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Part 1 - Annual Budget
1.1 Mayor’s Report

The Monthly section 71 report is a report that gives a clear view on the state or performance
of the Municipality for that month as well as the year to date performance. Among the
impacts that are challenging the Municipality, is the cash flow challenge currently being
experienced by the municipality due to among other things declining collection, historic
expenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

Management within local government has a significant role to play in strengthening the link
between the citizen and government’s overall priorities and spending plans. The goal should
be to enhance service delivery aimed at improving the quality of life for all people within the
UThukela District Municipality .Budgeting is primarily about the choices that the municipality
has to make between competing priorities and fiscal realities. The challenge is to do more
with the available resources. We need to remain focused on the effective delivery of the core
municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Council of UThukela District Municipality, acting in terms of section 71 of the
Municipal Finance Management Act, (Act 56 of 2003) to note :

2. Monthly Budget statements and supporting documents for the months of September
2019.

1.3 Executive Summary

As per Municipal Finance Management Act the municipality needs to prepare section 71
report in a prescribed format as per national treasury regulations.

The District Municipality has to embark on implementing revenue collection strategies to
optimize the collection of debt owed by consumers.

The municipality is also embarking on assuring that all grants are spent during the 2019/20
financial year.




1.4 In - Year Budget tables

TABLE 1: C4 - Monthly Budget Statements — Financial Performance

DC23 Uthukela - Table C4 Monthly Budget Statement - Financial Pe_rformance (

revenue and expen_diture) - M03 September

Budget Year 2020/21
Description Ref (B)nug(;jlgn:tl Maocr;ltjhaily YearTD actual bYS(ai;reEz YTD variance YTDvgriance ;2:;1::.{
R thousands %
RevenueBySource L A S ——
Property rakes =
Service charges - electricity revenue b = &
Service charges - wakr revenue 245,710 21,920 67,269 " 61,428 5,842 10% 245,710
Service charges - saniafon revenue | I 17,281 2111 4,158 1 4320 _!132) Ry 17,281
Service charges - refuse revenue -
T esne— e N N =1
Inrestearned - exernal investments - 6,283 781 1,410 i 1571 (161) -10% 6,283
| inerestcamed -ousendngdebbrs | | 67008 il toge1 | t67s2| BTN % Srime
Dividends received r & -
| Finos poraltesand bkl N — o f . O - i
Licences and permits =
Agency services =
Transkrs and subsidies 449,659 785 182,308 r 112,415 69,893 62% 449,659
| Other revenue 3,655 168 1,386 i 914 _MW_:V_@ 52% | 3,655
“aaeondeooiE | | -
[Total Revenue (excluding capital transfers 789,649 31,152 272,412 197,412 75,000 38% 789,649
and contributions)
ExpenditureByType | S IS S PR
Employee related costs 291,843 26,199 74,833 r 72,961 1,872 3% 291,843
Remuneraton of councilors | 7,956 542 1,590 r 1,989 (399 3970 o 7,956
Debtimpairment 168,789 = 0 42497 (42197 -100% 168,789
Depreciation & assetimpairment 58,644 15,812 15,812 I 14,661 1,151 8% 58,644
CFnencectwges | - - - ;- I . -
Buk purchases 4,208 354 s 1os2|  8] -66% 4,208
Other matgrials 8,950 38 557 2,238 | (1,680)]  -75% 8,950
Contracted services 57,787 3,431 5,161 14,447 (9,286) -64% 57,787
Transfers and subsidies N P T (e
Other expenditure 75,279 13,787 20,239 18,820 1419 8% 75,279
Loss on disposal of PPE -
Total Expenditure 673,456 60,162 118,546 168,364 (49,818) -30% 673,456
. 116,193 (29,011) 153,866 20048 | 124818 ; ~:7 ~70 wv1ﬂ1|6—193
ﬂf@f‘?{ﬂ‘{?@?}] E@Yif}fﬂfl’a_[\gPiS"@ 1 296,937 46,072 67,178 74,234 (7,056) (0) 296,937
Transkrsandsubsidies-capinl(in-kind—all)r B 7 ¥ A x i
Surplus/(Deficit) after capital transfers & 413,130 17,061 221,045 103,283 | 413,130 |
contributions
Taxation
Surplus/(Deficit) after taxation 413,130 17,061 221,045 103,283 Am
Atributable fo minorites
413,130 17,061 221,045 103,283 413,130
Surplus/(Deficit) attributable to municipality
Share of surplus/ (defictt) of associate
Surplus/ (Deficit) for the year 413,130 17,061 221,045 103,283 4@;




