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Part 1-Annual Budget

1.1 Mayor's Report

The Monthly section 71 report is a report that gives a clear view on the state or performance
of the Municipality for that month as well as the year to date performance. Among the
impacts that are challenging the Municipality, is the cash flow challenge currenfly being
experienced by the municipality due to among other things declining collection, historic
expenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

Management within local government has a significant role to play in strengthening the linr
between the citizen and government's overall priorities and spending plans. The goal should
be to enhance service delivery aimed at improving the quality of life for all people within the
UThukela District Municipality .Budgeting is primarily about the choices that the municipality
has to make between competing priorities and fiscal realities. The challenge is to do more
with the available resources. We need to remain focused on the effective delivery of the core
municipal services through the application of efficient and effective service deliverv
mechanisms.

1.2 Council Resolutions

'1. The Council of UThukela District Municipality, acting in terms of section 71 of the
Municipal Finance Management Act, (Act 56 of 2003) to note :

1. Monihly Budget statements and supporting documents forthe month ofJune 2014.

1.3 Executive Summary

As per Municipal Finance Management Act the municipality needs to prepare section 71
report in a prescribed format as per national treasury regulations.

The District Municipality has to embark on implementing revenue collection strategies to
optimize the collection of debt owed by consumers.

The municipality is also embarking on assuring that all grants are spent during the
20 1 3 | 20 1 4 f inancia I vear.



DC23

The transferrs recognized is reflecting the grants expenditure that has been recognized as
income plu,s unconditional grants.

Uthul(ela . Table C4 Monthly Budget StatedEnt - Financi al Pedormance (revenue and . [t'12 June

Description Rel

2012t13 Budg€tYear2013/14

original Adjusted

Audg€t

llonthly YeerlD Y€arTD YTD YID FullYear

%
Revenu€ By Sourcc

Prope/q labs - p.nates & co leclion chr€es
Seflice charges , e €cticity revenue

S€ry ce charses - s aler revenue

SeNice chaQes sanitaion revenue

Se0ice charges r€tuse revenue

Setuicechaees ourer

RenbloItsc ites nnd equipment

hleresrearned - €)it na investrienb
hbrest earned oubtanding debb6

Transfrrs recognised - operatona

Gains on disposalor PPE

144 240

13 447

9 789

23 447

279 412

5 076

32 687

123 813

15 075

9109

17 790

2n 744

215

123 813

15 227

8 689

35 715

,r*
1 330

8891

1 234

1 866

i 860

(2s)

119 0i8
14 506

9 592

33 284

274 269

1551

123 813

15 221

t*n
35715

,r*
1 330

{4 735)

(721)

;
\2 432)

a ,rrt
221

-5vo

1A%

-1.h

171

123 813

15 227

8 689

35 715

,, i,
1 330

Tolal Rev€nue{€xclrding capilalt rnslelsand 473 698 1rt3 806 402 175 13826 152 280 462175 (9 E95 .?h 462175

Exp$ diture Ay Typ e

Empioye€ related (osb

Remunoraton of c.uncil ors

Deprec aron & assn impairment

Loss 0n disposa o'FPE

119 882

4 792

244 401

32001

? 432

42 251

16 088

45 289

6 500

13613!

2 168

158 358

5 612

20 t8!
35 936

3 339

45 563

18 898

40103

6 000

45 053

131693

5612

ta 892

35 928

1 816

67 nA

18623

5A 744

6 000

60 884

6 036

324

,ru,
10 733

3195

3 770

(75)

7 790

123 299

4 354

1 366

50155

17 221

46 439

1 857

47 807

131693

5 612

70 892

35 928

1816

67170

18 623

50 744

6m0

60 884

(70

l94l

2581

894

928)

(450)

(1/015)

|.1442)

(4 304)

(4143)

(13 077)

-??%

-1000/0

-100%

25tr

25.h

80n

69i/"

