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Part 1-Annual Budget

1.1 Mayor,s Report

The Monthly section 71 report is a report that gives a crear view on the state or performanceof the Municipality for that month as wett as the year to oate pertormance. Among theimpacts that are challenging the Municipality, is ihe cash flow challenge curren'y beingexperienced by the municipality due to among other things declining collection, historic
;:ffi::H:: 

patterns, hish water rosses and hish rate of indisents within the municipal

Management within local government has a significant role to play in strengthening the linkbetween the citizen and government's overall priorities and spending plans. The goar shouldbe to enhance service delivery aimed at improving tre qrality of life for all peopte within theUThukela District Municipality 'Budgeting is primaiily about the choices that the municipalityhas to make between competing priorities and fiscal realities. The challenge is to do morewith the available resources' we need to remain focused on the effective delivery of the core
;:il::ffi:l'""t 

throush the application of efficient and effective service detivery

1.2 Council Resofutions

1' The councir of urhukera Districr ylij"j?"rifv.^191ing in terms of section z1 of theMunicipal Finance Management Act, (Act 56 of 2003) to note :

2' yr",,T:'t Budget statements and supporting documents for the months of November

1.3 Executive Summary

As per Municipal Finance Managemet-t Agl the municiparity needs to prepare section 71report in a prescribed format as p6r nationar treasuryregi"tion".

The District Municipality has to embark_ on implementing revenue collection strategies tooptimize the collection of debt owed by consumers.

;ih:l:&:palitv 
is also embarkins on assuring that ail srants are spent durins the 2o1y/1e



1.4 ln - year Budget tables

TABLE 1= C4- Monthry Budget statements _ Financiar performance
DC23 Uthuketa . Tabte C4 Monthty :inancial 

Performance (revenue and

Description

R thousands

Mnt
mbe

Rel

2017t18
Budo YFT TMA!

Audited

0utcome

0riginal

Budget
IAilffiilTffiffi-
i Budget I ac{ual

rearru I yearlD

aclual f buclget

i

YID

vaflance

YID

variance

To

Full Year

Forecast

Property rates

Service charges - electrcity revenue

Service charges -wabr revenue

Service charges - sanitaton revenue

Service charges - refuse revenue

Service charges - oher

Rental offacilites and equipment

inbresi earned - external investnenb

Inbresl earned - oubbnding debbrs

Dvidends received

Fines, penaltles and brfeib

Lrcences and permjb

Agency services

Transfers and subsidies

Oher revenue

Gains on disposal of ppE

260 645 i 260 645

31 0f9 I 31 019

65t21 6572

50 456 | 50 456

405 533 i 405 533

4098 

' 
4o9s

, 608

| 451

203

s32 
i

I

,n!''t
l
j

l,tj'-i
)17 I

Tffii ,*/ r,,,,/ -Gif:ii
,;H! ,ir;l ,,i$ r:f ;;;ut ^[ rn,l 

"n i ,i

.i':;i 
l.:rl 'l;rlf ,; j ,Tffi/

ls lruurrg captEt rarslers and

;onlributions)
158 3t4 758 374 43 947 wt,tti -ris9s9

(1 113 lo/o 758 374

lExpenditure Bv Tvnel-
I Employee related cosb

I Remunerationofcouncillors

I Debt impalrment

I Depreciaton & asset impairment

I Finance charges

Bulk purchases

0her mabrials

Confacted services

Transfers and subsidies

Ofier expendifure

Loss on disposal of ppE

271 83,

8 15{

136 62t

86 634

56f

6 586

16 023

117 869

1 000

74 815

271 83

8.15(

136 62t

86 634

561

6 586

16 023

117 869

I 000

74 815

34 197

577

66

-i
6l

I

4468 
i
J-;

3017 t

1ti Atr i

ttoci
I-i

-:
1na i

I
-i

2675 i

7i tli i

^""iJIJ !

