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Part { -Annual Budget

1,1 MaYor's RePort

The Monthry section 71 report is a report that gives a clear view on the state or performanc;e

of the Municipality for that month as well as the year to date perforrnance' Among the

impacts llhat are challenging the Municipality, is the cash flow challenge currently being

experiencedbythemunicipalityduetoamongotherthingsdecliningcollection'historic
expenditure patterns, high water losses and high rate of indigents within the municipal

boundartes.

Management within local government has a significant role to play in strengthening the linl<

between the citizen and government's overall priorities and spending plans' The goal shoutld

be to enhance service delivery aimed at improving the quality of life for all people within the

UThukera District Municiparity .Budgeting is primariry about the ch.ices that the municipality

has to make between competing priorities and fiscal realities' The r:hallenge is to do more

with the avairabre resources. we need to remain focused on the effective delivery of the core

municipial services through the application of efficient and effective service delivery

mechanisms.

1.2 Council Resolutions

1. The council of UThukela District MunicipalitYl 99!ing in terms of section 71 of the

Murricipal Finance Management Act, (Act 56 of 2003) to note :

2. Monthly Budget statements and supporting documents for the months of september

2019.

1.3 Eixecutive Summary

As per Municipal Finance Management Act the municipality ne'eds to prepare section 71

iupJrt in a prescribed format as per nationaltreasury regulations.

TheDistrictMunicipalityhastoembarkonimp|ementingrevenuecol|ectionstrategiesto
optimiz:e the collection of debt owed by consumers'

The mrunicipality is also embarking on assuring that all grants are spent during the 201912Q

financiial year.



1.4 In - Year Budget tables

TABLE 1: G4- lltlonthly Budget statements - Financial Performance

DC23 Uthukela 'Table C4 udget State rent - Fi n an cia I Pe rf o rma n ce (re!9!gg!!g3lpSn 9Ig9)' rvl 0 !

Description

R thousands

Rel -brisi..rl
Budqet I-l

-i6-nthF-l
aclual I

I

Budl

*.:l,t
let Year zuztrl,
-vemD-T
budget I

61,428

4,320

1,571

16,75,.

13

112,41ti

914

*l r*"1 Full Year

Forecas't

245,710

17,281

6,283

67,008

5J

449,659

a AEC

21,920

2,111

781

5,387

785

168

67,269

4,158

1,410

15,881

182,308

1,386

245,710

17,281

6,283

67,008

53

449,659

=-^-
Property raEs

Service charqes - elecfcity revenue

Servi@ charges - wabr revenue

Service charqes - sanibton revenue

Service charges - refuse revenue

Renblof hciliries and equiprEnt

-'lg9:,-.3ilt9 
: glprP lryg-'!tlp-- -- "

lnErestearn€d' ouEhnding debbrs

Diviiends re€ived

Fines. oenal[es and brbib
I

I Licences and Permb

siii
(1 62)

1070

-4o/o

(1 61 -10"/"

(87 -5Yo

(1 3)
-100e.:

Transbrs and subsidies

Otrer revenLte

Gains on disposal of PPE

ffi -af R6tdnl'ircieludii!-i2p-if enan-Srers-*

rnd contributions)

69r893

472

62%

527o

789,649 31,152 272,412 197,41,2 75,000 38% 789,649

ug!.dilgtsllv tvoe

Ernployee relaEd msb

^Epj.t4gnolrungllors . __
Debt inpairnEnt

Depreciaton & assetirnpairnEnt

291,843

7,956

168,789

58,644

4,208

8,950

57,787

75,279

26,199

542

15,812

354

3t

3,431

1 3,78;

74,833

1,590

15,812

JC4

557

5,161

,n t20

72,961

1,989

42,197

1 4,661

1,04t2

2,2:t8

14,447

18,8i(

291,843

7,956

1 63,789

58,644

4,208

8,950

57,787

75,279

1,872

/e001

3o/o

-201o

(42,197\

1 ,151

.100'70

8Yo

- 
-OOU"'

-l 5o1o

Bulk purchases

Ofier mabrials

(6e8)

(1,680)

(e,286) -640/0

ContacEd {€rvites

Transbrs aild subsidies

0her expendiure

PPE

1,al 
e 8%

fotal Expenditure 673,456 60,162 118,546 168,3ri4 (49,818 .30% 673,456

Surplus/(0eficit)