21%

129 743

5 011

70 892

35 928

1816

65 060

21 5€9

48 294

6 000

60 884

TotalExpendilure 65t 545 379 042 4.19 362 34 396 292199 149 362 (1568631 .35% 115 217

Transbrs recogn sl)o - cap ta

Conf bLlions recognsed - capita

Surylus/(Delicit) aft{f €pit ltlanslers &

Surplus/(Defi cil).fi €r taralion

Atibutabebmnorles

Surylud{Delicit) altributabl€ lo m unicipality

Shar€ ofsurp us/ (ceic l) of associab

(1718471

216 573

64 764

193 847

12 813

332 224

(20 r0)
86 873

159 7Et

246 810

12 813

332 224

1't5 967

(85 414)

0

(0j

10958

332 224

38121 258611 315 038 66 303 406 591 345 038 319182

3E 727 25E 611 315036 66 303 406 591 315 038 319182

38 727 256 611 3.{5 038 66 303 406 501 315 038 3{9182

Surplu3/ (oeficil) lor the year 3E 127 25€ 611 345 038 66 303 406 591 315 038 3491E2



Table 2: C5 - Monthlv Budqet Statements - Capital Expenditure

2.1The following table provides a breakdown of budgeted capital expenditure by vote:

DC23 Uthuk€ la . Table C5 Statement. vote, standad cla33ification and - iill2Jun€

%

I05. MUN CIPAL MANGER

2OO - CORPORA'E SERVCES

3OO BUDGET AIID 
'REASURY4OO. TECHNICAI SERVCES

405 PLANNINGANDECONOMICOEVELOPMENT

403 - HEALTN SERV]CES

7OO. WATER AND SAN TATON SERVCES

105 - MUNLC]PAL MANCER

2OO CORPORA.-E SERVICES

405 SOC'\L AND ECONOMLC SERVCES

500 - rEcHNtcAl- sERvcEs
5IO WATER ANOSANITATION SERVICES

Vob 15.INAME OF VOTE 151

lor.l C.pll.l il!lri.y.rr dp.ndirur.

Slhgl. Y.ar dp.ndirure &proprl.tl6n

105. MUNICIPAL MANGER

2OO , CORPORATE SERVICES

3OO BUDGET ANDTREASURY

4OO . 
'ECHNICAL. 

SERVICES

405 PLANNING AND ECONOMC DEVELOPMENT

403 - HEALTN SERVCES

7OO . WATER ANDSANITATON SERVICES

105 - MUNCIPAL MANGER

2OO CORPORAIE SERVICES

405 SOCr{L AN O ECON OMrC SERVTCES

5OO TECHNICAI- SERV€ES

510 - WATER ANO SANITATON SERVCES

Vob 15'INAME oF VOTE 15]

Tot|l C.p|r.l .lngldyc.. .rp.nditu..

2

2A

15 525

5

621

323 319

,,i,
(41

{1511
(2 635j

(196251

(2 3r5l

621

t.err.r Erp.ndilurq:!E!l!g!-l:E!!l!&!!t9!
covtn anc..n.!.d n lnltttrtio n

Erecuwo and c.uncil

Budgol and toisury ofic6

coh huhlty tnd pu6li. ttuy
communiE 3hd sociar 36ric6

Econ.nia znd dir.nn et21 ..Ni.os
P.nn ng and d.volopmont

Envionm€nblpdbcion

w*b wabr manag€m€nr

2A

210

1 999

621

1 999

5

13

265 1 999 1 999

333 524

1292)

i4)
(151)

t2 453)

(210)

t7)
(7)

121

(21e131

214

1 999

E!!.dd-4
Nalional Gov€nmsnl

Prcv incia Govemm€nt

Ohor tansb6 and q€nb
Tr:n.t.r. r.69n...d -..pit l

Publi. contributlon. & don.ti...

Intdn.llY q.n.rd.d tund.

p 4631

6

4 553 21

The major spending on the capital expenditure is from Technical services.



