698

79,689

8,77 5

14,161

169,'100

Y'T

20,378

(r]u)

(1,954)

6,666
-370/"

47yo

490k

77%

159,378

17,551

10,671

28,3it1

338,199

1,514ro;a ncvenl,l$rEn 
s-cariGr tEn srfr

Budgeted
R278 017

Actual Outcomes
' R 386,267 % Variance

39

Op-erating revenue recoqniser
m i | | io n re! u rti n!,;; :",'; ;;:i lT J*i#:T",; ffi'll8 ffi :Tffi :irl:S H,ill""[ J,,,
Il?,.1n "r.:_t*riat variance afthough positive stiil be anatvs,on the budgeting process as a whote, as well as tuture calilRdo'r?order 

to assess its impact

This variance has been attribqted to the following:

r. The 49% positive varia
r'' 

"no 
ziit,anc;"';i,1ff:*"1,5,:'fi:T;1fl!.iih'ii* is the direct impact orthe

ii. Other rgvgilue has been adjusted by R 1.6 million as
flu]:..11"9 from insurance cratms (R426 Thousand). ,f l,9t'1L 

in.ot" excessive
thousand) and clearanbe certificates (R 245 Thousan'ade 

affluent income (R772

Waler and sanitation sales incanticipated rni' i. i* i'ir,:?:ffTr"ri"""",,*"#:ff"ili,1r:i,xiiJiilililL:'.;sf;:t
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UTHUKE
ryMUNICIPALITY 2017

ff;iff:*. rhis variance have an immaterial impact on the actual financial results at

A total of R3.3 million has b
a negative variance of 37i.
experienced by the mun
avatlable for investment.

recognised as interest from es is due to the ;rg"in-"]"lr ;1.;"-:ii.?al 
investments resultins in

' The cash oot oiugrl"r"n"rt 
Tlow pressures currentlv

'e stgnifican y reduced funds

All adjustments necessary be effected jn the upcoming adjustments budgei.

#ff 
;l{"*1i;!ffiil{*sdy:,,Hf 

?il 
j:"+Jf;#i,E"ft'fHfi ,J,,f, 

",n,",nuo
rate an thus a negativ! iilfiact of cash
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UTHUKELA DISTRI CT MUNICIPATITY

Budgetedazziria t'::l*l"".* rovariance

The totar operating expenditur 
- 14

i1[,"",,:ffi p$dflHli'iff,frff 
lil*$";;:ii"$l{",;3,;Sti-iF,,,l:{"'"

ifr3i"$il"Ji:*"""J:JxJj,i".,ifrr".""r,""::?:,y:,:XTj::fi;,"^i"yJ,l["":fl?alh 
period

ffJ::ft ft Til[",tri:iJ3:?:r:T]il,J::",.#3; j"*.toidentif ya,necessary

2017

Year 2016ii

Elpenditure gv Tvpe
Enpbyee felabd msb
Rerruneraton of councillors
Uebtinpairni€nt

Deprecialion & asset inpairnEnt
rrnance charges
Bulk purchases

Oher nEbrials
Confacbd services
Transbrs and granb
oher expenditure

195,150

o,Jcz

36,460

s7,676

5,901

44,506

37,412

10,512

154,188

122,472

) 710

I ,712

13,678

vf,J/c
3,276

18,230

28,838

2,950
zz,zoJ

24,897

(5s7)
(18,230)

(28,838)

20,038

(30,842)

26%
_17%

-100%

-100%

-42%

-39%

32%

381o/o

-400/o

'i95,150

o,3cl
36,460

57,676

q onr

44,506

37,412

10,512

154,188

Page j 7



UTHUKEL DISTRICT MU
BULK PURCHASES:

ll:lat ol R1 7 miilion has be

i*;"iil"=1[i15ill'^""'ll,'.l:#:,:,:,l[fi[f*3illlrmier:l{i,ffi 
ri?,ir:..,

frli*?'r#,ffi r'frr:,lTi*:hltJn?Y$f r#?if *:di,:ix,r"",li:i"

,|?lk"iflj*ffi ::,ili:T;.,*i3,:;}lf ;ff Hl""J:3:?I,l#,g:",;3;g3n*,"

,ffi g::':"1'J?;,:i:,.ffi 
:ill,.T:".,i,3ini,ff 1l"iI,ig

un.der pending orders, which
mltton thus reducing the variance.

