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Part 1 - Annual Budget
1.1 Mayor's Report

The Monthly section 71 report is a report that Qives a clear visw on the state or performance
of the Municipality for that month as well as the vear to date parformance. Among the
impacts that are challenging the NMunicipality, is the cash flow challenge currently being
experignced by the municipality due to among other things declining collaction, historic
expenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

Management within local government has a significant role to play in strengthening the link
between the citizen and government's overall priorities and spending plans. The goal should
be to enhance service delivery aimed at improving the quality of life for all peaple within the
UThukela District Municipality Budgeting is prima rily about the choices that the municipality
nas to make between competing priorities and fiscal realities. The challenge is 1o do more
with the available rescurces. We nzed to remain focused on the effzctive delivery of the core
municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Council of UThukela District Municipality. acting in terms of section 71 of the
Municipal Finance Management Act, (Act 56 of 2003) to note

1. Manthly Budget staterments and supporting documents for the menth of August 2014,

1.3 Executive Summary

Az per Municipal Finance Management Act the municipality needs to prepare section 71
report in & prescribed format as per national treasury regulalions.

The District Municipality has to embark an implementing revenue collection strategies to
optimize the collection of debt owed by consumsrs.

The municipality is also embarking on assuring that all grants are spent during the 2014/15
financial year.
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TABLE 1: C4 — Monthly Budget Statements - Financial Performance

DEZ3 Uthukela - Tablz C4 Monthiy Budaet Statement - Finansls! Performance Irevenue and expenditure) - W32 August

I | Sudgst Yaar 4TS }
Bestripten Rol| Aadited | Criging' | Adjusied | Nenthly | Yea | YaTd | YD | Y10 | Foll Var
Dutceme | Budget | Budget e v Budgid | variance {wanasce | Forecsst
A thoasanss 4
Revitue By Soarme
I Propeny rames
gy reles - penaites § eobachon charges =
2ervice Chames - sleenely eveng -
Sevice chamas - wals! manm TH¥R| 1MW 177 % Hig| dim| 2w 125E
S e cang - Sarizhos Ey e 1633 16 5 137 - B - > @l m 16 552
Baraice chames - s Avanue 1 - i
Snvice changes - her ~ = =
Fentyl ol Soibas and ecvisnen = = . N
Ierest eaired - axEma v esmens 471 w47 : M v | e 47
Iasst eased - oubbisding delrors Wheedy  33eEb 107 30a] R | AL
L igends mcimna < z e
Finas &
Liczrcas gnd paimiis = z Z
AENCE 33NCES . - -
Tranghes gcognead - aperatony! MORE: XAl - M3 oEE | RE | 12% b
et raren 1w 1w 13 iy S I 137
GEES G G posal of PPE -
Total Revanue fascluding capital fransiers and - | mdue| sMEm|  mw| wssl MtE| mad| % | BdIE
conirizatans) |
Espenditere By Type
Empioy e tidsind costs 1505 = s el AT mes % ek
Renueion of urealis eI w7 ml o 14
Cebeimpamsn 142 345 - = LA I L 11 ez
Depreciaior: & assal mrpairen Mas o am - - T4 TuE| s (=
Fieanc chanps 3] 1 iy 2 pal pa| s 131
ik pTrzses 583 i (i35 1 1084 Wy -t% % [
Ot iz 450 s IRl 47 35| Tl B 450
Conracks) $am g e LR 7 TEE1 di EE N b | 12 JrEEs
Trareskes and grers HE0| 0 | i vaey | ioEm| oo {1 500
Eer erpendiuse s Hism 518! 1R R A 15 1
Lozs o0 deposdl ol FRE - =
Talal Expendifire - SRR | EEAY 14517 LRI b T &5 55T
Surpliahdeficit) - LR ELE 1004] 1033y AT | 4700 1 MM
Trencirs tecngrised - copl MENG | MG HD WEH  MEN| 4Eg |
Conkibyfons mongated - ool =
o sk =
SerpluglDafir) ahar caget’ ransfors & - HI | iy HHT 13194 i KRR
coeTibitisas
Tadon
SurziusiDieNizh] sher ssxation - W] mman| %m0 1m| W UT e
| - Ak b mmoites
Sarplusl|Dehct) amvibetabla to municipity - | M| wred]  muT| mwa|  dae | 47 47
St ol surpius! jderieet of assocek |
Surgius! Defcit Tor the yaar - W | BE| A e 2T 40
section 71 - August 2014

| e




# The transfers recognized are reflecting the grants expenditure that has been
recognized as income plus unconditional grants

» Total expenditure to date is at R44 161 D00 which is 43% less, when compared with
the year to date budget expenditure, this is dus to the fact tha there arz no
movements in the non -cash items (depreciation and Debt impairment).

= Employzes related costs amounting to R 1 227 §23.98 in respect of company 3, were

not included in the August 2014 These amounts will be costed in Septembser 2014
this was due to the system error. This will be inciuded in September 2014 report.
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= The major spending on the capital expenditure is from Technical services,
# R40 447 000 has been spent on capital
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Table 3: Repairs and maintenance per asset class
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# R 1788 000 has been spent on repairs and maintenance
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Table 4: Table C2 - Budgeted Fi

nancial Perfermance {revenue and expenditure by standard

classification)
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Table 5: Table C3 - Budgeted Financial Performance (revenue and expenditure by

municipal vote)
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Part 2 - Supporting Documentation

1. DEBTOR'S AGE ANALYSIS
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The Municipality has a total amount of RS74 472 000.00 for outstanding debtors. This
includes RE 871 000 for sundry debtors

'\:\.’
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2. PAYMENTS VS BILLING 31 AUGUST 2014

| CONSUMER DEETORS - PAYMENTS VS BILLING AS AT 31 AUGUST 2014
| BILLMG |PAYMENTS

| RECOVERYRATE

# The above illustrates monthly collection rate.

3. CREDITORS AGE ANALYSIS
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JULY2014 | 11885 112ETIALGUST 2014 811008011 520k
| M 0880 12130 45562 57 0%

TOTALS

IBILLING - JUNE 20%4 T JULY 2014 2128069410

PAYMERTS -JULY 2014 1213045583

DIFFERENCE 9150 23347

QG2 Uthukela - Supporting Table SC4 Manthly Budgst Statement - aged creditors - MOZ Sugust
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4. INVESTMENTS AND CASH BALANCES
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DESCRIPTION | JULY 2014  |AUGUST 2014
FNE MAIN ACCOUNT 7989692426 975153998

62252306280 )
FNB WATER ACCOUNT

62253072385 0.00 D‘G"ﬂ
Total cash held 79 896 924.26 g 751 539.98)
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5. GRANTS RECEIPTS
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= Anamount of R30 848,35 was received for the LGSETA grant,
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GRANTS EXPENDITURE
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# There is an amount of R 50 382 47 which was spent on finance Ma nagement Grant.
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1.4 Municipal manager’s quality certificate

| Sifiso Nicholas Kunene, Municipal Manager of UThukela District Municipality, heraby
cerify that the Section 71 and sUpporting documentation for August 2014 have been
prepared in accordance with the Municipal Finance Management Act and the regulations
made under the Act,

Print Name: Sifiso Nicholas Kunene

Municipal Manager of UThukela D}‘}Fﬂct Municipality {DC23)

/S
Signature / e
|1
/
Date =
i
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Prepared by: ﬂ? i L‘:?‘» EIMJ’_QW%“

Manager: Expenditure Senior Manager: Finange

Reviewed by:

Chief Financial Officer
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