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Part 1-Annual Budget

1.1 Mayor's Report

The Monthly section 71 reportis a report that gives a clear view on the state or performanceof the Municipality for that month as well as th

in focused on the effective delivery of the core

il:]]::ilervices 
throush the application of efficient and effective service detiverry

1.2 Council Resolutions

1 ' The council of UThukela District Municip^ality, ircting in terrns of siection 71 of the MuniciparlFinance Management Act, (Act 56 of 2OO3)io note": 
--

2' Monthly Budget statements and supporting documents for the month of Juty 2.01s.

1.3 Executirre Summary

As per Municipal Finance Management Act the municipality needs to prepare section 71 reporlrn a prescribed fr:rmat as per nationar treasury regurations.
'rhe District Municipality has to embark on irnplc'menting revenue collection slrategies tooptimize the collection of debt owed by consumers.

;f,ffiT:[:pality 
is also embarking on assuring that ail grants are spent during the 2015t16
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1.4 ln - year Bu

TABLE 1: C4 - il|or

Descrlption

I thousands

2014t15
Brddd v

Audited

Outcome

Original

Budgd
Adjusted

Budge{

Monthly

actuel

Yearm

aclu al

YearTD

budget
YrD I YrD

variance 

I 

vartance

Full Year

Forecast
Revenue By Source

Property rabs

Property rabs - penaltes & collecton charges
Seruice charges - elechicity revenue
Service charges - wabr revenue
Seryice charges - sanitalion revenue
Swice charges - refuse revenue
Service charges - oher
Renbl of hciljtjes and equipment
Inbrest earned - ex brnal inveshnenb
hErestearned _ oubbnding debbrs
Divldends received
Fines

Licences and permib

Agency services

Translers recognised - operatjonal
0her revenue

Gains on disposal ofppE

147 050

18 057

8 010

26 568

318 371

356

147 050

18 057

8 010

26 568

318 371

JCO

7 977

1 395

1 601

129 363

32

7 97,

1 39t

1 601

r29 363

32

12 254

1 505

668

2 214

26 531

30

uztn
(110)

-l
-l

(668)l

(613)l

-l
-l

I-l
o2$2 

|
3l

-l

-35%

-100%

-28f0

388%
gvo

147 C50

18 057

8 0t0
26 5tt8

318 371

350
I otat Roven ue (o(ctuain g cai-tatTii&E:n_A
;ontributions) 518 412 518 412

219 377

5 332

28 222

s1 431

60

6 377
qo

42 
1

I13 |
I154 |
I

I

140 368

11 888

444

196

ol

3 958

140 368

11 888

444

'196

6'1

3 958

43 201 97 167 n1o/o 518 41,2

Expenditure Bv Tvpe

Employee relabd cosb

Remuneratbn of councillors

Debt impalrment

Depreciaton & asset impairment

Finance charges

Eulk purchases

0her mabrials

Confacbd serv ices

TransFrs and granb

0ha ex pendibre

Loss on disposal ol ppE

219 377

5 332

28 222

5t 431

60

6 377

59 605

42261

13 228

r54 660

18 281

444

2 352

4 286

5

531

4 967

3 5221

1102l|

12 8ss 
I

I

(6 3s4)

(0)

(2 352)

(4 286)

(5) -100%

-100yo

-96%

-98%

.100%

-69%

219 37';

5 33il

28 22i'

51 431

60

6 377

59 605

42261 
)

13 228 
|

154 660 
|
I

Tax aton

Surplus/(Deticit) after taxation

Abibutable b minorities

Surplus/(Defi cit) attributable to m unicipatity
Share of surplus/ (defci0 of associab

580 s52 580 5s2 16 545 16 546 48 379 (31 834 -DO% 580 552

.62 140

237 940

(62 140

237 940

123 822 123 822 (5 178)

19 828

14 650

129 001

(19 828)

(0)

(0)

(62 140)

237 940

175 800
175 800 175 800 123 8?,. 123 822

175 800 r75 800 123 822 123 822 14 650

AEo

175 E00

1?5 800
r75 800 r75 E00 fl38n '123 822

175 800 175 800 123 822 1238?2. 14 650 175 800
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The transfers
recognized as
Recognised is

Total e

The Service ch
R 7.9 million in

R 1.3 rnillion in

R1.3 million can

is at R16.5 million for the month of

; - water revenue have a billed amou
2015.

s - Sanitation revenue have a billed
2015.

costs spending is R11.g million for the
associated with overtime.

of the equitable share.

