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Part 1 - Annual Budget
1.1 Mayor’s Report

The Monthly section 71 report is a report that gives a clear view on the state or performance
of the Municipality for that month as well as the year to date performance. Among the
impacts that are challenging the Municipality, is the cash flow challenge currently being
experienced by the municipality due to among other things declining collection, historic
expenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

Management within local government has a significant role to play in strengthening the link
between the citizen and government'’s overall priorities and spending plans. The goal should
be to enhance service delivery aimed at improving the quality of life for all people within the
UThukela District Municipality .Budgeting is primarily about the choices that the municipality
has to make between competing priorities and fiscal realities. The challenge is to do more
with the available resources. We need to remain focused on the effective delivery of the core
municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Council of UThukela District Municipality, acting in terms of section 71 of the
Municipal Finance Management Act, (Act 56 of 2003) to note :

2. Monthly Budget statements and supporting documents for the months of December
2019.

1.3 Executive Summary

As per Municipal Finance Management Act the municipality needs to prepare section 71
report in a prescribed format as per national treasury regulations.

The District Municipality has to embark on implementing revenue collection strategies to
optimize the collection of debt owed by consumers.

The municipality is also embarking on assuring that all grants are spent during the 2019/20
financial year.



1.4 In - Year Budget tables

TABLE 1: C4 - Monthly Budget Statements — Financial Performance

DC23 Uthukela - Table C4 Monthly Budget Statement - Financial_Performance (revenuiand expenditure) - M06 Dece
Budget Year 2020/,

Monthly |, YearTD
Budget actual YearTD actual budget

Description i ram
Forecast

L A BT

YTD variance | YTD variance "’

R thousands |

Revenue By Source o
Property rates

Service charges - electricity revenue

s - water revenue 245,710 13,730 116,699 122,855 L

- 245,710
209% 17,281

_ Service ch

Seir’vrige charges - sanim‘on revenue - 17,281 18,905 26,694 8,640

Service charges - refuse revenue

Rental of facilies and equipment

|
_. |
Interestearned - external investments 6,283 404 2,565 3,142 (577) -18% | 6,283
Interest earned - outstanding debtors 67,008 5,608 32,541 v 33,504 (963) -3% J 67,008
Dividends received [ - - ,
Fines, penaliies and forfeits 53 26 (26) -100% 53
Ligencesmnd permmiis — SERI— . I
L Lo I - Y S
o I R (G A S 224830 | 100524 |  as% | aassse
_Other revenue —— 3,655 53 2,827 | 1,828 999 | 55% | 3,655

Gains on disposal of PPE

67 “30.
Total Revenue (excluding capital transfers 119544 506,679 994,825

and contributions)

ure By Type
loyee related costs )

13% | 291,843
-18% 7,956 |
-100% | 168,789

25,806 165,355 145922 | 19,433
566 3,261 3978 | ()|
= ~ 84,395 (84,395)

291,843
7,956
168,789

ration of councillors

Debtimpairment

i

Depreciation & asset impairment 58,644 15,812 [ 29,322 | 58,644
Finance charges = - - = '
Bulk purchases 4,208 354 2,104 { ; 4,208
Other materials 8,950 63 o1 [ 4,475 r 8,950
Contracted services 57,787 6,681 21,438 28,894 | 57,787

... Jransfers a ” ]

il _Q_tt]g[vgipgngi_t_urei - B — 75,279 4,322 41,546 37,639 ' 75,279
Loss on disp0§al of PPE

Total Expenditu:(ve_ 37,527 248,746 m

Surplus/(Deficit) 116193 | 142,018 257033 | ssoar| 10896

Transfers and subsidies - capital (monetary
allocations) (National / Provincial and District)

296,937 | 18,332 114,276

148,469 (34,192) ) 296,937

Transfers and subsidies - capital (in-kind - all)
Surplus/(Deficit) after capital transfers &
contributions
 Taxafon

160,350 206,565 | 413,130 |

372,209

Surplus/(Deficit) af
__Atributable to minorities

413,130 160,350 372,209 206,565

413,130

206,565 413,130

Surplus/(Deficit) attributable to Mmunicipality 413,130 160,350 372,209

J |
Surplus/ (Deficit) for the year 413,130 | 160,350 | 372,209
—_— vy —t Tl 948

206,565 413,130



Y

Y

The transfers recognized is reflecting the grants expenditure that has been recognized

as income plus unconditional grants.
Capital grant transfers recognised R 114million at the end of December 2019.
Total operating expenditure is at R 506 million at the end of December 2019

The Service charged — Water R116 million has been billed at the end of December

2019.
The Service charges — Sanitation R26 million has been billed at the end of December

2019.