70 att i

113 26

339

56 92r

36 09;

23t

2744

6 676

49 112

41:,

31 173

877

{63r

(56 92(

(36 09i

(26

(2744

(3 9e8,

(28 885)

(e3)

(1 32e)

I un i 271837

I .*'/, ! 8156

! 
.1000k I 136628

I 
.100% I 86634

f *ni 561

i .nlo/o 
! 6586

.*n I 16 023 
l

.se% I i17s6e 
I.rn I 10001

_4Yo 1 748151

Expenditure

(Nafonal i Provincial and Disfict)

(National i Provincial Deparfnental Agencies,

flouseholds, Non-proft lnstfulions, privab 
Enterprises,

Public Corporatons, Higher Educational lnsttutons)

Transfers and subsjdies - capital (in{nd _ all)

after capital hansfers &

I 

confibutions

Taraton

Surplus/(Defi cit) after tuation

Afribubble b minorites

Surplus/(Defi cit) attribulable to m unicipality

Share of surplus/ (deticit) ofassociate

720 109 i20109 rz JJU i 172 990 300 045 (122055 '410/o 720 109

38 261

407 80t

38 26r

407 B}t

1 617

3 559

136 886

87 050

15 944

169 918

120

(82

94t

86t

0

(0)

38 265

407 804

446 069 446 069 5 177 223 936 185 862 446 069

446 069 446 069 5 lt1 223 936 185 862 446 069

446 069

me

446 069

Affi6e

5 177 223 936 '185 862 446 069

Surplus/ (Oef cit) foi thffi
5 177 t 223 936 i iss s62 446 069



ilinHl'J"fi:T:Jfr-?o,;i,"fi.nti:s 
the srants expenditure thar has been recosnized

Capital grant transf
roia op!,ail;;;,fi::i5i ??[ ;iiHl :l lH :H :l il]:iln: ?,:,2;Tfre service charged - water R128 million has been bifled at the end of November



Table 2: C5 - Monthly Budget Statements _ Gapital Expenditure

ffifll:wing 
tabfe provides a breakdown of budgeted capftar expendfture

pital Expenditure

Vote Description

I thousands

vote, functir

Br
2017t18 ano rundlng). M05 November

afi
Audited 0utcome

6riain.l fi:;::r T;;---::

Budget Budget

flontnty

actual

YearTD

actual

YearTD

budget

YTD

variance

YTD

valtance

Full Year

Forecast

I 
105-MUNnPAL MANAGER

I 
200-OoRPoRATESERVTCES

| 
300- BUDGETANDTREASURY

I los - socnL srRVcES(pLANNtNG&ECoNOMlc 
DE

408. !!SA& HEALTH SERVICES

5OO - WATER, SANITATION AND TEOHNICAL SERV(

Total Capital sin gle.year expenditure

2i

407 804

27

407 804 3 559

1(

87 050 169 918 (82 868) '4910

27

*ruor l407 831 407 831 J b5V 87 060 169 930 (82 870" '490/ovcPtrat Expendtlure
407 831 407 831

407 831

uaprtat Expenditure . Funclional Classification

Governance and adn inistration

Executve and council

Finance and adminisfaton

lnternal audit

Trcding services

Energy sources

Water rnanagement

Waste water management

Waste management

0ther

3 559 87 060 169 930 (82 870 '490/0 407 831

27

:lj:f

10

;:/;j

11

11

169 918

169 918

(s2 s6r

(82 868

-1110

-110/"

'490/0

'490/o

tl

27

407 804

I
I

407 804 |

Total Capital Expenditure . Functional Classificerion
407 831 407 831 3 559l-

lFunded bv:
l-
I 

Nafonat Govemment

I 
ProvincialGovernment

I 
Disfrct Municinality

Oher fansfers and granb

Transfers recognised . capital

Public contributions & donations

Bonowing

tnternally generated funds

87 060 169 930 (82 870 .49T0
407 831

407 804 407 804 87 050 169 918

169 918

11

(82 868)

-l
I

'49Y0 407 804

407 804

27

407 804

11

3 559 87 050

10

87 060

(82 8681

(1)

'49%

'11Y0

407 804

27rvKr udptrat run0tng
407 831 407 831 3 559 169 930 (8? 870 '490/0 407 831

the month of Novemb er 201g.