Transbrs and subsidies - capilal (monebry

allocalionsl lNalional / Provinclal and Disfic0

"t;,;;

296.937

(zgPt;

46,072

-ii,j'n,i 0
-_-1,ffi;

2{S,937

153,866

67,178

29,0,[6

74,234 (7,056) l0)

frffiriliffiSurplus(Del'icit) after capital transfers &

contributions

413,130 17,061 221,045 103,283 41 3,1 30

Surplus/(Deiiicit) aft er taxation

_-AFibuhble 
b minorites

Surplus/(Deficit) attributable to municipality

413,130 17,061 221,045 103,283 r ".trj

;. 
;,-

413,'t30

41 3,1 30 17,061 221,045 103,283 413,130

Share olsurplug (deicit) of assoclab

lurplus/ (Dsficit) for the Year 413,130 17,06'l n1,045 103,it83
.i ,F 'a{ 413,130



The transfers

2019.

The transfers f'ecognized i$ reflecting the grants expenditure that has

", 
in.ot" plup unconditiorfal 9"1t: az*irian a*he end of Septermb

3:il.TT:":iT##;6;i;;J* 67m'rion atthe end of septermber

Totral opera,,.n ""'"'io'*tbl 
at R 118 million at the end of Septembet

r +t a anr{ nf?:gli rtJil|["$"JJ,il[';;il r r a ;* i o n at th e e nd or september
L rl-^ ^nz,l nfI eri'rr vvsr sr" tv Y"r 

)n has been billed at the end of
The Service $harged - W{ter R67 mitlic

2019. 
s - s{nitation R4 million has been biled at the end of

The Service fharge'

necognized



Tabl

The

Iable 2t G5 - MonthlY Budget Ste

fhe folllowing table Provides a bt

by vote,:

nc?l lllhukrrla' Table C5 Monthly Budget Statement' Capi

rt

IC

ta1

ements - GaPital ExPenditure

lakdownofbudgetedcapita|expenditure

vote, functional classification antunding)' MOil

Vote DescriPtion

Q lh^ilcands

Rel

1

9UuVst ;q;ffi4
-;;* I

Full Year

ForecastOiginal

Rildoet

llonthly

aclual
YearlD aclual

YearTD

__qqleel-

ND

t7 n5

iingleYearexpenditure appropriation 
1

_JqlIUJ"rrcrlAL I1ANAGE1 
I

-:ry-qrri9ryq!$yr9ll-- - - --- l
3OO. BUDGET AND TREASURY

405 - sOclAt SERVIOES(PIANNINC'&ECON0M|C 
DEV)

408 - V\6A& HEALTH SEIVPE! _

| 
-u* 

*;o ;*;AT,oN ANt, TEcHNIcAL sERVlcEs

l..-:__..- -. -
lTotal Capital sringle'year expenditure

,I
--l :j

0/, I l0
-10% 2$6,937

.10% 296,937

4 296,937 46,072 67,178 74,234 (7,056)

296,93.i 46,072 07,178 74,234 (i,0561 '10Y0 296,937

I

--1-
[ *u)i '100/o

--- - -f-- -
(7056)1 10%

1

1

I

apikt Experdtlu-ls:-i.ulctigiq!9+1!4i9!

Trading sevces

EnerqY slurces

lubr fiBnagenrent
--.. -._,._.,_ -:-

!11b$ waer nEnagermnt

Vbsb rftlnagernent

ip6,937

296,937

-_i
2e6,$71

296,937

46,072

45,072

67,17t

67,171

74,234

74,234

67,178 t4,234 (7,056)l .to% 296,937

3 296,937 46,072

67,178 74,234

_[
(7,056)l -10%

I-l

.1

296,937w"___
.-N3!9G!Y9ll*n!-

Provincial &vernment

Distict Muncipahty

L Otrer tanstrsand grans
t--------
I Transfersrecognised' capital

_rynoyllg - .-.-.
t"r6mrllv oenereted fund$

86,937 46,072

67,178 74,n4 (7,05t ,J,*

f--

296,93

6

a6,937 46,072

67,178 74,234 (7,050)1 '1o',/'_ 296,9:

total CaPital Funding
296,937 46,072

month of SePtember 2019'