Table 2: C5 - Monthly Budget Statements — Capital Expenditure

The following table provides a breakdown of budgeted capital expendit

by vote:

DC23 Uthukela - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding

ure

)- M0

I
|

Vote Description Ref

R thousands | 1

Original

Budget

Henthly YearTD actuaT J e::;[:

actual

Budget Year 2020/21

e —

e —
YTD variance | YTD variance

Fullvear |

%

|

Forecast

Single Year expenditure appropriation J 2
- 105- MUNICIPALMANAGER o

200 - CORPORATE SERVICES

500- BUDGET AND TREASURY

[
405 - SOCIAL SERVICES(PLANNINGAECONOMIC DEV) f
‘“__408 WSA& HEALTH SE VICES }
500 - WATER, SANITATION AND TECHNICAL SERVICES ,T

Total Capital single-year expenditure | 4

296,937

J
|
H—
A

18 332 I

18,332

1 14 276
114,276

148 469

148,469

i)

(34,192)

' 1
f‘*h: S T

’3%
23%

296 937

296,937

Total Capital Expenditure |

agltal Expendlture Functlonal Classmcatlon

_ Trading services e ‘
Energy sources |
Vorreragerent
Waste water management

g
|
|

296,937

296,937

296,937

18,332 114,276

114,276

o
114,276

148,469

148,469

148,469

(34, 192)

(3, 192)i

(4192) 23
(4192) -2

-23%

-23%

296 937

296,937

296,937

1 3

Total Capital Expenditure - Functional Classification

296,937

114,276

146,469 |

I
8
(34192)

-23%

296991 |

Funded by
Natonal Government

Provincial Government
Disfrict Municipality

Omer fransfers and grans

296,937

¥
114,276

148,469

‘(34 192)

!
I
8
1
O
|

-23%

296,937

Traaners recognised - capltal

Borrowing 6

Intemally generated funds

296,937

18,332

114,276

148,469

|

f
(%4, 192)[

-23%

296,937 |

Total Capital Funding

296,937

f
|
g
18332 |

114276 |

148,469 |

(#4192)

+23%

296,937]

» As depicted above capital expenditure amountin

month of December 2019

g to R114 million recorded at the



Table 3: SC13 Repairs and maintenance per asset class

DC23 Uthukela - Supporting Table SC13a Monthly Budget Statement - capital expenditure on new assets by asset class - M06

| Budget Year 2020/21
Description - Original | Wonthly Full Year
. ] Budget | actual | _Forecast

Capital expenditure on new assets by Asset Class/Sub-class

vl nrfrgrs_trucr:itgrre‘, 7 31,784

M) 3ts| s 31,784

Wer Supply nfastuctre 31,784 1,847 15892 12217 T13%  am
_ Damsand Weis ) , -
Bore;o/es “ - - R L _ﬁ = |
et | nom| 1 56| a613) % 11078
Pump Stations 18720  om| | w0 18720
Motl i A i 268 g 1000 7%
Buk Mains 1,249 65| gs| 1000% | 1,249
T B (g 2 105
Operatonal Buidings 105 16 172 53 (19| 210% 105
L | Y G I I
Compute Equipment L m - i 7 L M ol
| CompukrEqiprent 159 . t w ) 4% L m
Fumiture and Office Equipment Jg ] - - i L "
 Fumibre and Ofce Equpment I Tl |
Machinery and Equipment ‘ | 660 65 1,850 330 (1,520) -460.9% 660
"Mé@ﬁiﬁé}};nf&'é@‘ibﬂ{eﬁ{m»W 660 65 1,850 330 (1520) -4605% 660
Mpm e — T protme 1
TransportAssels 12,125 - 1,272 6063)  am9t| 0% qpqp
Total Capital Expenditure on new assets 44832 1,028 6,969 22,416 15447 |  669% 44,83

> Plant and Equipment refers to the purification plants and equipment.