Table 3: sGr3 Repairs and maintenance per asset cfass
DC23 uthukela'supporting lable sc13c Monthly Budget statement

Description

R thousands

.ex 0enditrlra 6h ranaira

2017t18

@;
Budgr

Bur

v v,, ,vrqlo.ilru fiEtnlenance b]dffi1s/1n- asset

Audited

0utcome

al fAdjusted

I auoger
lj{*h'
I actual

'gar

ast

YearID

actual

YearID

budget

YTD

variance

8 456

YTD

variance

0t
t0

Full I

Forer

I Watu Supply Infrashucture

t^
I 

/{ese/yolrs

I 
PuWstations

I WAw Treatnent Works

I Buk Mains

| Other assets

loo***',or*

I 
Municinat)rfices

Computer Equipment

n b.class

28 579 28 579 935 3 452 11 908 71.00/o
28 579t6il

10 53

15 79t

1 00(

1 254

316

28 57

10 53r

15 791

1 00t

12M

316

93

83

101

345

189

I cc,

36

11 908

4 388

6 581

417

I

I

132 |

9/.A

248

5 02i

A1'tt,

523

96

71.0%

56.70k

76.4%

100,0Y0

100,00/0

72.7Y0

28 579

10 530

15795

1 000

12il 
1

I

316 |
Jt0

316

250

316

316

250 j

36

36

132

132

104

96

96

104

72.70/o

72,70/o

100.00/o

Jt0

Jt0

250 
I

I 
'ruilrpu€r 

Equrprnenr

fFurniture 
and 0ffice Equipment

I 
Furniture and 0ffce Equipment

I

I 

Machinery and Equipment

I 
H/acnineV andEquipment

Transport Assets

250 250
104 104 100.00/o

250

627 627
261 261 100.0%

627
0ll

11 685

0ll

11 685 720 4 185

261

4 869

261

683

100,0T0

14,00/o

0ll

11 685

11 685

r rcnspon Asseb
11 685 11 685 720 4 185 4 869 683 14,00/o

Total Repairs and Maintenance Expenditure
41 457 41 457 1 655 7 674 17 274 9 $00 55,6%

41 457



Table 4t c2 - Budgeted Financiar performance (revenue andexpenditure by standard classification)

ion). M05 November

Gover n an ce an d adn i n ist ati on

Executive and council

Finance and adminisfaton

lnternal audit

Connunity and pubtic safety

Commurtity and social services

Sport and recreatjon

Public sabty

Housing

Healfi

Econonic and environnental services

Planning and development

Road fansprt

Env ironmental probction

Trading services

Energy sources

Water management

Wasb wabr management

Wasb management

tnl

3oo i
!

1nn;

i

-t

-i

759 360 j

-l

728 340 :
I

31 019 I

I

-t

381 i 158 i85

381 i 158 785

7l 300

,l 300

47 120 I 242842

45 669 j 235 657

14511 7185

.i_

21

125

125

316 400

(2Il -too't'

175: 1400

175 i 1400t

-f
i

-i
ptssali -ztv,

-i

(67 819)i .220

15740)i .440/0

(10 574i

(2s s6o)i

",:' j

{21tt',i

406 468

62 083

344 385

50

1 166 178 i 1 166178

388824i 388 824

63 551 i 63 551

325273 i 325 273

24993 | 24 993

24 993 f 24 993

22532 i 22932

22932i 22932

283360 ! 2$360

)A) )M i tel 1r,

1116i lira

t-

18 909 I 11 080

55 830 i 135 530

85 i2o I 118 067

85 120 | 117 602

I CI3e81)i 'lrxr-l-
f;
| {71 871)l -490/0

7 829 i 710

0e7ol)i -5s%

-t
(1 663)i 16%

-l

i
-t
-i

(1 661)i -ro'1,

(175)i .20/o 
]

