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1.1 Mayor's Reprort

The Monthly section Z 1l report is
of the Municipality for tlhat month
impacts that are challerrrging the
experienced by the nrunicipality
expenditure patterns, high water
boundaries.

Management within looal
between the citizen and
be to enhance service delivery
UThukela District Munircipality .

has to make between c;ompeting
with the available res(f,urces. We
municipal services through the
mechanisms.

1.2 Council Resolutions

1 The Council of UThukela
Finance Managennent Act,

2. Monthly Budget statements

1.3 Executive Summary

As per Municipal Finance
in a prescribed format as per

The District Municiparlity has to
optimize the collection of debt

The rnunicipality is als<>
financial year.

eed to

-A nual Budget

report that a clear view on the state or performance
wellas year to date performance. Among the

the cash flow challenge currenfly beingicipality, i

to among things declining collection, historic
and h h rate of indigents within the municipal

has a
's overall

at im

56 of 2003)

supporting

the quality of life for all peopte within the
IS y about the choices that the municipality

scal realities. The challenge is to do more
focused on the effective delivery of the core

ion of t and effective service delivery

, acting in terms of section 71 of the Municipal

rificant role to play in strengthening thr: link
iorities and spending plans. The goal rshould

note :

for the months ol March 2Ct24.

Act the unicipality needs to prepare section 71 report
treasury ulations.

plementing revenue collection stratelgies to
by consu

that all grants are spent during the 2023t24
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Table G4 - Budgeted
expenditure)
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riance. For nine-month period the municipality lrad

ls to R840 million. The receipt of ther

Operating Revrqnqe:

Operating revenue recognised for
million resulting in a24ol> positive
estimated R678, the actual derived
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WATE R& SAN ITATIC) lTI SALES:

The combined Water and San Sales
anticipated. The revenue billed
million.

the month

The interest on consumer accou has y
of an improvement in the
million.

collected.

TF

Interest earned on inv,estments
From the R6.1 million which was
earned in March 2024is; R617 mil

FrNES AND PENALT|EIg

The total collected on fines thousand at the end of March 202,1. The
started the issuing ofmunicipality is aiming 1lo improve The municipality has

air pollution fines whiclh were

TRANSFERES AND S UIBSIDIES

Transfers and subsidie,s shows
operating grants amournting to Rl
share.

of 32%. The municipality rer:eived
arch 2024, the last tranche of the equitable

Ex

The total operating expenditure > period July 2023 to March 2024 amounts
R718 million which was anticipated. For the

to R673 million, a negartive 6%
month of March 2024 [1e munici iture amounting to R109 million. The
municipality has adoptecl a budget
reduce expenditure.

cost containment strategies in order to

Employee related cost incurred for 2024 R28,6 million. The amount incurred for the
remuneration of councillors is thousand.

I NVENTORY CONSUI\4E:D:

The bulk of inventory consumed of oil and chemicals. Other materials
million.

OF

imated for

to R24
this line

positive
million in

incurred

expenditure for the monflr of 2024 isR14,
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The bulk of contractecl serruices
and pipelines. The totrl
million.

OPERATIONAL COS-I$:

le repairs, hire of plant, repairs to pumps
ed for the month of March 2024 is R:33.4

The implementation ol'the pudget
does not relate to service {elivery

rKs to cut avoidable expenditure whiioh
has managed to eliminate nice to haves,

and soft projects in orcler td expenditure
costs incurre d in March 2024 nts to R7,9

to this line item. The total operatifn
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Table GP -

expenditure by
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Table G3 .

expendifure by
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The Municipality h:rs a total a

op 1O Debtors

OP TEN DEBTORS AS AT 31 MARCH 2(

ount of R 89

4

million of outstanding debt.

ACCOUNI ACCOUNT HOTDER NAME OUTSTANDING TOTAL I
1061933 ESTCOURT HIGH:;CHOOL

1 i4,20rot4795 ALFRED DUMA I-OICAI]. MUNIC PALITY STEADV LE HOST 92i L,447024232 YENDE E N 68 ;o,04to57544 LIEBENBERG LC
491 q

too732 MULLER KB
5,L41024894 ZANELISENI GARDEN

-
? 1t

to37484 ALFRED DUMA l.OCAlr MUNTC )ALITY NURSER

-
26t t5 s9?

1051823 UTHUKELA DISI-RICT MUNICI ALITY 225 7 7.06to64373 \TOKOa/VENt COMTMU N tTY L ,ND TRUS
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-
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Bank Balance

Bank Balances

The following reflects bank bialances at 3

Gollection rate
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The at the end of March2024.
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Grant Performancei

Financial Ratios

F:inancial March 2024
Cash 1-3 months 1 Month

rrent Ratio (1. 0.47
Level of cash-backed 1ts 75A6%

R359.252.000
R851,897.000

46,16%

R260.282.000

37,54%

44,90%

% Actual OPEX to budget (> 95%)

Cash flow:

Cash Coverage: The ratio i the m ability to meet at least it monthly fixed
operating commitments; I'rom cash short investment without any additional revenue

The municipality will be arble to it obligation

6029%

for at least 1 month without anv additional
to 3 months.

1 55 026 985,71

& SATIITATION

EPI^/P INTERC; RATED GRANT 1 8'16 000,00

% creditors > 30 davs (.=

Debtors > 90 days (= 9;

% actual R&M spent in relation to

Operating Surplus/ (Deficit) (> 0)

Collection Rate (billed vs,collection)

% Actual CAPEX to budgc.t (> 95%)

revenue and it betweerr the norm of

13.lPage



Current Ratio: This riltjo
liabilities with it short term

The municipality will nqt
acceptable norm of 1 .5:1

used

able
2:1

nts:7

tFc
pality is

Increase asset to reaohr

Level of cash-backed
the end of March 2022],

and paymefrts througl-r the

Debtors: RQS1,897,000 The
debt. The revenue
collection. Tlne senior
liaising with consumer

R&M spent in relation td
payments. The municipality
lines. The mrunicipality hap
plan. Repairg and Mai have

Operating Sgrplus/ the

Gollection Rate: The aver

ActualCAPEX to budgef:

Actual OPEX to budget:

Budget Officer

Accountant Budget

assess the

the
norm.

the

:46,6% The
high

by budget

ating surplus

rate is 37%

ability to payback it short

it short term liabilities as we are below
icipality must cut off on liabilities and

grants were not fully cash
the cash flow by managing

due to the municipality not collecting on old
being reviewed to improve overall debt
consumer debtor per category and

expenditure does not include
related to the repair of pumps and pi

to fully budget for the maintenan<:e
and managed within the available budget.

R260 million at the end of March 2024.

Chief Financial Officer

\I

14 lPa