Table 4: c2 - Budgeted Financial Performance (revenue and
expenditure by standard classification)

Budget Year 2020/21
Description Ref " Original 1 Wam W T T TR T O i ol Yeur
P Original Monthly YearTD actual YearTh YTD variance | YTD variance Full Year
Budget actual | B | budget |~ ) Forecast

R thousands

Revenue - Functional

!

387,178
33,643

774,357 178,461
67,286

e OO L |

Governance and administration 502,885 774,925
67,286

07639

Executive and council

B0 |

Finan

administraton 502885

Internal audit

. Community and public safety
Community and social services

. Sportand recreaion
Public saty
Housing

Healh

Economic and environmental services

. Planning and development
.
Environmental protection
. Trading services
Energy sources
W management
Waste waier management S—

Waste management

Other 3 it L] =
Total Revenue - Functional 114303 2% | | 790217

Expenditure - Functional

Governance and administration 379,609 16,432 73,480 189,805 (116,325) -61% ’ 379,609
Executveanocouncl B 0L a6l mass) o) sk | ser
Finance and administation J 322,631 9,142 46,473 161,316 (114,842) -71% | 322,631

. e SR, BN f et N S e W N ot

Community and public safety 24,597 1,781 12,079 12,298 (219) -2% ! 24,597
Community and social services - j -

Sfgrtendrooreaion 5 LS
Public saety - I -
Health | 24,597 12,079 12,298 (219) -2% ’ 24,597

Economic and environmental services 22,995 12,959 | 11,497 1,462 | 13% 22,995

~ Planning and develo}pment J 22,995 711‘497 1,462 13% ; 22,995

Road transport | -

. Envionmenlproecion . A -

131,433

123,028

Trading services

el 31,433 |

managemant

Waste water management

. Waste management

Total Expenditure - Fu

nctional

|

Surplus/ (Deficit) for the year 116,393 142,018 55,748




by Municipal vote)

DC23 UthuTkela 2 - Table C3 Monthly Budget Statement - Fi Inancial Performance (

Original ; Momhly YearTD actual g
Budget | actual | T l

Full Year |
Forecast

Revenue by Vo e
05 MUNICIPAL MANAGER

- CORPORATE SERVICES.
. 300- BUDGET AND TREASURY
405 - SOCIAL S)I:R\/ICES(PLANNING&ECONOMIC DEV)
| 408 WSAg HEALTH SERVICES
SANITATION AND TECHNICAL SERVICES
ok 7- INAME OF VOTE 7l
 Vole 8- INAME OF VOTE 8]
Vo 9 - [NAME OF VOTE 9)
Vo 10- INAME OF VOTE 10)
o 1 VAME OF VOTE 11
Vote 12 [NAME OF VOTE 1)

|
67"286 i
568 [
5509 !. i1
5SC ; 228
53 -

Me0 | 5|

R
24
353,251

e | o
;821)2% 1%
42.9%
-17.0%
-100.0%

VOE 14 [NAME ()F VOTE 14]
Vote 15 - [NAME OF VOTE 15]

Total Revenue by Vote | ¥ 8 g . 790,217
— s it s

105 - MUNICIPAL MANAGER
‘ _200 CORPORATZ SERVICES
i300 BUDGETAND TREASURY
405 - SOCIAL SERVICES(PLANNING&ECONOMIC DEV)

(1483 529 l 56,978
1155|549 447
(18997 829% | 219758

7006 28489
2457 |
=

5,978 7%
e svs|  as
) S0 |

1,462 12.7% 22,995
408 - WeAs HEALTH SERVICES - —24591 1,781 )
500 - WATER, SANTTATION AND TECHNICAL SERVICES 246,056 17 437 8,405 6.8% 246,056

Vo 7- INAME OF VOTE 7]
VoS- INAME OF VOTE 8
Vole 9- [NAME OF VOTE g
_ Vo 10- [NAME OF VOTE 10]
Voe 11 - [NAME OF VOTE 1)
Vo 12- [NAME OF VOTE 12 -
Vol 13- NAVE OF VOTE 13 ,v
VOB M- NAMECFVOTE T
VoteTﬁ—[NAMEOF\/OTE 15)

29 8% J e ST

229,951
276,728

—_—
Surplus/ (Deficit) for the year

116,393 142,018




Part 2 - Supporting Documentation
2.1.1 Table 6: SC3 Debtors Age Analysis

» The Municipality has a total amount of R 1 billion of outstanding debt.