(i75)i .20/o 
i_ililif

(32e46);.2s% 
|il-i 
f

132481)l-28/, 
I

(465)i .100,/o 

fil-i t

Governance and adn inist ati on

Executve and council

Flnance and adminisfaton

lnbrnai audit

Connunig and public safety

Community and socialsery jces

Sport and recreation

Public salbty

Housing

flealtr

Econonic and environnental seruices

Planning and development

Road fansport

Env ironmental probctton

frading services

Energy sources

Water management

Wasb l'i,abr management

Wasb management

388 824

63 551

325 273

24 993

24 993

22932

22932

283 360

282214

22674i 11i/,



Tabre 5: G3'Budgeted Financiar performance (revenue and expenditureby municipal vote)

Vote Description

R thousands

-

Budge,t Year 2010/tg

ile

2017t18 -ffi
Budgr

Audited

0utcome

Adjust

Budgr

s ilonthly

actual

YearTD

actual

YearlD

budget

Y'ID

variance

YID ; Fuil iaar

variance j Forecast

%itll

759 36

u,f 62

;f 344

I lo5.MUNCItPAL MANAGER I I

I mo.conronnrEsER'trcEs I I

I 30o.BUDGET AND TREASURy I I

I 405. SoclAL SERVICES(PLANNTNG&ECoruOrr,rlc olq I

I 408.wsA&HEALTHSERVIOES I I

I 500 - l/r/ArER SANU,AT|ON AND TECHNCIAL SERVjCEd

I Vote 7.[NA[/E 0F V0TE Zl I I

I v,tte-P'rnr',rrolvorraj I I

I tlore e.INAME oF tloTE e] I I

I ttote I0.[NAME oF tloTE 1ol I I

I voterr.pnurorvorurrj I I
vote l2.[NAME 0F VOTE 12] | I

Vote 13.INAME 0F V0rE 131 | I
vote 14. INAME 0F v0rE 14J I I
Vote 15-[NAME 0F VOTE 1Si I I% tt-

62

344

759 36

.f
*'l 1s87

'f3(
4, ml uza,t

:l:f.
t:

83

l5

62 083

344 385

300

ur]

75e 360 
|

I

-l
I

zs oon 

J 
rls oortf roo or 

I

r*+sr j rrsrl r* i

'* f nsl uorlr, 
1ul at)f.no.r/r,!

3164oof (rufis)f nw,i

lli
l.lifI:f-li

Iotal Revenue by Vote
2 li

I 166 178 | 160 178 47 501 401 921

4oB-wsA&HEALTHSERVIcES 
I

sOO.l/l/ATER, SANII'ATION AND TECNrcAL SMViCI

\iote 7-INAME 0F V0IE il I

Vote 8.[NA[4E 0F V0rE 8J 
I

Vote 9.INAME0F VOTE el 
I

Vote 10. INAME 0F VOTE 10] |
vote 11.[NAME 0F VOTE 11j I
Vote 12-[NAME 0F V0rE 12J 

I
Vote 13. INAME 0F VOTE 13] |
vote 14,INAME or voie flj 

I
Vote 15.INAME 0F V0rE 1j] |

.11..301CI3 e81485 908 | 106 178

1

63 5l

48 0l

2n 22

2293

2499

283 36{

cl

51r

52t

23t

248

21 89

63 551

48 051

2n 222

22932

24 993

283 360 

J-l
_t

189

159

39 8{

93[

875

85 12

l3 le f 264
I

i3 f 200

, ! 1155

o f gii
I

'f 1041

) f 11806

uof (75

n! (40

)ef (750

i5 | (t',
f4f (16f

7 I $2e4

63 551

48 051

2n 222

22932

,d001

283 360 |

I
_l

,ot., uro

'8)l 
.203%

raf osm 
i

5)f .1 8% i

T"*,

/
Erpen0trure 0y vole

2 720 109

446 069

120 109 42330 177 990 300 045 w055)Surplus/ (Deficit) for the ymi
2

'40.t% 120 109
446 009 5 l7l 223936 185 802 38 074 20,50/a 446 009



Part 2 - supporting Documentation
2.1.1Table 6: SG3 Debtors Age Anatysis

DC23 Uthuketa Tahlc SCr
;tateme

rnber

lYeet rnfi
Description

R thousands

rr. aged debtors _ M05 Nove

Budoe
0.30

Days
31.60 Days

32 870

44

61.90

Days
l-'g?rzo-
I Days

1Z',t-150

Days

151. 180

Days
Iohl Total

over 90
DebtorsAgeAnaryrffi

Trade and Oher Recejvables from Exchange Transacttons _ Water I
Trade and Oher Receivables ftom Exchange Transaclions _ Elecficful
Receivables f-om Non_exchange Transacmns - property Rates
Receivabies ftom Exchange Transactons - Waste Water

