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1.1 Mayor's

The Monthly
of the Municipality
impacts that are
experienced by

expenditure
boundaries.

Management withi
between the
be to enhance
UThukela District

has to make
with the available
municipal services
mechanisms.

1.2 Gouncil

1 The Councilof
Finance

2. Monthly

1.3 Executive

As per Municipal Fi
in a prescribed

The District
optimize the

The municipality
financialyear.

lafld

71 report i a report that gives a clqar view on the

{ - Annual Budget

as well as the year to datethat
Municipality, is the caslpflow challenge

rnunicipality

, high

lue to among other thirlgs declining coll
losses and high rate of indigents within

local has a significant rple to play in

s overall priorities qnd spending
delivery at improving the quality of life for

ity . rdgeting is primarily abput the choices
priorities and fiscal reafities. The chall
need to remain focused on the e

of efficient aad effective serv

lutions

Thukela ict Municipality, acting in terms of
t Act, 56 of 2003) to note :

statements su pporting documerlts for the

mmary

Act the municipaf ity needs to

has embark on implementing revenue
of debt by consumers.

also on assuring that all grants are during the

people the
ality

or
Among the

municip:rl

The goal

the
is to do

delivery of
delivery

71 ofthe M

section lZ report
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Operating revenue the period Sept 2024 amounts to R 32 million. For
first quafter the icipality hadlestimated R257 million. The receipt of equitable are
on July 2024 has tributed to fhe positive variance.
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The combined
originally anti
amount of R3

The interest on
an tmprovement In
million.

revenue

tion Sales income recoqnised is 52% what is
billed for the month of Seotember is a combined

has yielded 2% positive variance, is an indication of
. The amount received for 2024 is R4

from fines and penalties for month of

anything for the month of September 4, but as at the
R7 million.

nised for the period September 2 amounts to R75

NERATION

r September 2024 is R36 million which results to 3Yo below
nt incurred for the remuneration of is R4il3

ise of vehicle repairs, hire of repairs to punnps
services incurred for the month of 202)4 is

funding plan seeks to cut avoidable re which
the municipality has managed to elimi nrce to naves.

expenditure related to this line item total operation

The total operating eixpenditure
million, a negative Qf 35% varia

EMPLOY

The municipality diQ not recogn
end of September if has recogn

The bulk of contrach:d services
and pipelines. The fotal contrac
R16 million.

does not relate to
and soft projects in
costs incurred in to R10 million.
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Bank Balance

Collection rate

DC 23 - Uthukela Budget Statement - Investment

The Municipality held investmen ot R72 million at the end of Septembel2024
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)rcditoF lge tualysis By Customs

Buk Electw

9YLk.!v:b'

PAYE deduftns

VAT (wbutlesinpu0

Pensions / Relremnt deductons

rotr repaymns

Trade Credbrs

Audibr Generel

0lher

AS AT 20 SEPTEMBER 2024

UMNGENI WATE

DEPARTMENT OF ATER AND
INKOSI LANGALI

ALFRED DUMA
ZNMS TRADIND

LUNASISI IDEAS

ILIFA LETHU

MGAZI ENGINEER

DC23 Uthukela. creditors . M03
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Financial Ratio SEPTEMBER 2024 COMMEN' ON RATIOS

Capital Expenditure
Expenditure (10%-2

ir Total
t"/')

Total Capital Expenditure i
Total Expenditure (Total

Operating Expenditure +

Capital Expenditure) x 100

425951 (156720 + 42
595)

=21 881 | 102887

= 21.4

This ratio ir

of Capital I

Expenditur
prioritizatio

cunent opr

capacity in

Th

21

Se

ab

las

bri

EX

ac

1.1

The norm
20o/o

s

Ithe level
btal

Ps the

rtowards
Uture

palservicqs

ratio of
I

rhich is

ornpared to

d that

Dapital

than the

Dy

n 1070 and

Cash Coverage Rat ((Cash and Cash Equivalents
- Unspent Conditional Grants
- Overdraft) + Short Term
Investment) / Monthly Fixed

Operational Expenditure

excluding (Depreciation,

Amortisation, and Provision
for Bad Debts, lmpairment
and Loss on Disposal of
Assets)

(10671 433-12456575-0
+ 72626 464) | 82 628 000

= 10 Months

The Ratio i

Conditional

available fc

day operati

reserved fo

expenditun

The Munici

September
positive imp

does not re
pay for it el

The more c

municipalitl

available th

unable to fr
operational

continue re

The Norm l

to 3 Monthr

; adjusted for U

Grants as the r

r normal Munic

lnalexpenditur
'Grant related

rality ratio is '10

2024 which brir

act that the nru

y on conditione
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ash reserves a

or municipal e

: lower the risk
nd monthly fixe

expenditure an

tdering servicre

lange is betwer

rspent

ash s not

nlday{o-
r but rather

months for

9sa
ricipality
grants to

tity has

rf it being
)

Ito

n 1 Month
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Net Operating Surpl s Margin (Total Operating Revenue -
Total Operating Expenditure)/
Total Operating Revenue x
100%

(321 093 -1567201t 321 093
x100

= 51o/o

Net Opera
Ratio asser

the Munici6

Surpluses

The Munici

than 070

Norm
The norm ir

0Yo

Municipaliti

operational

being delivr

which is gn
the municip

which will a

its capital fr

ing Surplus fill

ses the extent
rlity generates

rality Ratio is 5

equal to or gre

rs should at lee

;osts for the se

red. In additior
ater than 0% u
tlity to generatr

;sist to contribr
ndino reouiren

ft greater

rtpr than

;t femver
vices

N ratio

ll pnable

q surplus

,e towards

lnlts.
Creditors Payment t

days (= 0)

rriod > 30 Trade Creditors Outstanding /
Credit Purchases (Operating

and Capital) x 365

413 240 / 426 789 x 365

= 353 days

Trade Qrer

This ratio ir

numbers oi

Creditors k

The munici
takes to pa

A period of
settle credil

indication tl

experiencir
however in

be as a res
of payment

that excpec

the Municip

adequately

Capital or tl

not in place

Davments.

itors

Cicates the ave

days taken for
be paid

rality ratio is 35

it creditors

onger than 30

>rs is normally

at the Municipi

; cash flow pro

:ertain instancr
rlt of disputes,

, etc. In additic
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rlity may not br

nanaging its Vl

at effective col
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aEe

iade

i {ays it

ays to
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; {his may
ropessing
r, h ratio
atps that

rrlfiirp

rQls are
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required to

Remuneration (E

Related Costs and

Remuneration)as of Total

Remuneration (Employee

Related Costs and

Councillors' Remuneration) /
Total Operating Expenditure x
100

(363 137 + 6155)i 967 232
= 38%

The ratio

The Munici
related

acceptable

The norm

40Yo

ality Rate for
is 38% within

between

Services

ratio for
3% which is

between

Contracted Serui

Operating E

Yo of Total Contracted Services / Total
Operating Expenditure x 100

21 009 / 156 720 X 100

= 13o/o

This ratio
which the

commifted

seruices to

functions.

servrces rs

acceptable

The norm

to

related

and 57d

ide further
in this regard
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2.7. Municipal

I Langelihle Jili,
Section 71 and
accordance with
Act.

Print Name

Signature

Date

ity certificate

of UThukela District
for September 2024

Management Act and the