2015

to consumers of

to consumers of

of July 12015 of whirch

nized is reflecting the grants re that has beenplus unconditional grants
amount of R129.3 million the first

ncillors is R 444 thousand for the h of July 20.,15.
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Table 2: G5; - Monthry Budget statements - Gapitar Expenditure

2,1 The following tabre provides a breakdown of budgeted capital
expenditure by vote:

vote 0escription

R thousands

2014t1s Erds;ilear
Audited

Outcome

Original

Budget

Adiusted

Bu dget

Month ly

actual

YeafTD

actfal

YearTD

bu dget

YTD

van ance

Y]D

vaflance

%

Full Yetar

Forecast

405 - PLANNING AND S(]CIAL ECONOMIC DEVELOPI\

408 - HEALIH SERVICEI]

7OO WATER AND SANIIATION SERVICES

105 - MUNICIPAL MANAGER

2OO - CORPORATE SERVICES

3OO . BUDGET AND IREASURY

405 . SOCIAL SERVICES

5OO . TECHNICAL SERVICES

5,10 - WATER AND SANN-ATION SERVICES

408. HEALTH & WATER SERVICES AUTHORITY

830

1 350

240

28 150

288 090

150

260

830

1 350

240

28 150

288 090

150

260

69

113

20

2 346

24 008

13

22

(6s)

(113)

(20)

(2 346)

(24 008) 
I

(13)l

(2211

-100%

-100%

-'100%

-100/"

-100%

-1000/0

-100%

-100%

830

1 350

t'40

28 150

288 (r90

150

260

31s oA319 070 319 070

319 070

26 s89 | (26 5891

319 070 26 589 | (26 s89 .100% 319 070

Gover n an ce an d ad m i n i strati o n

Execubve and council

Eudget and beasury offoe

Corporate sery ices

Comnunity end pubtic salety

Community and social seru ices

Sport and recreatjon

Public safety

Housing

Healfr

Econom i c and environn ental serw ces

Planning and development

Road fanspo(

Env ironmental protectjon

Trading services

Elechicify

Water

Waste water managemef t

Wasb management

Other

2 420

830

240

1 35C

28 410

28 150

260

2 311

2 311

285 929

285 929

2 420

830

240

1 350

28 410

28 150

260

2 311

2 311

285 929

2.85 929

202

69

20

1 
'13

Z JOU

2 346

22

{o?

193

23 827

23 827

(202

(6e

(20

(1 13

(2 ,168

12 346,

"22)(1 e3)

(1 93)

l2s 827J

(2s 827)

-100%

-100%

-1 00%

-100%

-100%

.100yo

.1000k

'100%

100%

1 00%

100y0

2 420

830

2.t0

1 3ri0

28 410

28 1!t0

2e0

2 311

2 311

285 929

285 92)

319 070 319 070 26 589 (26 589) -100% 3t9 070

Natonal Government

Provlncial Government

Djs trict i\4 unic jpality

Oher fanslers and granb

Transfers recognised . capital

Public contributions & donations

Borrowing

Internally generated funds

237 94A 237 940 19 828 (19 8;18) -104y" 2.)7 940

237 940

81 130

237 940

81 130

19 828

6 761

(19 8:t8)

(6 761)