Part2 - Supporting Documentation
1. DEB-TOR,S AGE ANALYSIS

The Munic;ipality has a total amount of R528 482 000.00 for outstanding debtors. This
includes R11 376 000 for sundry debtors.

PAYMENTS V5 BILLING 30JUNE 2014

lrc,i! ard olu Reeiab es fon Erchfi!e lraisehm \&br

in'ie a d rll'er Rec0ival * tdn kdrnle i6nrrlom . EFcirt

Recer.)ksfom|l0ntrch?t€lmnrei0m Prcps11Rdls

fl4ara $ fom Ercliil, Trcisa;iom . $bsh [& M?n4€merl

Rtrrnr )s tm Eiclriile irrmfiiom .lt'bsE llarl4€nst

Rlrrer4r6 ffir tuchas T€Nfrhis . Pqdi Reibl0sb6

R€iosnb!naltroiised rqlbr hile$ ad wmtU exreiddrrc

oq,ii(lSs€

CONSUMER DEBTORS " PAYMENTS VS BILLING AS AT 30 JUNE 2014

JUNE 2013

JULY2O13

AUGUST 2013

SEPTEI\4BER 2013

0cT0BER 2013

NOVEMBER 20,13

DECEMBER 2C13

JANUARY 2014

FEBRUARY 20 I4

MARCH 2014

cPRtL 2014

VAY 2014

6 991 628.60lJULY 2013 4 423 551.71

5 620 740.21

5 205 975.5i

6 077 210.31

5 790 600.79

5 660 994.76

5 967 405.05

6 387 300.97

8 '123 623.53

5 252 423.41

5 529 634.19

4 521 309.49

15115 624

15157 237

2013

2013
'12 395 908. 2013

13 552676.22 NOVEMBER 20'13

17 128 699.03 DECEMBER 2013

13 429 017.23 JANUARY 2014

21 252 386 .85 F EBRUARY 20 14

14 759 644.38 MARCH 2014
'15 939 067. 2014

27 791 492. JUNE 2014

63.27%

37.18Y0

34.35V0

49.03%

42.730/"

33.05%

44.44Y0

30.05%

55.04"k

32.950/"

34.17%

16.27%

189 697 298.95 68 560 770.59 36.14%

ITALS

-LING - JUNE: 2013 T0 MAY 2014

YIVENTS -JLIIIE 2014

189 697 298.95

68 560 770.59

121 136 528.36 36.140/o

The above illustrates monthly collection rate for the current financial year.



2. CREDITORS AGE ANATYSIS

DC23 Uthukeh' Supporling hble SC4 [|onthly Budget Stahnrent . aged crtditorl . [ll2 June

Docriplion

R ttousands

ltl

Code

Budgd Year 20l3l1l Prhyear

bHstuchati

$a,nepdod)

0.

30 Days

31.

60 Drys

0t'

90 Days

91.

120DEs

121.

lSDays

t51 '

180 Days

181Dayr '

I Yqar

0ver 1

YEr

Total

CrdilorcAge Andysh By Cuslomer

Bull Ehcticity

Eulk t{hler

PAYE deductom

VAT {o@utless inpul

Pemiom / Retrcment &ductons

Loan repaymenb

Irade Crcdibtl

AudihGenenl

0her

ype

0100

0200

03m

04{0

0500

00m

0700

0800

09m

424 431 4n 29 399 JUOII

hhlByCudomulype 1000 nl t31 n2 293$ 30 077



3. SATARIES AND ATTOWANCES

DC23 Uthukela Table SC8 Statement. councillor end staff benefits - Ilill2 June

ary or Enplc,y.e and Councillor renun
2012113 BudgetYear 20l3/11

Original

Budg€1 Budg€t

Uonlhly YEAITD Y€aflD
YTD variance

B c D

Basic Salans and Wbges

Pension and UIF Contibutons

Medical Aid Cont bulions

MofiVehiceAlowanc,a

O0ter benefb and alotraces

Sub Total . Coui.ill0l3

Senior fl,nagers oltho unicipalig'