DC23 Uthukela - Supporting Table SC3 Monthly Budget Statement - aged debtors - M06 December

Description Budget Year 2020/21
~~~~~~~~~~ e B0 RO —r—
0-30 Days |31.60 Days ‘( §1-90 Days ggalzso '2;';550 15[1)';:0 ‘J 1t fry5'1 Over 1Y [Total

R thousands | I | \

Debtors Age Analysis By Income Source J [ I |
Trade and Other Receivables from Exchange Transactions - Water 24772 / 25,264 19,554 18,218 18,974 20,954 16,707 950,738 1,095,181

hTr@d_eWanq Otner Recgivggles_frgm Exchange Tﬂriqnsracﬁqr]sr- Electrricityrm | -

i Rec;a}vaﬁféé ﬁ‘o}n Nron-exchange Transa;ﬁc:;s - Proﬁerty Rates ’ -
Receivables fom Exchange Transacions - Waste Water Management f [ -
Reoe_ivqbles fom Exrchanrgﬁe Trranrs‘acu‘olnsi -»‘/\iastanagﬂement j s

__Recéivables from Ethaqgg Transgqﬁong_j Property ‘Renvtai Debtors f -
Infereston Arrear Deblor Accounts “ l J -

Reaoerabk inautored ineguar Fulles and wasi expndire / | | | P
Oher - 0 1| (2 (QL_ % 2] 18| REY

Total By Income Source 24,827 I 25,278 j 19,552 18213 | 19,022 f 20,966 ] 16,876 951,749 1,096,482

2019720 - totals only l ’ ’ ’ ’ f I =

Debtors Age Analysis By Customer Group J | | ( |
Or;)ans ofétate 7 - v 2,021 ‘ 2,529 }J 1,360 1,207 ( 996 928 f 807 21,607 i 31,455
Commercial 3,164 J‘ 2,432 “ 1,428 1,221 ( 1,134 1,120 f 1,026 51,058 : 62,583

______ Housefolds ) 19,587 20302 16766 15789 | 16,845 18,907 | 148741 678,072 1,001,143
Other 55 ( 14 f 2 (5)! 47 12 f 169 1,011 l 1,302

Total By Customer Group 24,827 ‘l 25,278 : 19,852 | 18,213 f 19,022 | 20,966 j 16,876 ! 951,749 1,096,482




» collection rate for 31 December 2019




2.2 Table 8: SC4 Aged Creditors

DC23 Uthukela - Supporting Table SC4 Monthly Budget Statement - aged creditors - M06 December

Budget Year 2020/21

Description
0-

R thousands 30 Days

-
60 Days

61-
90 Days

91-
120 Days

121 -
150 Days

Total

Creditors Age Analysis By Customer Type
ey
Bulk Water
PA‘(E deductons
(VAT (ouputlessinpuy
Pensions / Retrement deductons
loanvepaymens
Trade Creditors
o0 Goeral
Other »

99,539

34,594

2,634

111

171,255

309,133

99,539

34,594

2,634

1,111

171,255

309,133

TOP TEN CREDITORS ANALYSIS AS AT 31 DECEMBER 2019

CREDITORS NAME

AMOUNT

UMNGENI WATER

101815861.6

PK'VALVES JV ELECTRIC AND PUMP

92076585.73

NDU MKHIZE TRADING

7024945 .45

MATKS TYRES (PTY)LTD

4971371.27

NAMBITHI GENERAL SERVICES (PTY)LTD

1532406.64

SAGE SOUTH AFRICA

1431657.62

TUT 731692.22
NEWCASTLE ADVERTISER 419195.95
ARCH ACTUAL CONSULTING 274459
HUGE TELECOM 255806

» The list of top ten outstanding creditors.



2.4.1 Table 10: Investments and Bank Balances

@CB Uthukela - Supporting Table S¢5 Monthly Budget Statement - investment portfolio - M0¢ December 1

N Investments by maturity nening blance / lntere§ttobe Partial | Premature lnvestmentTop( Closing Balnce

ame of institution & investment | Ref realised Withdrawal (4) | Up |
R thousands T
FNB 45,402 ! 25 (21,000) 8,000 32616
NEDBANK 1 3 - 20,000 20,040
INVESTEC - 71 30,000 7 30,011
ABSA 73 40 (0) 20,000 | 20,113
STANDARD - 3 - 20,000 j' 20,039
TOTAL INVESTIENTS AND INTEREST e (21000 ]

Bank Balances

The following reflects bank balances at 31 December 2019




Table 12: SC6 Grant Receipts

DC23 Uthukela - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - M06 December

Budget Year 2020/21
Description iai 5
