UMKHANDLU WESIFUNDA
DISTRIKSMUNISIPALITEIT
DISTRICT MUNICIPALITY

SECTION 71 REPORT
JULY 2023




Table of Contents

PART 1 - MONTHLY IN-YEAR MONITORING BUDGET

1.1
1.2
1.3
14

PART 2 - SUPPORTING DOCUMENTATION

2.1
22
23
24
25

286
2.7

CounciL REsoLUTIONS

IN-YEAR BUDGET TABLES

DEBTORS AGE ANALYSIS ..........ccooommmmnnnnnnn.

CREDITORS AGE ANALYSIS...........ooo...........

COUNCILLOR ALLOWANCES AND EMPLOYEE 1 L S

INVESTMENTS AND BANK BALANCES .

ALLOCATION OF GRANT RECIEPTS ..........

ALLOCATION OF GRANT NP ENDETUIRE, . ccov v aiieiesesisacsudsitamisimms i e e o

MUNICIPAL MANAGERS QUALITY CERTIFICATE







Part 1 - Annual Budget

1.1 Mayor’s Report

The Monthly section 71 report is a report that gives a clear view on the state or performance
of the Municipality for that month as well as the year to date performance. Among the
impacts that are challenging the Municipality, is the cash flow challenge currently being
experienced by the municipality due to among other things declining collection, historic

expenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

Management within local government has a significant role to play in strengthening the link
between the citizen and government’s overall priorities and spending plans. The goal should
be to enhance service delivery aimed at improving the quality of life for all people within the
UThukela District Municipality. Budgeting is primarily about the choices that the municipality
has to make between competing priorities and fiscal realities. The challenge is to do more
with the available resources. We need to remain focused on the effective delivery of the core

municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Council of UThukela District Municipality, acting in terms of section 71 of the Municipal
Finance Management Act, (Act 56 of 2003) to note:

2. Monthly Budget statements and supporting documents for the months of July 2023.

1.3 Executive Summary

As per Municipal Finance Management Act the municipality needs to prepare section 71 report
in a prescribed format as per national treasury regulations.

The District Municipality has to embark on implementing revenue collection strategies to
optimize the collection of debt owed by consumers.

The municipality is also embarking on assuring that all grants are spent during the 2023/24
financial year.




Table C4 - Budgeted Statement - Financial Performance (revenue and

expenditure)

In - Year Budget tables

ncz: Uthuketa - Table C4 Monthiy Iulmmmt Financlal Pa-toman___c'e_qwenue and ex;
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| Transters tna subsicies - caviel fin-knd} | - - - = ~ - q-_«;- | =
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»

as income plus unconditional grants.
» Total operating expenditure is at R31 million at the end of July 2023

A4

The Service charged — Water R 20 million has been billed at the end of July 2023.

The transfers recognized is reflecting the grants expenditure that has been recognized

» The Service charges — Sanitation R1.5 million has been billed at the end of July 2023.




Table C5 - Monthly Budget Statements - Capital Expenditure

CZ3 Uthckea- Table C5 Moty Budget Stateten - Caital Expenciare
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Total Capital Funding o owmws 5 2 -l Bmoon s wmms







Table SC13 Repairs and maintenance per asset class

DC23 Uthukela - Supporting Table SC13 Monthh
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> Plant and Equipment refers to the purification plants and equipment.




Table C2 - Budgeted Financial Performance (revenue and

expenditure by standard classification)

DC23 Uthukela - Table C2 Monthiy Budget Statement - Financial Pesformance (functional classification) - 101 - July
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R thouysands 1 1] | ] i % |
Bevenue - Functionat ! ! I !
Governance and administration i 8338|5956 - ses| aske! eem esas dem | sssess
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Total Revenue - Functional C2 0 swmens| 1] 5 U2 M2 BBk (2% 9% | 1188613
5 . §=l : 1 ;
Expentityre - Functions) i i i
G and admip } | wms2| anm| o s s wm | pasml ursn
Exscuave and comed jose|  semn - e 28] 539 pem s 54 311
Finance and adminisration P osmsaz| it 5 THS | Th)  wm4m| RIBY 7% 153 261
remy s [ = - = = - - -
Community and public safery T 472 | S 3442 2T LT I Y a4
Comrurity and socal tervices | 12 466 T4 | = Hz #2 | 823, m8 % 7477
Sport and recression | - - : - - = - - -
mm - - i - - = - | - =
Housing | - - - - o -t - -
“patn | mem B3 | S s an| gy e 877
Econamic and environmenta! services LT nns = 112 1z 218 1En % » s
Planeang anc deveiopmens | vl s - 1 MR W nIm 5% B
Road Fansport ! - - - - - - - | -
Envronmentsl proecion | - - - - -4 - | = -
Trading services | a6 56973 | 5 16 47y 0479 6415 9wy s 55 979
Energy sources = = i = = -1 -1 - =
Wiater ranagement | smoe| e - 16am 16479 4415 (09 SN | 55
Wase water management | - - | - | - N - = =
Wase managemeny | - - - | - - - ! =1 -
Tou! Expenditure - Functionai 3 [ Tvewan] iwwss - nm ums e il_ggg@iﬁ__gm 1 reesw)
Surpius/ [Defici) for the year 5% | 1RiE | MM MTM M| 2R e | B8