Conkacted services have a

",p"noitu,"liffi ;XTr:rfff ffi Xffir?;:inf"":i:,,T,[*lrromtheru'
. Asset verification. Vat audit. professional 

fees

This amount is the amount inr

;::",:#",i:1ili"j $#;[,.j"'iJJf:,3ffi:[:::';J:"i:Tiii:;l' Ji#!:; ;l f",; 
.

'*;*iy,h:.il.T::iiT:1,."Ti"';JJlt""ff:,;ffi[[:il$"nv r,,.tn",. strains on cash,ows

General expenses are 400l. h

::il:'", -;;;i;; il: ;g? ::[I yi:iyf,'lliflSlii;"1fl]""i,11iil,:? yill?ffi:f T_,"
rlowever we note that certain
rave been overspent, .na ,n,.'TlY1o:"1 

votes within this linr
runner reduced by the imptemllay 

warrant vir"r""ir. n'rri" 'items 
relating to this line item

budseted io,. rn tr,'!,J"onf,;:f:'i,l"J;t"."".#;;;i;,;:;r'ffi??:J?f":T,'"X''i3"T"t o"

NICIPALITY
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UTHUKELA DISTRICT MUNICIPALITY 20L7

Sinqle Year expenditure aDpropriation
105. [,{UNICIPA]- MANAGER
2OO - CORPOMTE SERVICES
3OO. BUDGET AND TREASURY

405 - SOCIAL SERVTCES

408 - \4SA AND HEALTH SERVICES
5OO. TECHNICAI SERVICES
510. WATER AND SANI-TATION SERVICES

Go ve mance and ad ninistntio n
Exeqrlive and @uncil
Budget and feasury offce
Corpofab services

Comnunity and pubtic safety
Coflrrunity and social servks
Sportand redealon
Public safety

Housing

Healtl

Econonic and env onnertal se/vices
Pbnning and developrrpnt

Road tanspod
EnvironoEnbl probclion

Tnding seNices
Electirt
$hbr
Vlbsb wabr |rEnagefient
![hsb nanagefrBnt

Aher

1,830

290

225

1,315

560

100

460

2,378

2,378

250,475

260,476

38,023

1,025

60

225

741

22

120,111

120,411

145

113

658

280

50

230

r,169

1,189

130,238

130,238

pio)
(1,189)

{1,189)

{s,827)

12yo

-5970

100yo

130/o

-92%

-57yo

-100yo

-100ya

-1000/0

-\yo

"8%

t,830

290

225

t,315

560

100

460

2,378

2,378

260,476

260.476

Natonal GovemnEnl
Provitcial GovernlIEnt
D isticl l\,4unicjpaliv

Oher tansbrs aod granb
TransferE recognised - capital
Public contributions & donations
Bongwing

Budgeted
R 131 622

Actual Outcomes
121 458

% Variance
-8

The capital expenditure for the year up to December 2016 is R 1 21 milion resurting in anegative variance of 8% from the previously projected R131 millionA number of tenders were 
"*:rg"d.il tn" 

"""oriO 
qr"rter-anO performance is expected tormprove as we commence with the third quarter.
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UTHUKE DISTRICT MUNICIPALITY 20L7
j

:?:ffi;g#i$$;jr;:::f s::l;?.";:,Jti,,fi?ff::::.#,i,i""j:g€ndwi,,bereqL,hed

#:,Xllgt risht that the aq'

#:;r,:ilHiirl,l"tIH#*r#:llHl1ffi 
fi rd;:t,lly'?$:fii*ff ,,:xrr:..The department concerned ii activety adOressing the matter.

i

l

i
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yll q{!!1 
?l-srRr cr M uNrcrPA L

.,?:i,l:iff 
S*iff x:ffi fi :niH j,1,.,'#f,','i';ffi ,il,i#f"?;,I

2fi1'7

oe_and other payal:les
or t<44 million.

over the six month
totalling R482

(-
r_tl

Page 114
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ANALYSIS OF CASHFLOWS:

. B udget y
YearTD I yeariD

actual i budget
YTD I vro
riatce jvariance

cAs H FL ow FR6MbFEilJiFcldn-TriiB
KeceiDts

:roperiy 
rates penaltes & colJeclon cnarges

Dervtce dlarges
Otter revenue

GovernnEnt- granb
Inbrest

Dividends

Payments

Suppliers and enployees
tlnance charges

Translefs and Granb

ryET c.Asl.1 iF-ol!/(_u!!Eopenerrno ncrvr n loo,loe : ioi rso

'l

:r
laaE .a )\ ,,^^^^^.