Receivables from Exchange Transacfons - Waste Management

Receivables from Exchange Transactons - property Rental &bbrs
lntereston Arrear bbtor Accounb

Recoverable unauthorised, jnegular, lrulfless

0her
and wasteful ex

65 920

'19

21 299

22

19 784

6

790 744 930 617

95

831 826

27
32 915 65 938 21 320

12017/18. totats ontv

Dehlor( Ana t..r.,-

19 790 790 744 930 711 831 853

2 320

1 061

16 403

6

uroup

Organs of State

Commercial

Households

Other
5

2 999

8 562

21 310

44

6 516

19 903

39 500

19

1 733

3 252

16 314

22

24 999

33 266

732 479

J0 c0/

66 044

826 005

95

29 051

37 579

76it 196

27uuP
5 32 915 65 938 21 320 19 790 790 744 930 711 831 853

99MMER DEBTORS . pAyrr,tENTs vs BiLLtt,c AS AT 30 NOVEMBER 2018

27 665 055.

28747 599;55

20 935 908,76

23 556 281.3

24 678 929

38 059 371

July 2018 I t 368 004

2018 I ro 205364,11

September 2018 | 10 652 597.g7

0ctober2018 I n g66ztg

2018 I 642 803

BILLING .JULY 20lS.NOVEMBER 201S '135978 090.45

55 835 049,75

80 143 040.70

RECIEPTS -JULY 2018- NOVEMBER 2O1S



2,2 Tablel g $G4 Aged Greditors

tors . M05 November

The list of top ten outstanding creditors.

Description

thousands

reditors Age Analysis By Customer Type

Bulk Electicity

Bulk Water

PAYE deductions

VAT (oupuiless input)

Pensions / Relirement deductons

Loan repay menb

Trade Creditors

Auditor General

0her

54 983

By Customer Type

Payee Currenl 30days 60days 90days 120+ TotalAmount
BIU MAC PLANT& CIVIL

578709,9C 717 600,60 4784m,40 1412052,16 3 186 763,05
APHIGUGU IRADING

343 861.s0 $25n,fi 1 280 015,66 2056454.26
AFROSTRUCTURE

20324441( 2032Ms|-
PHEl(APl.|ANSI TRADING

1797 W8,67 1797 W8,67
R AND D MRMANA

628729,56 1 139 909,81 1768639,37
LUNASIS IDEAS

41 7 1n5 0n 1)tll)1? 0t1 1651$8,m
MGAZI ENGINEERING SUPPLIES 194 199,35 TffiON8.N 72246,45 1427223,89
SHEPSIONE AND I/VYTIE

1391826,16 r391826.16
MAXODE

1495m.0( 149 500,0( 1033614,5t 1332614,54

'IVEST
194010,m 200466,n 896 400,s1 1290867.28



2.4.1Table {Ol tnvestments and Bank Balances

lnvestments by maturity
Name of institution & investment lD

M a r ket va r u efi6tiiilil,", 
t-h

Municipalitu

FNB

NEDBANK 5 861

6 684

275

rollL tNVESTMENTS AND INTERESi

Ihe following refrects bank barances at30 November20lB

MA|N ACCoUNI 622523062S0

FNB WATER ACCOUNT 62253072385

5 795 619,61

4 817 803,95



Tabte 12r SG6 Grant Receipts

DC23 Uthuketa.S able S Mnnlh Budget

Description

R thousands

cnr. rransters and grant receipts . M05 Novemhar
2017r18

Budqet Year 20{8lto
Audited

0utcome

Original

Budget
I^m-
I aucse

Monthly

actual

YearTD

actual

YearTD

budget

YTD

variance

YTD

yariance

0t

Full Year

Forecast

Operating Transfers and Grants

National Government;
405 233 405 233 153 948 168 847 11 100 6,60/0 405 233Locat Govemment Equitable Share