The transfers recognized is reflecting the grants expenditure that has been recognized
as income plus unconditional grants.

Capital grant transfers recognised R g7million at the end of September 2019.
Total operating expenditure is at R 118 million at the end of September 2019.

The Service charged — Water R67 million has been billed at the end of September
20189.

The Service charges — Sanitation R4 million has been billed at the end of September
2019.




Table 2: C5 - Monthly Budget Stateme

The following table provides a breakdown of budgeted capital

by vote:

DC23 Uthukela - Table C5 Monthly Budget Statement - Capital
| Budget Year 2020121

YearTD
budget |

Vote Description MOnthly [y oD actual
actal |

Original
| Budget |

S B T
Single Year expenditure appropriation
105- MUNICPALMANAGER

20-CORPORATESERVICES
300- BUDGET AND TREASURY

405- SOCIAL SERVICES(PLANNINGEECONOMIC DEV)
408- WAL HEALTH SERVICES |

500 VATER, SANTATION AND TECHNICAL SERVICES

7234

296,937 46,072 67,178 74,234

Total Capital single-year expenditure

Provincial Government

nts - Capital Expenditure

Expenditure (municipal vote, functional classification_@cl fu_n_ding) . MO‘:S__‘

YTD variance | YTD variance

(1,086) __-_‘IO%

\
| [,,f__<7§05,6_),x;_f,-1,6%

b i o
Conta Exgonditre Functonl Cssfaion T | RiE
Trading services 296,937 46,072 67,178 74,234 (7,056)
CEegyeowess b A
W;br rrmnagememv B I I | T— 296,937 46,072 67,178 f 4234
3 V\Wlastewater ﬁanagement E
Waste management
Other
Total Capit;I Expenditure -ax—nctional Classification 296,937 46,072 67,178
Natonal @Y?U‘F‘?U,‘,_m NN 296,937 46,072 67,178 ¢

expenditure

Full Year
| Forecast

296,937
296,937
206,931

-10% 296,937

206,937

296,937

Total Capital Funding

~

» As depicted above capital expenditure amounting to R67 million reco

month of September 2019.

Distict Municipalty

_ Oertanskrsandgrans - \ |
Transfers recognised-r;apital v 296,937 (7,056)_ 40% 296,937
Interally generated fund§ S B o - \-

rded at the




Table 3: SC13 Repairs and maintenance per asset class

DC23 Uthukela - Supporting Table SC13c Monthly Budget Statemen

t - expenditure on repairs and maintenance by asset class -

Budget Year 2020121
Description igi Adjusted | Month YearTD Y Full Year
p Original djuste onthly earTl earTD b variance il varlsnee ull Yea
Budget Budget actual actual budget 7For7eca§t !
R thousands %
Repairs and maintenance expenditure by Asset Class/Sub-class
Infrastructure 3784 - 913 961 7 946 6ogs | 87.9% 31784
Roads Infrastructure - - - - - - ~.
Roads et | (B
Water Supply Infrastructure 31784 - 913 %1 7046 6985 87-?% § 31 784
Reservoirs 11078 - - 2 2769 2769 | 100.0% 11078
Pump Stations 18720 - 913 %! 4680 g7g | 19.5% 18720
Water Treatment Works 736 - - - 184 184 | 100.0% 73
Bulk Mains 1249 . 2 2 312 32| 100.0% 1249
Other assets 105 - 6 6 26 20| 764% 105
Operational Buidings 105 = 6 5 % 0| T64% 105
Municipal Offices 105 6 6 2% 0| 764% 105
Computer Equipment 158 - 78 78 % (9)|  -978% 158
Computer Equipment 158 = 8 8 39 (39) 97.8% 158
Furniture and Office Equipment - - - - - - -
Furniture and Office Equipment -