-..r-Y-r'44-.r j (rJU JJV) (22.104

fzos,za+t' f tro,i3",ii: tn1u

(17,;'05)

1 ,492
454,!i56

23,031

1QO,r1A

-240o/o

93570

16130/o

2198oio

- 5400/

8{i,641

1,914

33€,199

12,57 1

(443 708)

CASH FLOWS FROM INVESTING AC NVITIES
Kecetpts

Proceeds on disposal of ppE
DecIease ( lno.ease) jn non,current debtrrs
Decrease ( jncrease) o[.]er non_cuff en I recetval
uecrease (rncrease] ln non_cu ren I inveshEns

l!q,I c-4sli lRor/vi0SE intEsn-'iitAtillrin
CASH FLOWS FROM FINANCING ACN;I;E;

Shor[efmloans

Borrowng long brntreinancing

_ 
Incfease (decrease) In consdnBr deposJb

Payments

-fi epaynEnl of blf rowtno

IEI-93i1 iSgryVjEA-FnJnN cr NG Acrvr rr

108,:t36

NET INCREASE/ (DECREASE) IN CASH HELD
uash/cash equ jvalenb at begrnnrng

@gSgLYglglEjt onnt',vu"u, eno

{4,556) I 131,2i1
63,735 r 36,/ 15

!q!9, roz,szo

The table above shows the tcp";;;;;;;;i""H jffi 
"H';:3T:#g 

j,:'5;"ix.Jl j?:#rui?i;



UTIIUKELA DISTRICT MUNICI

:ffi T,r:ffi",iJff itrl?g,i.iJffi :j;,ff#:i

ffiHFglffi 
g;ffi llH"ffjj"ji,fs?il#:

flow budget h,ttt be reviewed in the upcoming

-<7\3
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UTHUKELA DISTRICT MUNICT

ANALYSIS OF GRANTS RECIEVED:

tocal &vernnenl Equibble Share

RSC Levy Rephenpnt

EPitrPlnenfve

Fi,lance Managenunl

- 
secjat supp0rt c0!ncjllor renunaraf0n

Pfovinciai Govenmeni:

shared servites grant

f'lational Governl|lenl;

Munldpal Intastl]dJre Grant(l|,,llc)

v',aEf sert/ jces i,!f as[uct]re gtall
rural a$el rbflagelnel]tgf anl

Conditional Grant allocations received up to mid-year were as. MIG _ Rg7 million the entire amount was spent at the enci
' IMG - R 1.4mi ion an am(uecember 2016. )unt of RggT thousand remaineiJ

' EPWP - R 2.2 million of whi.h Fr2' .L-uecember20j6. l|ch R232 thousand remained u

201"7

2016.

at the end of

Ine end of

.at the end of

llationaiGovemmnt:

196,n2

47,937

2,218

1,460

5,118 i

!!9liII@ERSffiNrs

tt /.,^ UY
Page 116
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UTH DISTRICT MUNICIPALITYI 2A77

Rural Road Asset
at the end of Den. 3;ll:nu 

R1.1 miilion anct RSBI thousand rernained unspent

Approved bv:
chief Finadiam;;-

--_t-----+---.



UTHUKE DISTRICT MUNICIPALITY
ilunicipat manager,s

lSlftso trficholas
certificate

Fjy,'Itff;1,*T liqffimTiliJ,Jt?:ffi?:j:fi tr3j;,**ffi 3regulations made ,rio", ti. with the Municipa, r,";;; ffi:i;ilfiXTfrIffi

Name: Stfiso Nichotas

Manager of
Munictpatity (DC23)
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