Basic Sa ff es and Wbges

Pension anc UIF Contibulions

MedicalA d C ontibuiions

MobrVehiceAlowadce

Oher benef s and alowanc€s

Paymenb k leu ol leave

Posf rctremdnt benef l obliSalons

Sub Total - S,:nior anageB ol unicip

Other unicipal Slatt

t* r""")s ,., *r".
Penson and UIF Contibulions

Medlca Aid Contibulons

ov€nime

Mobr vehic e Allo$i ance 
]

Ce phone A los ance

Housinq Allo{ances I

I
Oher benerls and allosances 

I

PaymenB n |eu orreae I

.l
.lPosrrelrem.nroenen00qaoons I

Sub Tolal . Other unicilat Slafi |

% i.crease I

3

2

?

4 792 2 848

814

+97

1214

328

4 069

1214

328

235

1

75

13

3110

I

1 008

176

4 069

1214

326

(899)

1

(206)

11s2)

-22.h

lotv/0

17v.

-469'

3342

1 341

32E

1792

3 282

336

32

79

5 611

17.1%

7 268

5 61t

17.1%

7 268

321

494

4 354

5193

5611

7 268

(1 251

(2 0751

-22%

29%

5 011

4,6%

6 015

50

124

303

700

80

37?s

98 924

I 948

3 088

3 292

938

2 633

7 26E

94.9%

102 691

17 982

4 432

5 249

305

4 285

a2

1 197

915

164

7268

9t1.9%

78 936

12 228

3122

16 059

5 335

4t3

7 677

646

194

6148

862

297

1 43E

504

61

{s)

(1 157)

5193

75 000

11 833

3 341

15997

5 654

572

6 006

7 268

78 936

12 228

3122

16 059

5 335

413

7 677

646

12 075

(3 8751

(3951

219

(021

319

158

(1671)

(1 003)

-29%

3%

0%

6%

38v.

22%

-155.h

7 268

94.9%

7E 936

12 228

3122

t6 059

5 335

413

7 671

646

118 823 13? 0!2

16.0%

124 415

1.7%

E 192 11E 106 121115 (6 309 .5% 124 4t5

total Parent unicipality 121 344 150 761 137 291 9 010 127 453 137 29,1 (9 6,11 -7% 136 694

Unpaid salary allowanc8 & benelils in

18.4% 7.E% 7.3%

TOTAL SALAIIY. ALLOWANCES &

BENEFITS

127 344 150761 131294 9 010 t27 653 131294 {9 6411 136 694

1E.4% 7.E% 7.3%

TOTAL IIANAGERS AND STAFF 122 552 145150 t3t 683 8 686 123299 131603 (E 3E1l .6% 131683



4. INVESTMENTSAND CASH BATANCES

following reflects bank balances at 31 JUNE 2014

MAtN ACCoUNI 62252306280

FNB WATER ACCOUNT 62253072385

otalcash held

Investments by maturity

Name ofinstitution & investment lD

R thousands

Ref

Period of

lnvestment

Type of

Investment

Expiry dat€

of

invrstment

Accrued

interestfor

the month

Yield forth€

month l
(%)

frarket

value at

beginning

ofthe

m0nth

Change in

m arket

value

lilarket

value at end

ofthe

n0n!l

Yrs/Months

unicipality

FNB

ABSA

NEDBANK

]NVESTEC

FNB DDA - 62402906484

Municipality sub.total

Enlities

Entities sub.total

32 DAYS

32 DAYS

32 DAYS

32 DAYS

ON CALL

ON CALL

ON CALL

ON CALL

ON CALL

5.4'k

4.6%

4.5v"