.100%

.100%

2it7 940

€1 130Total Capital Funding
319 070 J]9 0/0 26 589 (26 589) .100% 319 070

Section 71
Dcna A,



Table 3: SGl3 Repairs and maintenance per asset class

Descrription

R thousands

2014t15
Budoet

Audited

0utcome
uriginal

Budget
Adjusted

Budget
Monthly

actual

Year

actu

YearTD

bu dget

4 039

rTD

valt ance

YTD

variance

Full Year

Forecast

'rvrg,r r euu rldtnter anCe exDenalillra hv

48 467

Infrastruciu re

rl 039 100 0% 48 467

Roads, Pavement:; & Bridges

Storm water

Infras tructure - Electrirrity

Generation

Iransmrsslon & Reticutation

Streel Lighting

Inftastuclure - Water

Dams & Reservolrsr

Water purification

Reticulation

lnfrasfucture - Sanitatirrn

Reticulaf ion

Sewerage purificaticn

Infrasfucture - Other

Waste Managenent

Transporlation

Gas

0ther

Investment properties

tlousing development

Oher

assets

General vehicles

Specialised vehicles

Plant & equipment

Computers - hardw arelequtpment

Furniture and other offce equipment

Abattoirs

Markets

Civic Land and Buildings

Other Buildings

Other Land

Surplus Assets - (lnveshnent or Inventol

Oher

rotaTF;;,ffiiffi;==;. -:-

assets

Buildings

1 670

1 670

1 670

1 670

21 7s7 | 7s7

e 70e I 70e

3 552 | 552

8537 1 fi7

2s 000 | 25 000

25 000 | 25 000

139

139

1 816

809

296

711

2 083

2 083

t
11 137 11 137 196 198 928 732

v)

5 161

582

1 200

61

3 073

1 060

5 161

582

1 200

61

3 073

'l 060

51

144

51

144

430

49

100

5

256

I

I

881

379

(s3)

100

I'

25t

8B

4 771

68,0%

-197,50k

100,00/o

100,0%

3 073

1 06059 605 | 59 605 196 196 4 967 e6,1e, I a44g{1

Section 71
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Table 4= Gi2 - Budgeted Financial Performance (revenue anrd

expenditurre by standard classification)

Descri ption

I thousands

2014t15 Budget Ye.lr 2015116

Audited

Outcome

Original

Bu dget

Ad.iusted

Bu d get

Month ly

actual

YearTD

actual

Year I u

bu d gel

YTD

vanancrl

YID

vaflance

v"

Full \/ear

Forer)ast

levenue - Standard

Gover n ance and ad rn i n i str ati on

Ex eculiv e and council

Budget and teasury offce

Corporate serv ices

Conmunity and pulrlic safety

Community and social serv ices

Sport and recreaton

Public safety

Housing

Healfr

Econ o m i c a nd envi ro nm en tal serv ices

Planning and devebpment

Road transport

Env ironmental protecton

Trading services

Elecficity

Wabr

Waste water management

Waste managemenl

Other

320 930

48 867

272 063

250

250

435 172

417 115

18 057

320 930

4{l 867

272 063

250

250

435 172

41t 115

18 057

129 37'l

48 867

80 504

10 998

I 598

1 400

129 371

48 867

80 504

10 998

I 598

'1 400

26 744

4 072

22 672

21

21

36 264

34 760

1 505

102 621)

44 79tt

57 83'L

t2D

(20

125 26 n

125 162)

(101

384"/"