Table C3 - Budgeted Financial Performance (revenue and
expenditure by municipal vote)

DC23 Uthuketa - Table C3 Monitity Budget Statement - Financial Perfoimance (revenue and expenditure by municipa vote) - MOT - July
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Vor 3 - BUDGET AND TREASURY 588 73 5954745 . H5088 508 49623 135455; %3 % 585 474
Vote: 4 - SOCIL SEFVICE SPLANNINGAECONOMC DEV) 7503 i 5 - i - - | -
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Vo § - 500 - WATES, SANITATION AND TECHNICAL S5V 52089 | sssars = B3] 16478 46415 (9935 645% 2 558 575
Vo 7 - - - - 2 = = - ! -
Vo 8. I < . =5 N _ 5 20 -
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Part 2 - Supporting Documentation

Table SC3 Debtors Age Analysis

2 Uthukela - Supporting Table SC3 Monthly Buciget Statement - aged debtors - W . Juy

Description Budget Year 22074
C:L +3 Days é!ﬂ-ﬂlhp?ii—ﬂbaysiﬁ-illihpgmﬁlﬂpé!ﬂ-ml}ysiml)p-l'fré Oweri¥r (Total
[R o . S S
Debtors Age Anaysia By Icome Source i ;
Trade ard Ober Pacvatles bom Excharge Transacions - Hae | %] mw: sm sm osm um LT 1T Y
Trade ard Oter Recaivables fom Exchange Tronsacions - Becvicay 1200 - - ) -1 - - i - - -
Pecenabies fom Notchinge Tramsacsins - Propeny Raes 1430 = . = - - - | - - -
Recenvables fom Exchenge Trarsackons - Wase War Wonagemen s e st e 81 W, w 2m| nes
Recaivabies fom Exchange Tramsaciees - Wasz Menagerrent 1600 - 5 - - L % - = -
Rectrvatles fom Exchenge Transacions - Propery 2enal Debirs 17 - - - - - - - - -
e on Avear Deber Accuns B4 AR s aM 4% 4% am wm|  mm
Recoveratle washorsed, Ter utess and wasietd expencae 12 . - r - -
Oer 190 &0 38 M % oo om m| e
Total By income Sourcs IRl WM KR BW N AW NE A W%N|
A2713 - otals only B = B - - F - - -
Debtors Age Analysis By Customer Group ; i .
Ogars o S BN L ST LT T~ S A P 0 B T
Cormescid By 4T 3 T T % 1 120 nes| %
Households WO AW AWM, 2M6 U no e Te ssEn| R
Oher 500 -1 - -1 - -1 - - - .
Total By Customer Group BN AT NIR| ZM. AT AW NW. a0 W% |
» The Municipality has a total amount of R 827 million of outstanding debt.
Collection rate
! CONSUMER DEBTORS - PAYMENTS VS BILLING AS AT 30 JUNE 2023
0 0 R : RECOVERY RA

L ' | e
iJune 2023 25 608 838,15|July 2023 | 15146 405,33 59,15%
TOTAL 25 608 838,15 | 15146 405,33 59

|
TOTALS
BILLING - JUNE 2023 - JUNE 2024 25 608 838,15 |
RECIEPTS - JULY 2023- JUNE 2024 15146 405,33 o]
DIFFERENCE | 068243282 5%




TABLE SC4 CREDITORS AGE ANALYSIS

DC23 Uthukela - Supporting Table SC4 Manthly Budget Statement - aged creditors - M0 July

Deseription Budget Year 202723
NT Code 0. . 6. 9. i21. 151 181 Days - Over 1 Total

R thousands 30 Days €0 Days 90 Days 120 Days | 150 Days 180 Days 1 Year Year

Creditors Age Analysis By Customer Type
Bulk Electiciy " o -
Bulk Water -, -
PAYE deductons " 050 -
VAT {outputless inpu) ) -
Pensions | Retirement deductons r 0500 -
Loan repay ments r 0800 -
Trade Greditrs [ o 2048 8385 163 83| o w7 92
Auditr General [ o =
Oer [ om0 -