TIable 3: $G13 RePair

DC23 Uthukela' SuPPorting Table S

s and maintet

Ci& rilonilrry audgii s

nance per ass(

iiitemini . expind'rtu re o

Budget Yea

rt clast

n repalrs an maintenance bY asset class'
#-

Descripti on

R thousands

tututtl

ffiirlrT
__1111 __l

T*m'ljsI 
I

YearTD

budget

Yo

ub.class

913 961 i 946 6 985 87.9% 31 784

Repairs and m aintenance qxl!!i!j!!Ig!I

@gt
-1,?d|B!I9!9-- --J-*-_1

- f!g'- - ----l
_l$'!!!u l[Tq"u* - -- -lReservo,ts -l

II Pump Staltbns Il_I Water Treatment Works 
I

I Bu/k it/ains I

Asset ClasslS_T
I

I

31 784 |

31 784

11 078

18 720

fJ0

1 249

913

913

0

961

961

0

7 946

2 769

4 680

184

312

to

31 784

11 078

18720

tJ0

1 249

105

87,9%

2 769

3 719

184

100.0%

is.i/,

100,0%

__lli
20

100.0%

76.4%

her assets:::--.-..
0peraljcnal Buildings

Munh'ipal )ffices

105

105

105

6 6

0

26

26

20

20

76,4Y0

76 4%

10t

10{

158 78 78 39 (3el "97,UYo l5l

:-...-
Compu'er EquiPment

Frrrnihrrr-r and Office Eouioment

158 78 78 39 (3e) -97 8% ct

Furniture and Ofice EquiPment

00uand t
10 39 165 126 76,20h 00

Machirery and EquiPmenl

'ansoort Assets

660

12125

39

796

39

1 164

165

3 031

126

1 867

76.20/o

61.6%

6€

12ti

TransportAssets | 12125 7S 1 164 3 031 1 867 01.070 121i

Iotal Reroairs and ll|aintenance Expend 44 832 1 832 2249 11 208 8 959 79.970 44 8:



Table tt= c2- Budgeted Financial Performance (revenrue and

expenditure by standard classification)

DG23 Uthukela'Table G2 MonthlY Statement - Financial Performance (functional cl assification) - M(|il

Description

R thousands

Ref

1

Budget Year 2ozol a1

Original

Budget

Monthly

actual
YsarTD actual

YearTD

budget
YTD variance YTD vatiance

Yo

Full Year

Forecast

leyery++lctional I

Governance and administration- *- I

I-- -+
774,3s7 |

;d,;i -i
76,894 [ 4OVo .:^,?!]30,486

10,486

193,589

270,483

16,8i 
_22

'176 768

''.

13

(16,822)l

,t15l
-l
(13)l

-----*l
---: 

]

.''.'-'.'.
(1 3)

1lJ0o/o 
I

5t3'k I

I

I'100% 
I

-too"l,

67,286

707,639

sl

Executve and council I

Finance and admnistaton 
I

lnErnal audit I
I

Connunity and Public sefetY ]
_cgfmy$y 9$:gcraiseYc€s 

I
Sportand recreaton 

I

Public sabty 
IHousinq I

---l

671286 
|

707,071 |

il
_,1

---i: IJ

Econ onic an d environ nental seryices

Wasb wa'Er nEnagernent

550

33U

.''-..

11-4,9eq

14,690

138

138

(1 38)

(1 38)

(1,743)

-1 00olr

-1 0070

:;;i

- 47o/,'

s50 
I

550

'-
. . _:_

_ 111{e9

14,690

bbc

665

__ !,sze

1p29

-- 3rg3

3 673 (1,74

4

lTotal Revenue . Functional 2 789,649 3't,'t52 272,412 197,41?. 75,000 38% 790,217

tr1sgllsejse*!31- 
1

Govemance and administration I-l
Executv€) and council 

I
I

Finance and adninisfaton 
I
I

InErnal audit I'- __- _-l

Connunity and Plblic safetY - |- '-t
Community and social services

Sport and recreaton

Publc sabty

Houslng

l
I

iis,ionl-- ilril
322,631

10,722 94,90?