1100%

255%

-1 00%

,1 00%

-70%

-72%

-7%

320 930

48 867

272 063

250

250

435 172

417 115

18 057

Total Revenue - Standard rco Jcz 756 352 140 368 140 3q8 63 029 77 339 123% JOZ

Expenditure. Standard

Gover n an ce and ad tn i n i strati on

Executive and council

Eudget and feasurt offce

Corporate serv ices

Community and public salety

Community and solial serv ices

Spo( and recreation

Publlc safuty

Hou$ing

Healtr

Econom ic and environm ental services

Planning and dev elopment

Road transport

Env ironmental proecton

Trading setvices

Electicity

Wabr

Waste water mana{}ement

Waste management

Othel

232 86t

50 911

123 532

58 423

42 359

42 359

21 348

2t 348

277 978

274 731

3 247

232 867

50 91'1

123 532

58 423

42 359

42 359

27 348

21 348

277 978

27 4 731

3 247

6 193

2 354

1 592

2 247

914

914

b9D

896

8 543

8 543

6 193

2 354

1 592

2 247

914

914

896

896

8 543

8 543

19 406

4 243

10 294

4 869

3 530

3 530

2 279

2 279

23 165

22 894

271

\13 212)

(1 88e)

(8 702)

12 6211

(2 61 6)

(2 61 6)

(1 383)

rl ?91\

114 622)

(14 351

\271

-68%

-450k

-8s%

-54%

-74%

-74%

-61%

-61%

-63%

-637"

-1 00%

232 867

50 911

1i'.3 532

t8 423

/,2 359

t2 359

17 348

it7 34E

2';7 97ti

2';4 731

3 241',

fotal Exoenditure . S:andard 580 552 580 552 16 546 '16 r 48 379 (31 8:r4) .66% 510

Surplus/ (oeficit) for the year 175 800 175 800 123 823 123 t 14 650 109 173 745% I 15 800

Section 71 Pagq I



Table 5: G3 - Budgeted Financial Performance (revenue and expenditurer
by municipral vote)

Vote Description

R thousands

2014t15 get Year 2015116

Audited

0utcome

0riginal

Bu dget

Adjusted

Bu dget

Monthly

actual

YearTD

actual

YearTD

budget

Y'TD

vaflance

rD
varian ce

Yo

Full Year

Forecast

(evenue Dy vote

100-couNcrL

1 05 - MUNICIPAL MI.NAGER

2OO - CORPORATE IJERVICES

3OO - BUDGET AND TREASURY

4OO - TECHNICAL AND INFRASTRUCTIJRAL DEV S

405 - PI-ANNING AND SOCIAT ECONOIVIC DEVELOI

4OB - HEALTH SERVICES

7OO-WATER AND S,qNIATION SERVICES

105 - MUNICIPAL I/I,NAGER

2OO - CORPORATE SERVICES

3OO - BUDGET AND TREASURY

405-SOCIAL SERVIOES

500 - TECHNICAL SE:RVICES

510 - WATER AND S,qNIATION SERVICES

4OB - HEALTH & WAI-ER SERVICES AUTHORITY

48 867

272063

250

240 324

1 94 B4B

48 867

272063

250

240 324

194 B4B

43 867

8l 504

11998

48 867

80 504

10 998

4 072

22672

21

20 027

16 237

44 795

57 832

121)

(20 027)

(5 240)

1 100,t%

255,1%

-1 00,070

-'100 0%

-32,3f0

48 867

27"2063

250

240 324

194 848

Total Revenue by Vote 756 352 756 352 140 368 140 368 63 029 77 339 flz,f/" 75ri 352

lxpenditure by Vote

100-couNctL

1 05 . MUNICIPAL MI.NAGER

2OO - CORPORATE SERVICES

3OO. BUDGET AND TREASURY

4OO -TECHNICAL AND INFRASTRUCTURAL DEV S

4O5.PLANNING AND SOCIAL ECONO[/IC DEVELOI

408 - HEALTH SERVICES

7OO - WATER AND S,CNITATION SERVICES

1 05 - MUNICIPAL MI.NAGER

2OO - CORPORATE IiERVICES

3OO - BUDGET AND TREASURY

405 - SOCIAL SERVIOES

500 - TECHNICAL SE:RVICES

510 - WATER AND S,\NITATION SERVICES

408. HEALTH & WAIER SERVICES AUTHORIIY

50 911

58 423

123 532

27 348

7 089

270 889

42 359

50 9'1'1

58 423

123 532

27 U8

7 089

270 889

42 359

2354

,2247

1 592

896

310

ii 233

914

2 354

2 247

1 592

896

310

8 233

914

4 243

4 869

10294

2279

591

22574

3 530

(1 BBe)