Totz! By Customer Type 1000 20 43 8385 163 2863 anr 2 -1 mwr|

TOP TEN CREDITORS ANALYSIS AS AT 31 JULY 2023

SUPPLIER AMOUNT
UMNGENI WATER 188 500 860,50
DEPARTMENT OF WATER AND SANITATION 73666341,13
INKOSI LANGALIBALELE 33278 237,65
TRANS UNION 6440754,20
SALGA 6036 241,35
PHAKAMA HOLDINGS 3447 955,88
DEVELOPMENT AGENCY 3285000,00
MGAZI ENGINEERING 3138 156,58
WESBANK 2 500 000,00
WILLCOCK REED AND KOTZE (PTY) LTD 2489008,92




TABLE SC8 COUNCILLOR ALLOWANCES AND EMPLOYEE BENEFITS

DC23 Uthukeda - i Tmscalmmnwmm.cwmmmnbemﬁts-M-m
[ »om |

| | Budget Year MM 1
Sumiiary of Employee and Counciltor remuneration | Ref | aodited Adjusted | Mondhly | YewTD | YewTO | ¥ID | ¥ID | Full Year |
E | Ouicome | Budget Budget achsal actual budget  [varimnoe | variance  Forvcast
R thousands %
PP — e T— — P —— ‘___-—- l e e e |
i_ 1] a ] e [ | o
Imsmmwm 5076 5 308 - a3 A3 a8 (53 1% 5808
Perracn and UF Comrinsions 1 - - = - = = - =
Medical Ad Corrtasions | L 4 - - N 1 L -
Mo Veracle Alowarce ‘ 700 o . 3 3 % onl s o
Ceaohone Alowence 687 57 = 58 ) % 2| % 457
|Heusing Alowances | - = - = -1 d - -
QOther enedts and alowances 1 - - L b - | J 5 M
Sub Totat - Cauncillors | 6463 (15 = 2 ml 7] 1% s8]
% increase 4 | ass ET I
= {
i 3
Base: Sues ind Wages | 457 12883 = 25 ns 18l g 9w 12883 |
Pension and UF Conriacns | ]| 5t - 1 1 4 I 5|
Medical Ad Conrtagons - = - = - = E - |
Oversme | - - g 5 - el T :
Perfomance Bomus | - - - - - 3 = =
Mot Vekitle Alowance 712 = s 15 15 4 15| sowon |
Celphore Alowance = - = = = = = o
Housr Mowances 49 110 = - - ) 100 13|
Oty ety and ahoweances : = = L o = = = -
Payments o ey of leave | 54377 - S = - 5 = i
Long senvice swards | - - - : - - . -
Posiremement berskt chiigations 2 | - - - 4 - r - o
|Ermremrvent | = I £3 . = = = -
Scarcay l - = = = = o B 3
A andt post retated alowance = = = - - e - o
ki benetes R * = = - E - .. LN—- 1]
Sub Total . Senior Managens of Municipality 11153 14253 -1 m M 1188 @78 4% UM |
% increase 4 o, | as |
Othet Mumicipal Stalt '
Basic Satwes g Wages 2578 2830 - 2068 2008 nwr| sem0 |
Pension and UF Conizsions uexs 2% 5 W 337 352 qsE) 4% 2%
Medeal Mg Cormbutiony | 761 9503 - 1] & ™ g 9503 |
Oversrne | nats - - 13 1372 =1 1 oo -
Perbrmance Soms i wm| sars - m o 2401 | poay mw 2815 |
Motor Vericie Alewirce | 12686 12413 e 126t 1261 103 7| 2 12402
Celiphane Alowance | 10 - - = - - - -
Housing Alowances ; 4673 2u2 — u “ 195 oo 2% 232
Other beneits and alowances | I F) 2 - m m 3 89| 12518% | 2
Paymerss #: beu tf leave 4858 1469 - M5 345 2z 24| W% 1468
Long senace awards. ! - - - - - - - -
2 2773 = 3 = o o 5 -
1 1
| 3 - T * b l - -
1742 1878 = 158 159 140 19 1% 1678
3 . . - - a1 _ i -
o - B An| Am gzm 4% | %ewr|
« [EEEE e EERCIETEE e B
) - mmi| W = %313 B33 ne| pum % [ |




TABLE SC5 INVESTMENT PORTFOLIO

Choose name from list - Supporting Table SC5 McMonthly Budget Statement Investment Portfolio - M1 July

Partial /
Investments by maturity Opening Interest to be | Premature Investment Closing
Name of institution & investment ID Ref | balance realised Withdrawal Top Up Balance
@)