Orginal Mdnthly YearTD actual Temriy YTD variance | YTD variance FullYohe
Budget actual budget Forecast
R thousands %

Operating Transfers and Grants

National Government: 441,473 139,551 326,670 220,737 137,160 [ 62.1% 441,473
Local Government Equitable Share 365,123 139,551 319,721 ; 182,562 137,160 51% 365,125
50 i : 1 e i
Finance Management 2,010 = 2010 1,008 | ' 2,010
EPWP Incentve 7,04 2 4939 [ 3,527 7,054

Provincial Government: 1,118 o - 792 559 " 233 -*m ~-1,71“6—
Development Planning L 550 a5 | s 1000% 550{
Nodal Plarit Grant = 5 N -
Raset Program - - - - - ‘
Massificaton Fleet Support - - Sl ] -
Lg Set a S T 566

Total Operating_f;nsfers and Grants 442,591 _139,551 327,462 221,296 137,392 ET%‘V “-44_2*5‘97
'(”:";“};["T“;;r'{;f;;sﬁééd s . 7 7 7Ww ﬂ_ :W ﬁw
National Govermment: | 00| am0|  wwem|  team] (25469 17.2% 296,937
Municipal Infastucture Grant (MIG) 178,937 - 64,000 89,469 (25469)| -28.5% 178,937
Regional Buk Infastuctre 10,000 . [ e T 10,000
RuralRoadAssetManagement - - 1,845 I g |- -
Water Services Infrastructure Grant 108,000 - 70,000 54,000 108,000
Disaster Management Building Grant 2,000 2,000 - 3 -
TmcwlallondlenandGrants | 607 | 20m0]|  rerees| 18469 T | sew
MM@ 739,528 141,651 465307 | 369,764 111904 0F% | ‘““73.9_5“28




Table 13: SC7 Grant Expenditure

DC23 Uthukela - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M0g December
Budget Year 2020/21

Description T Oria I 1 o ST e TEil Ve
Orginal onthly YearTD actual YearTl YTD variance | YTD variance FullYear
Budget actual

budget Forecast
%

Opersting expenditure of Transfers and Gants

National Govemment:

mm
182,562
33,643

1,005

a0 3% |
137160 | 791%
(33643)

Local Government Equitable Share 365,123

67,286
2,010
7,054

_ RSClevy Replecement

W) 468%

Finance Management
EPWP Incentve

Provincial Government:

1902 | M%
5| 1000%

Development Planning

__ Massfcaion Fleet Support

5[ #ONI
Lg Seta

15[ #ONIO

Oter ranskers and grants [insert description] 284

221,296

442,591

e

Total operating expenditure of Transfers and Grants: 442,591

Capjtal e{ggndil:y(e gf Tra_nsfe§ gn;l Grapg )

National Govemment:

296,937
178,937
10,000

114,276

296,937
178,937

“125% 10000
#DIVIO! \f

, Mun_icipal Inf(astrucm[e Grg_an{(MlG)

-21.0%

Regional Bulk lnfrasp‘ucMre

108,000

Rural Road Asset Management

__ Walr Servces Infastucre Grant N 10&000;

Disaster Management Building Grant

Other capital ransfers finsert descripton]
0

Total capital expenditure of Transfers and Grants 296,937 " 18,332 114,276 I 148,469 | _296,937
| f‘ _ | ] o
0,
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS | 739 525 | 1 | 3| 369764 M| 195% | 739528

» R114 million was spent in capital grants
> R325 million has been spent in operating grants



Prepared by:

Budget Officer

\

Reviewed by: i\ i\ /\

\ \‘ /
Accountant Budg\eéiQL

Approved by: )\\\}\Jk\.,w\k/

Senior Finance Maﬁager

i




2.7. Municipal Manager’s quality certificate

I Nhlanhla Zamokuhle Khuzwayo, Municipal Manager of UThukela District Municipality,
hereby certify that the Section 71 and supporting documentation for and December 2019
have been prepared in accordance with the Municipal Finance Management Act and the
regulations made under the Act.

Print Name : Nz Khuzwayo

oty "l
Signature /"i?
L/

N
Date © 14 January 2020