Machinery and Equipment 660 - 39 39 165 126| 76.2% 660
Machinery and Equipment 660 - 39 39 165 16| 76.2% 66
Transport Assets 12125 - 19 1164 3031 1867| 61.6% 12125
| Transpor Assels 12125 - 7% 1164 3031 1967 | 61.6% 12125
Total Repairs and Maintenance Expendi 44 832 - 1832 2249 11 208 gosg| T19.%% 44 832

» Plant and Equipment refers to the purification plants and equipment.




Table 4: C2 - Budgeted Financial Performance (revenue and

expenditure by standard classification)

DC23 Uthukela - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M03 September

f Budget Year 2020121
Plass ARt - Original Menihly YearTD actual e YTD variance | YTD variance FUllRar
Budget actual budget Forecast
R thousands 1 %
v Governanc.e aﬁ& administratic:r.ww ' S 774,357 30,486 270,483 193,589 ‘ m76,894 40% i 774,925
| Executve and council 67,286 - - 16,822 (16,822) -100% 67,286
Finance and administraton 707.07i . 30,4_éG » 270,483 176,768 93,715 53% 707,639
Internal audit = I} - - - - ai
 Communityand publicsarety | | % - = w0y e |08
 Communiy andsocilsenvioes | S - - :
Sportand recreaton - - - - - -
Public safely - - - - = -
o He}a_lﬂ_wv_“ﬁ”ﬂ 7___* ‘‘‘‘‘ 53 - - 13 (13)]  -100%
Economic and environmental services 550 - - 138 (138) -100%
Planning and development 550 - - ] 138 (138) -100%
- [ R I A A A 48 I SR T S V5
_ Envionmenslproecion L S T SU..S D WS . i NI
Trading services , Twaseo|  ees|  tem| 3 (e Ak | 180
Energy sources = - - = = -
Water management 14,690 665 1,929 3,673 (1,743) -47% 14,690
i Wastg waker management - - - - - =
- Wesemansgement | | L <l b < ] S AR O L Al
Other e 4 - - - - - -
Total Revenue - Functional 2 789,649 31,152 272,412 197,412 75,000 38% 790,217
 Governance and administration | | 379609 47| ea%02|  (64480)| 68% 379509
Execufive and council 56,978 10,332 14,244 (3,912) -27% 56,978
Finance and administaton 322,631 7,334 20,084 80,658 (60,574) -75% 322,631
| wemaad I P - -l - - -
| Community and public safety T 1 T i G148 &)
Community and social services - - - - T - =1
Sport and recreaton - = = 4 _ Al
 PublesaRy L U1 ek R z - -
a1 | | wem|  ses| e I REAR T
Economic and environmental services 22,995 2,044 5,786 5,749 1 ;8 v—f——;—;/;ﬂ | i :%;)5
Planning and development 22,955 o 2,044 “ 5,786 5,749 38 ‘ 1% 22,995
Réad transport - - v = k £ = A5
....,‘W,Ei‘li["ﬂ!l‘?'?,‘a.—'iP";;é“,ﬁ—f’}, B I N (U (S - - - & S S
Trading services 246,056 45,409 76,768 61,514 15.254"‘ 25;’}; ! 246,05“6“»
Energy sources - - = - = -
Water management 246,056 45,409 76,768 61,514 15,254 25% 246,056
Waste water management | - - = e & _ﬁ
Waste management - - - ke & _V
Other - - - - B L
Total Expenditure - Functional 3 673,256 60,162 118,546 168,314 (49,768) -30% 673,256
Surplus/ (Deficit) for the year 116,393 (29,011) 153,866 29,098 124,768 429% 116,961