*1
""s$e{

-680/o ;l
? 1R7

7,334

1 0,332

20,084

14,244

80,658

(3 e14l

(60,574) 
I

_l

-il7Yo

-',/50/o

56,9/6

322,631

24.597 1,988 J,5/C 6,149 {574) -9?o 24,597

24.597 1,988 6,149 (574) -9Yo

"t4,51t7

I 
Econonic and ellvircnmeltal seryices

I Planning and developnFnt
II Road feLnsPortt----"I EnvironrEnhlProbcton
t-
I lrading services
I

I 
Energy sources

I Waer managenpntt---
I Wase waEr managementt----
I Wasb nnnagernent

I otne,

?!:ee!
22,995

2,044

2,044

sJ86

5,786

5,749

"1:

38

38

17o

1o/o

ll2pe5
,? 006

246,056

246,056

45,409

45,40€

76,768

76,768

61,514

61,514

15,254

15,254

25tk

25o/o

z,4o,u5o

__?f{!_q

Total Expenditure . Functional 673,256 60,1 62 1 18,s46 1 68,3r4 (49,768, .3llo/o 0 /J,zco

iurplus/ (Deficit) for the Year
116,393 (29,01 1 1 53,866 29.098 124,768 429% 116,961



TTable 5: G3

by muniiciPa

DC23 Uthukela.Table

BudgetedFinancia|Performance(revenueandexpenditure
vote)

Monthly Budget $atement'

Vote Desc

I thousands

rtion

Ref

,0r9/20 DUr

Audited

0utcone

0riginal

Budget

07,286

568

706,503

550

53

14,690

:

Mlusted

Budget

tonthly

adual
learTD aclua

YeailD

budgot

YID

vanance

YID

vanance

%

Full Year

Forecast

30,480

665

270,483

I 0t0

16,822

142

170,026

138

13

3,6n

(16,8241

(144

93,857

(138)

(13)

(1,743)

100.0%

100.0%

53.1%

100.0%

'I 00.00/o

.47.'oh

67,286

568

707,071

550

53

'14,690

:

levenu.e by Vote

105. MUNICIPAL MANAGER

2OO. CORPORATE SERVICI

3OO. BUDGET AI'ID TREASI

405 - SoclAL SERVICES(PL,

408. \/16A& HEATTH SERVI(

5OO. VVATER, {}ANITATION r

Vob 7- INAME 0F VoTE i]
Vob 8- INAME 0F VoTE 8]

Vob I - 
[NAlVlE 0F VoTE 9]

Vob 10-{NAME 0F V0TE 1t

VoE 11 -[NAME 0F V0TE 1

Vob 12-INAME 0F V0TE 1

I voet-1nnworvorut

I vobt4.INAMEoFV0IEl

rNrNG&EC0N0Mlc DEV)

S

ID TECHNICAL SERVICES

1

fotal RevEnue b', Vote 2 789,649 31,152 272,412 197,412 75,000 38.09 790,217

:xpen{iture bv l/oie

105. MUNICII'AL MANAGE

2OO- CORPORATE SERV(

$O.BUDGEIi AND TREA{

405- SoclAt SERVICES(F

408. V6A& HEALTH SER\

5OO. \IVATER, SANITATIOI

Vob 7-[NAlvlE 0F VoTE 7

Vob 8-lNA[,lE 0F VoTE I
Vob 9-INAME 0F voTE I

Vob 10-INAME 0F VoTE

Vob 1'l -[NAlvlE 0F VoTE

Vob 12-[NAltlE 0F VoTE

Vob 13-lNAl\,lE 0F VOIE

Voh 14- [NAME 0F V0TE

Vob 15-INAME 0F VoTE

RY

NNrNG&ECoNoMlc DEV)

ES

,ND TECHNICAL SERVICES

56,978

42,873

279,758

2,995

24,597

246,056

-

3,387

4,115

3,219

2,044

1,988

45,409

10,332

9,905

10,179

5,786

70,768

14,2M

10,718

69,939

5,749

6,149

61,514

(3,fi41

CI13)l

{5e,760)l

381

(574)l

15,254 
|

:l

,1

"27.5Y0

-7,670

-85.40/o

0.7%

-9.370

24.80/o

56,978

42,873

279,i58

2,995

24,597

240,056

00,162 118,546 168,314 (49,708 .29,6% 6n,256

fokl ErDenditute bv Vote 2 073,256

2 116,393 (29,011 153,800 29,09E 124,70E 428.8% 110,961



Part 2 - SuPPorting Documentation
2.1.'l Table 6; SG3 Debtors Age Analysis

DC23 Uthukr:la - Suppo*ing Table SC3 Monthly Statement' debtors - M03 SePtember

DescriPtion

R thousands

fotal

Total

over90

0ays0.30 Days
31.60

Days

61.90

Days

91.120

Days

121 '150

Dys

151.180

Dys

t8t Dys.1

Yr
&er lYr

25,269

(1 0l

22,383

37

u,* I

17

17.492

218

16,901

a1

16,837

65

17,268

(4

91 1,163

950

979,660

''-'_.._'