(2621)

(8 702)

(1 383)

(281 )

(14 341)

(2 61 6)

-44,5f0

-53,870

-84,5'/o

-60,7'lo

-47 ,S'to

-63,5'/o

-74,1',k

50911

58 423

123532

27 UB

7 089

270 889

4i2 359

fotal Expenditure by 't/ote 580 552 580 552 16 546 16 546 48 379 (31 834) -65'8'/o 580 552

iurplus/ (Deficit) for lhe yeal 175 800 175 800 123823 123823 14 650 109 173 745,2'% 17rt 800

Section 71 Parrl!



Part

2.1 Table 6: SGi

- Supporting Docum

Debtors Age Anatysis

rntation

R thousands

Bl dget Yeu 20' 5t16

0'30 Days 31'60 Days 6'l'90 Days

10 716

91.120 I ys 121.150 Dys 151.180 Dyr
Over

lYr

lnge Transaclions - IVabr

rnge Transactions - Elecfrci

:tions-Proprly Rabs

; -Wasb Wabr Managemer

; - Wasb Management

; -Property Renbl Debtors

rss and wasbfu | expnditrn

16 961

T

Trade and Olher Receivables forn Exc

Trade and 0trer Receivables from Exc

Receivables from Non-exchange Tranr

Receivables fom Exchange Transaclic

Receivables fonr Exchange Transactc

Receivables from Exchange lransac|jo

lnteresl on Anear &btor Accounb

Recoverable unauhorised, inegular, frui

0tter

10 706

0

d 56

3

455 431

893

450 323

502 169

932

463 786

896
Iotal By Income Source l6$5 10 706 10 740 0 503 101 404 682
1014/15.totals only

Debtors Age Analysis By Cuslomer Gr

Oqans of State

Commercial

flouseholds

0her

up

8n

685

15 399

4

409

581

I 716

0

603

319

I 794

32

3r

21

ltl

3 540

13 692

438 193

893

5 780

15 556

480 832

932

3 891

13 971

445 925

896
Total By Customer Group l0 905 10 706 10 748 83 450 323 503 i01 464 682

Sectir n7!

a total amount of R 503 million for orfstanding debrt.
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2.1.1 Table 7:
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2,3 Table 8: SG8 Salaries and Allowances

Summary of llmployee and Cour

2014t15 Budget Year 2015/1li

cillor remuneration Audited

0utcom e

0riginal

Budget

Adjusted

Budget

Month ly

actual

YearTD

actual

YearTD

budget

Y]ID

vrnilnce

YTD

vilnan0e

%

Full Year

Forecasl
I thousands

Overtme

Performance Bonus

l\.4otor Vehicle Allowance

Cellphone Allowance

Housing Allowances

Oher benefb and allowances

Paymenb in lieu of leave

Long service aWards

PosLretirement henef t obligatons

Sub Total . Senic'r Managers of Munlcipality

other Municipal Stafl

Basic Salaries and Wages

Pension and UIF Confibutons

l\,1edical Aid Conhibutons

Overtme

Performance Bonus

Motor Vehicle Alowance

Cellphone Allow,snce

Housing Allowances

Oher benefb and allowances

Paymenls in lieu of leave

Long service awards

Posf retjrement benef t obligabons

Sub Total . other Municipal Staff

3 832

1 056

444

3 832

1 056

444

320

'101

23

320

101

23

3'19

88

37

1

13

(14)

07o

150/o

-374/o

3 832

't 056

444

5 332 5 332 u4 u4 444 0 0% 5 332

7 955

696

7 955

696

395 395 6 1268)

(58)