Table 5: C3 - Budgeted Financial Performance (revenue and expenditure

by municipal vote)

DC23 Uthukela - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M03 September

Vote Description

R thousands

2019120

Budget Year 2020121

<X,

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
actual

YearTD actual

YearTD
budget

Y1D
variance

YTD
variance
%

Full Year
Forecast

Revenug by Vote

105- MUNICIPAL MANAGER

200- CORPORATE SERVICES

300- BUDGET AND TREASURY

405 - SOCIAL SERVICES(PLANNINGSECONOMIC DEV)
408 - WSA8 HEALTH SERVICES

500~ WATER, SANITATION AND TECHNICAL SERVICES
Vol 7 - [NAME OF VOTE 7)

Vol § - [NAME OF VOTE §)

Vole § - [NAME OF VOTE 9]

Voke 10 - [NAME OF VOTE 10]

Vol 11 - [NAME OF VOTE 11]

Voke 12 - [NAME OF VOTE 12]

Vol 13 - [NAME OF VOTE 13]

Ve 14 - [NAME OF VOTE 14)

Ve 15 - [NAVE OF VOTE 15]

67,286
568
706,508
550

8
14,690

30,486 210,483

16,822
142
176,626
138

(16,822)| -100.0%
(142)| -100.0%

93,857

53.1%

(138)| -100.0%

(13
(1,743

)| -100.0%
J| 475%

67,286
568
707,01
550

Total Revenue by Vote

789,649

31,152 272,412

197,412

75,000 38.0%

790,217

Expenditure by Vote

105- MUNICIPAL MANAGER

200 - CORPORATE SERVICES

300- BUDGET AND TREASURY

405 - SOCIAL SERVICES(PLANNINGSECONOMIC DEV)
408 - WSA& HEALTH SERVICES

500- WATER, SANITATION AND TECHNICAL SERVICES
Vo 7 - [NAME OF VOTE 7]

\iote 8 - [NAME OF VOTE 8]

Vol 9 - [NAME OF VOTE 9]

Vote 10 - [NAME OF VOTE 10)

Ve 11 - [NAWE OF VOTE 11]

Ve 12 - NAME OF VOTE 12]

Ve 13 - [NAVE OF VOTE 13]

Vol 14 - NAVEE OF VOTE 14]

Vol 15 - [NAME OF VOTE 15]

56,978
42873
279,758
22,99
24,591
246,066

3,387 10,332
4115 9,906
3219 10,479
2,044 5,786
1,988 5,575
45,409 76,768

14,244
10,718
69,939
5,749
6,149
61,514

(91| -275%
@13)| 76%
(50.760)| -85.4%
B 0%
(570)| 93%
15258 | 8%

56,978
42873
219,758
22,998
24,597
246,056

Total Expenditure by Vote

673,256

60,162 118,546

168,314

(49,768)] +29.6%

673,256

Surplus/ (Deficit) for the year

116,393

(20011)] 153,866

29,098

124,768 | 428.8%

116,961




Part 2 - Supporting Documentation
2.1.1 Table 6: SC3 Debtors Age Analysis

» The Municipality has a total amount of R 1 billion of outstanding debt.

DC23 Uthukela - Supporting Table SC3 Monthly Budget Statement - aged debtors - M03 September t
L

Description Budget Year 2020/21
3160 | 61-90 | 91120 |121-150 151480 |181 Dys-t T R _\
0-30 Days i Days Days Dys Dys vr Over 1Yr |Total 3:er90

R thousands VS

DebtorsAgeAnmlysns Bylncome Source I i \ ol L NI
Trade and Oter Receivables from Exchange Transachons Waier 25260 | 22,383 | 23104 17,492 | 16,901 | 16,837 17,268 | 911,163 r 1,050,417 f 979,660
Trade and Oter Receivables fom Exchange Transacions - Electriciy f =~ =