1.241

).b!9q-As-1ry98!1qyl99 "'ei3 
rg 

- -
Trade and Ofrer Recervables fom Exchange Transacions - llbbr

Trade and Otrer Receivables from Exchange Transactons - Elecficiv

Receivables from Non-exchange 
'fransactons - PJglqy-Rtbl 

-''--''".._--*---,--'..-

- 
t'eEll$ jgn r,,n19l,t'9ry8ry:9:!y9',1"n9q9*l!-

Recervables f'om Exchange Transaclions - Vlbsb ManagenEnt

Recervables lrom Exchange Transaclions - Property Renbl Debbrs

L ls9gt9ql99b!l1ee9!11- --
I Recouerable unauf'orised, irregular, fruites and wasbful expendrure

II 0her

1,050,417 
J

___,:_

-.

-::
1,285

25,259 22,421 23,121 17,709 16,913 16,902 17,264 91 2,113 1,051,702 980,902

fotal tsy lncome

2019120 . totars, only

Debtors Age ihalysis By Customer Group

organs ofSlaE

iryrylq
Households

a----- --
I Oher

2,687

19,949

i1n

1,442

1,858

19,083

37

1,1 10

1rm

20,738

17

967

1,143

15,381

218

892

1,095

14,913

lt

767

1128

14,942

65

700

2,154

14,414

(4)

21,039

48,954

84'1,170

950

29,551

!!?I
960r591

1,285

24 365

54.47 4

!,0!i?1

_ 1,241

$80,902
25,259 22,421 23,121 17,709 16,913 16,902 17,264 912,1,|3 1,051,702

lolar by



June 21019

Auqust 2019

,910,524.25



2.21'able 8: SG4 Aged Greditors

udget Statement' aged creditgrs 
!l03 

St1]g!1

Budget Year 2l)20121

Age Analysis BY Customer TYPe

Bulk Ebcrhr!

VAT (ouprltles tnPu$

Penr;ions / Retrenpnt dedut$ons

IS AGE ANALYSIS 3"0 SEPTEMBER 2-019

AMOUNT
CREE)ITORS NAME

2639926.92
AIJTOZONE 725632.17
N'YAIVIEZELA

308560.7
LI\DYSMITH TRADING

220704.55
IVIGA.ZI ENGII{EERING

NJO PROJECTS

rvrninnsAKu vAL I w E rE49!N9 ( PrY)!r9
t492tl;.tts

PK VALVES JV
139036

LUNASIS IDEAS

LUNASIS IDEAS

rvrnr'r orortr D Lo TRAN SPo BI s JlglEcffi



2,4.1T:rble 1O: Investments and Bank Balances

DC23 ruthurkera . supportins Tabre scs Mgllhiy Bulget statement' investmeni Rortfolio ' M03 $e,pte4r

Bank Elalances

The following reflects bank balances at 30 September 2019

,,. '' 3t

1,065

186

31,362

31,U97

20,:,294



Tfablle 'l2l SG6 Grant Receil

DC23 Uthukela'Supporting Table SC6 Monthly,B

rts

transfers and qrant receipts 'M03 Septembu

-t-;nn:,;-
DescriPtion

R lh.ilr, nds

Ref f Origina

I Budqet

lllonthlY

actual
YearTD actual

YearTD

budqet
YTD variance no'l'lii 

i- r'o*r-

| 12 |IE9EII]}____ --- - -l- -

I

Ig4slelSe.4Ses -- ----r-
L National Govemment: I l - lsxi;

- -;;il;
441,473

93,547

91,281

,503

1,764

88,889 y!_ 301',1 23

67,286

iI,010

7,054

365,123

67,286

2,010

7,054

1 80,170

1,801

1,704

Local Govtlrnnent Equihble Share

RS(l Levy Replacerent
.