50%

5.0%

42 674

2276

1205

34 085

22 491

102 327

TOTAL INVESTME}.ITS AND INTEREST 102 327



5. GRANTS RECIEPTS

DC23 Uthukel.. Table SC6 Statemant - tran6fers and - Ml2June

L@al Gw mm.nt Equibuo Sha€

Municipal Sy6bm lnprd€m.nt

vlbl.l S€Nic6s Op€Elnq Subeidy

Provlncial Gov.rnmont:

Councillo6 Training Gldt

Oh€r tarebE and q€nb liNorl d@odplionl

Municipal !l&bl IntstlcbB GEnt

R€lional Bult Inlrstucture

RuEl Hous€holds hn6tucur.
P.ovinci!l Gov.rnn€nl:

hn6h.l@ Spotl l.cililia



6. GRANTS EXPENDITURE

DC23tithukela ' Table SC7(1) Statement . tnnsfeE and expenditure . [|l2 June

l{alio nal Govenmeil:

l.ocal Gov snment Equltb e Sharc

financeManagement

l\lunicipd Sysbms lmprovement

lPIPlncenfve

l&br $rvices 0psatng Subsidy

Provincial Covcnmenti

t la C eansing Grant

l(ZN Pojecs Gnnb

C,tEr faNb$ and $anb linsqt descnpljon]

Disti.l i!unicipality:

[inse/ &,sclirlidl]

olher grant providersl

[irlle defctipttan]

llalional Gov€.nmeil:

Municipal lnt?stlctur€ Grant (MlG)

RRAii

FMG

MSIG

Muncipd WATER IntastLrbrc Grant Ddebnbin

Regional Bulk Infrastlchrre

ftovircial Govann enll

Disticl itunicipatit]l

01h* grant provid€rsl

c-aDilal axlanditfia of Tr,nsl$s and Gr,nts



7. GRANT-ROLLOVER

DC23 Uthukela' Supporting Table SC7(2) Monthly Budget Statement . Expenditure against approved rollovers , M12 June

Descriplion

R thousands

Ref

Budget Year 20,|3/14

Appro{ed

Rollover

2UA$
lilonthly aclual YearTD aclual YTD variance YID va ance

EXPENDIIURE

0perating expenditure of Approved Roll.overs

l'l ionalGovernment:

Local C{v emment Equilable Share

Finance Management

fulunlcipal Systgms lmprovement

EPWP Incentve

Wabt Se ices operating Subsidy

ProvincialGovenment:

Dala Cleansing GEnl

MN PDjecs Granb

ofier fansbF and gnanb linsert descriplion]

Di6tric{ lilunicipality:

[ksa't descipttm]

olher grant providers:

[insen descndion]

2 531 2002 2 451 60 3.2%

331

2 240

139

I 863

251

22ffi

80 24.3v"

Total operating expenditure of Approved Roll.overs 2 531 2 002 2 451 80 3.2%

Capital expenditurs of Approved Roll-overs

National Governm ent:

Llunicipal Infrastucturc Oant (Mlc)

RRAIII

FMG

MSIG

Municipa Wabr lntastucture Gnnt

Rural Households lnfasf uctule

Provin cial Govern m ent:

Disl ct lilunicipality:

olher grant providers:

81 300 49 895 81 300

81 300 49 895 81300

Total capital expenditure of Approved Roll.overs 8t 300 13 895 81 300

TOTAL P(PENDITURE OF APPROVED ROLL'OVERS 83 831 51 897 83 751 80 0.1%



Managen Expenditure

ReviewedA
Chief Financial Oflicer



1.4 Municipal manager's quality certificate

I sifiso Nicholas Kunene, Municipal Manager of urhukela District Municipality, hereoy
certify that the Section 71 and supporting documentation for June 2014 have been prepareo
in accordance with the Municipal Finance Management Act and the regulations made under
the Act.

Print Name: Sifiso Nicholas Kunene

Municipal Manager of UThukela

Signature

Date

l