RSC Levy Replacement

Flnance l/anagement

EPWP Incentive

Special Support For Councillors

335 399

56 441

1 545

6 206

5 642

335 399

56 441

1 545

6 206

5M2

150 850

1U5

1 553

139 750

23 517

644

t c60

2351)

11 100 7,90/o
335 399

56 441

1 545

6 206

5U2eYutqtat u0vernment;
300 300 1251 (125) .100.0%

300oerv tces
300 300 ttc (125) -100 0%

300vPercur|g transters and Grants
405 533 405 533 153 948

114742

168 972 10 9i5 0.c%
405 533

407 804 407 804 25 000

Capital Transfers and Grants

National Government;

Municipal Infias[ucture Grant (M lG)

Regional Bulk Infrastructure

Rural Road Asset management

Water Services Infrasfacture Grant

169 918 (7 014:, 4.1Y0 407 804
180 033

142283

2 488

83 000

180 033

142283

2 488

83 000 25 000

68 000

1 742

45 000

75 014

59 285

1 037

34 583

Au4 -93%
180 033

142 283

2 488

83 000

Total Capital Transfers and Grants 407 804 407 804 25 000 114742 169 918 (7 014ri
-4,110 I +Ot 1jqa

VIAL KEUEIPIIi OF TRANSFERS & GRAN:
813 337 813337 25 000 268 690 338 890 3 962 1.2Y0 I gre $z



Tabfe i 3: SG7 Grant Expenditure
DC23 Uth uhla . S upportin g Table SC7(1) |r4onthly Budget Statement transferc and grant

Desaiption

R thousands

ernenditure . [4OJ lrlovernber

ar 2018119
2017t18

Ard,trd

0uhome

0riginal I Adjur

Butget I Budr

Budg st Yr

ite0

let

Mol|tily

actual

YearID

actual

YearlD

budget

ND

yariance

YID

variance

olo

Full Year

Forecast

iII''EIII)IruRE

Operating expenditure oflransfers and Granh

405 233 405 233 617 153 841 168 847 (15 006) .8,9%
405 233

I 
I'lational Government:

I 
Local GovernmentEquitable Share

I 
RSC Levy REtacernent

I Frnance Management

EPWP lncenfve

Special Support For Councillors

Provinchl Government:

Shaed Services

335 399

56 441

1 545

6 206

5642 
I

335 399

56 441

1 545

6 206

I

5M2l

152

465

150 850

9i3

2018 
i

I

139 il

23 51

64

258l

235'

11 100

(niln

329

F68)l

I

CI 351)l

7,g\k

-100 0%

51.1k

.n,0%

100 0%

335 399

56 441

1 545

6 206

I

56421

300 300 7 300 125 175 l40,0olo
300

300 300

624

300 125 175 u0,0%
300Iotal opuating expenditure oflransfers andi

405 533 405 533 154Ul 168 972 (14 831j
.8,8%

405 533

Municpal lnfrasfucture Grant (MlG)

REional Bulk lnfrasfucture

Rural Road Asset management

llVater Serv ices infrasfacture Orant

of Transfers and Grants

40i 804 407 804 3 559 87 050 169 918 Flnl .42,00/0
407 804

180 033

142283

2 488

83 000

180 033

u2283

2488

83 000

948

2611

67 603

2 663

16784

75 014

59 285

1 037

34 583

(7 411)

(56 624

(1ffi7)

(6 368)l

-9,9%

-95 5%

-100 0%

-18,40/0

180 033

142283

2488

83 000
Total capital upenditure ofTransfers and Grar 401 804 407 804 3 559 98 481 169 918 (tl 431)

.42,0010
407 804

4 183

TOTAL EXPEl'lDruRE OF TRAI,ISFERS AIID G 813 337 813 337 252622 338 890 CI6 2681
.25.5010

813 337



Budget Officer

Accountant: Budget



2.7. Municipaf lllanager,s quality cfrtificate

prepared in accordance with the Municrl
made under the Act.

Print Name :SN KUNENE

't4
: 10 December 201g
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