4\Yo

.100%

7 955

696

I 651 I 651 395 10q t21 326) 45% 8 651

'151 329

19 338

4 592

11 146

I 436

1 709

11 388

1 /89

151 329

19 338

4 592

11 146

I 436

1 709

11 388

1 789

7 890

1 023

319

1 385

654

65

92

66

/ 890

'1 023

319

1 385

654

65

92

66

12611

1 612

383

929

786

142

949

149

(4 721)

(58s)

(M)

456

(1 32],

(77)

(857)

(83)

37%

370/o

17Vo

49Yo

1lo/o

lAo/o

90%

56%

151 329

19 338

4 592

11 146

I 436

1 709

11 388

1 789

210 727 210 727 11 493 11 493 17 561 (6 067 35% 210 727

Total Parent Mun cipality 224 710 224 710 12 333 12 333 18 726 (6 3s3) ,34% 224 110

Jnpaid salary, al owances & benefit In arrears:

IOTAL SALARY, ALLOWANCES & E NEFITS 224 710 224 t10 12 333 r2 333 18 726 (6 3s3) .34% n4lfi
IOTAL MANAGERS AND STAFF 219 378 2'19 378 t1 888 11 888 18 281 (6 3s3) 219 378

Section 71 Page 12



2.4.1Table

following

2.4.2 Tab[e

The
statements

and Bank Balances

balances at 31 July 2015

Investments

is still being finalised, B4nk
late.

Section 7L



Operating Transfers and Grants

National Governmenl:

Local Government Equitable Share

RSC Levy Replacement

Finance l\,lanagemenl

Municipal Sy sbms lmprovement

EPWP Incentive

Waler Seruices Operatng Subsidy

OWA

SPECIAL SUPPORT FOR COUNCILLORS

Olher trans€rs and granb linsert descriptonl

RAIION AND WARD

i 61 605

44 198

I JZA

940

2 384

3 000

4 669

shared seryices

data cleansing

council haining

MN Projecb

Small bwn rehabilitation

National Government:

Municipal Infasbuchrre Grant (MlG)

Rural Roads Asset Managemenl

Rural fbuseholds Infrasfucture

Regional Bulk Infiastuclure

FMG

MSIG

MWIG

ACIP

The table above
The following

Rural

icts transfers totalring R146.4 milrion received from treasury.
grants have been transferred to the municipality.

Municipal Infrastructure grant R 12.S million
Assets Management grant R 2.3 million

Section 71
Paoe 1 4



2.6 Table 12= SG7 Grant Expenditure

I thousands

2014t15 Budget Year 2015116

Audited

0uhome

0riginal

Budget

Adjusted

Budget

ilonthly

actual

YearlD

aclual

Year'lD

budget

YID

variantp

YlD

vani nce

i;

Full Year

Forecast

EXPENDIIURE

0perating expenditure of Transfers a[d Grants

National Government:

Local Government Equibble Share

RSC Levy Replacement
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Total operating expenditure ol lransfBrs and Grants: 318 371 318 371 16 546 16 546 26 510 (s e6l .37 i% 318 371

Sapital expenditure of Transfers and Frants

National Government:

[/unicipal lnfiilsfucture Grant ([,llG)
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Ohu capital fansfen Iinsertdescripfonl
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fotal capital expenditure of Transferr md Grants 237 940 237 940 19 ll28 (19 82fl1 .100,1% 237 940

IOTAL EXPENDruRE OF TRAN$EI A1'|D GRAt'|TS 556 311 556 311 16 546 16 546 46 il38 83 02ti 179 % 556 311
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Senior Manager

Approved bv:

Chief Financi{l OffiFer

Section 71



2.8. Municipal Managerts quality certificate

I Sifiso Nicholas Kunene, Municipal Manager of UThukerla District Municipality, herebv
certify that the Section 71 and supporting documentation for July 2015 have beren preparerd irr
accordance with the Municipal Finance Management Act and the regulations rnade under tht>
Act.

Print Name: Sifiso Nicholas Kunene

Municipal Manager of

Signature

Date

District Municipality (DC23)

Section 71 Pase L7