Finin@ Managerent

EP'M lnq:nlive

Provincial Govemment:

DevebPnent Planning

Ncdal PlantGrant

Rasetprc,gram

Massifi calion Fleet SuPPort

L! Seb

431
154.0% 1,118

1,118 710 710 280

550

56€

550

160

550

160

138

142

413

1e

300.0% 550

56812.70/o
4

93,826 89,3:10

49,089

95.2% 442,591

5 442,591 710 184,446

198.4% 296,Svgapital Transfers and Grants

National Govemment:

|!lunbipal Inf astuchrre Grant(llllG)

Ftegional Buk Infastrucure

Flural Road Asset ManagerEnt

\v?hr ServlEs lnfrasfucule Grant

296,937 95,845 24,745

14,91 1

833

9,000

178,937

10,000

108,000

64,000

1,845

30,000

49,089
32920/" 178,937

10,000

108,000

95,845 24,145 49,089
198.4% 296,937

hotal Capital Transfers and Grants 5 296,937

118,571 138,408
1167% 739,528

@r- necenrs on TRAI'IsFERS & GRNTs 5 739,528 710 280,291



Table 113: SG7 Grant Ex

Table SC7(1) Mo

pendil lure

trrnsfers and orant expenditure 'M03
^-.-.-...-..- . -: :::;:-];;;

DescriPtion

R thousands.....---.-__
ggISE
ts--*'---''^- _

Ln^"'rr' ' o"nenditure ol Transfem and Grants

Ref
Full Year

Foreca$tOdginat I Monthly

Budoet I actual
YearTD actual

YearTD

budset
YTD varianccl YTD variance

olo

441,413

----r* --*
._-'* +--..----'

I

sr,+zr | ?85 110,368

' g1,z}1

i" ' 'laazz

[*,
f t,tat

55.21o71,940

I4g'j9*qrynt: - - -
Loail Gove'nrpntEquitable Share 

-

88,889
97 40/o 363,:123

6i,286

?,010

7i054

365,123

oi2ss

2,010

7,054

120

ooc

180,'170

209

I Orq

(16,82t2
-100.0%

RS(; llsplacenEnl (294
.58.5%

FJ ManagerPnl 166
9.4o/o

EP\W Incentve
-j

Provhrcial Grlvemment:

.100.0% 1.118

1,118
280

138 (138) 550

568

550

568

OeveloPrrrnt Planning

Rar;etProlrram

_,_ Massmca4'n l,leet-tSPgl --
Lg Seb 142

._._-_-'--
t 1a) -100.0%

I nftEr hmltbrs and oranb linsertoesslplorrl

fiotaTt"ttting .*p.nditure ol Transfem and Grants:
182,308 110,648 71,ti60

64.8% +t2.591

442,591
7t(

296.937

296,937 46,072 67,178

*-ltriio;
7 4,234

44,734

rulo

27,000

.9.5o/o

a,?95

(2,500)

9.40/o

- 
- ioo l"l"

178,937

10,000

108,000

-!g!L'J1-ullY9!r-"T: - - ---
-. Y ]t${ll-['9lY'{,l"-qgryllylcl

-l:slorL-eY[1ltq9!9qr9- -
Rural Road AssetManagerYEl! ...

178,937

10,000

108,000

32,515

453

13,1 04

48,939

453

17 ]87

453
#Dtv/0!

(e 213)
-34,170

IeL q9t-Y.'e!'I9gsl9-91'4- -
0

Cfier ca)rbl fansbrs lins€rt dessipljon] (7,056
.9.5% 296,937

739,528

296,937 46,072 67,178 74.234

Total caPital exPeno|lure

249,486 184.882 64r,604
34.9%

739,528 46,857

EXPETN0IIUt{E

R67 million was spent in

R'|82 million has been s
caPitalgrants
cent in operating grants





Kunene, Municipal Manager of UThukela Distriqt Mut

rn 71 and supporting docurnentation for ""1-t:OlT:::certifY that the ;il ;#'t;t.,J,pt'-r'tance Manasement Aqt and

2.7. tMunici

prepared in

madre under

Print Name

Date

, hereby

t have bben

regulalions