”_Rggeﬁwma_blesﬁomNon exchange fransacuons Property Rates o f [ I 1 RN B8

‘Eeciwib_lesﬁom Exchange | Transachons - Waste Water Management V 0 Y el
Receivables fom Exchange Transacions - Waste Management f = -
Receivables from Exchange Transacfons - Property Rental Debtors r - -

i lntereston Arrear| Deblor Accouns s sl I A
Recoverable unauthorised, nregular frumess and wasteful expendxlure - -
Other (10) 3 17 218 12 65 (4) 950 1,285 ( 1.2 241 |

Total By Income Source 25250 | 22421 | 2312 . 17,709 . 16,913 | 16,902 ‘ 17,264 | 912,113 | 1,051,702 9130 902

2019/20 - totals only ‘ l \ r =

Debtors Age Analysis By Customer Group
Organs of State 2,633 1,442 1,110 97 892 767 700 | 21,039 f 29,551 f 24,365

*Cgr?nnfrmal [V RN [ —— i 2,687 1,858 1256 | 1,143 ] 1095| 1128 2154 | 48,954 r ) ‘{50‘27757_{ 54474 |

CHouschods 19.949 | 19,083 | 20,738 | 15381 14913 | 14942 | 14414 841,170 r 960,591 i C&)OE%
Oter | w| w| ae| ] es| @ o [ s o)

Total By Customer Group 25259 | 22421 23121 17,709 16,913 | 16902 | 17,264 | 912113 k 1,051,702 980,902

» collection rate for 30 September 2019




N IS

Bank Balances

balances at 30 September 2019

The following reflects bank

August

-

TE




2.2 Table 8: SC4 Aged Creditors

DC23 Uthukela - Supporting Table SC4 Monthly Budget Statement - age

d creditors - M03 September

| Budget Year 202021 |
Description
NT Code 0- \ 3 - \ 9. - Total
R thousands 30 Days 60 Days 90 Days 120Days | 150 Days
Creditors Age Analysis By CustdmerType B |
CBukBeory V 0100 -
Bulk Water f 0200 =
Egsdns | 0 NI G
VAT (output less inpuf f 0400 -
s Reerngetns [ 00| :
Loan repayments f 0600 -
et || | fw oo ek i WL LR LS
Audr Geneel C oo :
Other f 0900 J
Total By Customer Type 1000 16,901 1811 15,225 158 40185 74,340_\

» The list of top ten outstanding creditors.

TOTAL CREDITORS AGE ANALYSIS 30 SEPTEMBER 2019

[CREDITORS NAME AMOUNT

AUTOZONE 2639926.92
NYAMEZELA 725632.17
LADYSMITH TRADING 308560.7
MGAZI ENGINEERING 220704.55
NJO PROJECTS 189000
MAHLABAKUVALIWE TRADING(PTY)LTD 187000
PK VALVES JV 149215.95
LUNASIS IDEAS 139036
LUNASIS IDEAS 139035
VANDLONDLO TRANSPORT & PROJECTS 130000




2.4.1 Table 10: Investments and Bank Balances

DC23 Uthukela - Supporting Table SC5 Mo

nthly B'udget Statement - investment portfolio - M03 September

Investments
by matusty ) Interest to be Partial | Premature Investment .
Name of i Opening balance realised Withdrawal (4) Top Up Closing Balance

institution &
investment ID
R thousands
FNB 16,520 45 (15,500) - { 1,065
NEDBANK 185 1 - - 186
INVESTEC 31,174 188 - - 31,362
ABSA 31,726 171 - - 31,897
STANDARD 20,188 106 - - 20,294
Municipality sub-total 99,792 (15,500) - 84,803
TOTAL lNVE,S11 2 99,792 (15,500) ~ | 84,803

Bank Balances

e ——

-

The following reflects bank balances at 30 September 2019

1- 1 ETIE




Table 12: SC6 Grant Receipts

DC23 Uthukela - Supporting Table SC6 Monthly Budget St

atement - transfers and grant receipts - M03 September

Budget Year 2020121
Degesiptqn Ref Oiginal | Monthly [y ro acqual| VST | YD variance | YTD yariance bl
e — Budget actual budget | ~ |l 1 " | Forecast
R thousands
RECE\NS—i | N Wip-— | Wﬂ:-
Operatng Transfors and Grats - A G