R thousands
Municipalig
FNB 540 172 40 000 40 M2
NEDBANK 1205 8 1213
INVESTEC 368 3 n
ABSA 1557 995 (30 000) 169 000 141 553
STANDARD BANK 1363 37 6 000 7399
Municipality sub-total 5013 1215 {30 000) 215000 191 248
Entities
Entities sub-total - - = s
TOTAL INVESTMENTS AND INTEREST 2 5033 (30 000) 215 000 191 248

‘Bank Balances

The following reflects bank balances at 31 July 2023

DESCRIPTION

JULY 2023 _AUGUST 2023 SEPTEMBER 2023 OCTOBER 2
FNB MAIN ACCOUNT 62252306280 "145'6@5__5;293]” AR B e ] R —ol
FNB WATER ACCOUNT 62253072385 0 0
[ 45 605 682,93] 0,00 0,0
Total cash held 45 605 682,93 |




Table SC6 Grant Receipts

DCZ Uthukek - Supporting Tble SC5 Morthly Budget Statement. ransters and gant receips - Wt - duy

Descrin

R thousands

I

Bodgel Year 2224

Ref

Audited
Outcome

Ormina!%umg
Budget . Butger

Manthly |

YeaTD

| Yeald |

YD variance

* Full Year

Forecast

RECENTS:
ing Transfers and Grants
National Government
Expanded Putic iorks Programice kegyad Qant

4%

01 -

190

o

1816 -

Total Operating Transfers and Grants

484897

- - - il (131, -1000% 1416

Locaf Govemment Financial Wangemers Grary 3 ton 2 5 = - 05 00% 210
Vienicpdl Sysems Improvemeet Grant . 204 - i - W ) A00% 0 200
Roral ot Asse Managenent Sysems (et S 4 - B pyaws m
Equtabie Share wee| M Sl MW Ml AE B Qs
Provineial Govenment {1y -1 - - - | - - -
Specly {0 g s ) I - S - -

wm- - Y

iaf Transfers and Grants
Kational Government.
Paral Road Ascet Managethent Systems Grant

ww. -

Bm

306 302

Weicga st G I e T L T
VerServices esvucize Gt s mR - um wml T Ao BN g
Provinesal Govemment - - a4 5
District Wunicipality - . - -1 - - 2 -
Other grant providers: 2 - - ' . o ONR
Trocaion, Trairng and Development Pracicss ETA . . - % o, r 5 ¢ SN -

Total Capital Transiers and Grant

35 000

ww -]

umt

e

1]

632

TOTAL RECEIPTS OF TRANSFERS & GRANTS

59857

W -

min

e

i

Bn




Table SC7(1) Grant Expenditure

UTHUKELA DISTRICT MUNICIPALITY
GRANT REGISTER - 2023/24
Summary of Grants received, expenditure & Funds available as at 31 JULY 2023
. Spent& .
Audited  Budget Amount . Closing Balance!
Balanceasat| 202213 Received trar!sferred to Unspent
Income
% Spenton
"a"::::’a"‘ Grant Type 010712023 202324 XU | received | 202304
amount

MUNICIPAL
NN KHUZWAYQ|INFRASTRUCTURE GRANT 799023513 22134200000 0,00 0,00 O%J 7 990 235,13

WATER & SANITATION
NN KHUZWAYO|INFRASTRUCTURE GRANT 964848342) 85000000000 3400000000| 1144786399 3% 28 200 619,43

RURAL ROAD ASSET
NN KHUZWAYOQ| MANAGEMENT SYSTEM 000  2672000,00 0,00 0,00 0% 0,00
NN KHUZWAYO|EPWP INTERGRATED GRANT 000 181600000 0,00 0,00 0% 0,00

FINANCE MANAGEMENT
BE Sithole GRANT 0.00| 2100 000,00 000 0,00 0%, 0,00

MUNICIPAL SYSTEMS
BB Sthole  [MPROVEMENT GRANT 0,00 200000000 0,00 0,00 0% 0,004
0 Mnguni LG SETA 2658286 0,00 0,00 0,00 0%, 26 582,86

13665301,41) 314930000,00] 3400000000 11447 863,99 % 36 217 437,42




Prepared bi: E 1

Budget Officer

Accountant Budget

Approved by:

Chief Financial Officer



2,7. Municipal Manager’s quality certificate

I Mpumelelo Bongani Mnguni, Municipal Manager of UThukela District Municipality,
certify that the Section 71 and supporting documentation for J
accordance with the Municipal Finance Mana
Act,

hereby
uly 2023 have been prepared in
gement Act and the regulations made under the

Print Name  : MB Mnguni

Signature j‘\-— m ‘

Date ;12 August 2023