National Govemment: 441,473 93,547 441 ,_41‘%_
Local Government Equitable Share 365,123 180,170 f 91,281 39 365,123
RS0 Levy Replacement | 67,286 - - AN 67,286
Finance Management 2010 - 1001 [ | 2010
EPAP Inoenive ] 7 N 7,054 - ea| 1764 kY 7,054

Provincial Govemment: 1,18 0 M0 280 g31| 1940% [1 1,18
DevelopmentPlanning - 550 550 550 | | E el 550
Nedal Plant Grant = = = = =
Reiset Program B - = - - ¢ [ I =
Massifcation Fleet Support I I ‘‘‘‘‘‘ - - ks - i - el -
Lg Set ) 566 160 wol . m| | s | 566

Totl Operating Transfers and Grants. |5 442,591 ol teas| 938 ss,szhiz% 2591
f |
Capital Transfers and Grants %

National Govemment: - 296,937 = 95,845 24,745 49,089 [ 198.4% \ 296,937
Municipal Infrastucture Grant (MIG) 178,937 L 64,000 14,911 19089 | 32926 178,937
tegonel Buk nfastucure 10,000 . E 833 10,000
Rural Road Asset Management | - - 1,845 [ - T | -
\ater Services Infrastucture Grant 108,000 - 30,000 f 9,000 108,000

Total Capital Transfers and Grants 5 296,937 - 95,845 24,145 s0n | 1934% \ 296,937
[TOTAL RECEIPTS OF TRANSFERS . GRANTS | § 739528 ol most|  meen| a7 R




Table 13: SC7 Grant Expenditure

DC23 Uthukela - Supporting Table SC7(1) Monthly Budget statement - transfers and grant expenditure - M0 September i

Budget Year 2020121 1
YTD variance | YTD variance Full Year

Description Original

LT Forecast |

% il
EXPENDITURE } } N | s Yo
L 441,473 182,308 110,368 | 652 441,473 |
" Local GovernmentEquiable Share 365,123 - prgng g ) el
" Rootoy R e TR
| Finence Managenent __ 2010 10 ml  wm| | el 1P|
~ EPWP Incenive 7,054 665 199 [ 1,764 16| 4% 7,064 |
- - 280 -100.0% 1,118 |
" MesstatonFeetSpport | - - A -
| lgse e . = - e = i
Otrer ransfers and grants [insert description] 568 - - 142 568
Total o @;g expenditure of Transfers and Grants: 442,591 785 182,308 110,648 44_%_5_91
ansters and Grants N N - I
ents 296,937 74234 (7,056) 296,997 |
 Maniipal Infrastucture Grant(MIG) 178,937 73| 4205| 9.4% 178,937
| RogonelBukifastucre 4 10,000 . ps0|  (2soyy OO} 10000
| RualRosdAsselMenagement f o - 453 sl )PV ¢
 War Servioss nfestuctre Grant okl gy geml - mpmll  oanl} M L R
(5 SO [N O RO A 1 L
cwam transfers [insert description] [ EER—— L =) ]
diture o Transfers and Grants | | R 206947 |
TOTAEWNSFERS AND GRANTS _ 739,528 46,857 184,882 64,604 7_3—5528

» R67 million was spent in capital grants
» R182 million has been spent in operating grants




Prepared by: @!{iw -

Budget Officer

Reviewed by: /,&/,% \

Budget Account nt

M MM\

Chief Financial Offlcer




2.7. Municipal Manager’s quality certificate

| Sifiso Nicholas Kunene, Municipal Manager of UThukela District Municipality, hereby
certify that the Section 71 and supporting documentation for and September 2019 have been
prepared in accordance with the Municipal Finance Management Act and the regulations
madea under the Act.

Print Name ! SN NE

Signature N |
—\¥/5'

Date - 14 Octtober 2019




