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PURPOSE

To report to Council on the quarterly review of the financial and performance results for the
first quarter of the 2023/24 financizal year as required by section 52 of the Municipal Finance
Management Act.

STRATEGIC OBJECTIVE
Promoting good governance
WARDS AFFECTED
All wards
IDP LINKAGE
Financial Reporting
MAYOR’S REPORT
In terms of 852 of the MFMA
The mayor of a municipality

(d) must, within 30 days of the end of each quarter, submit a report to the council on
the implementation of the budget and the financial state of affairs of the municipality;

EXECUTIVE SUMMARY

Section 52 of the Municipal Finance Management Act (MFMA) requires that The mayor of a
municipality—

(@) Must provide general political guidance over the fiscal and financial affairs of

the municipality;

(b) In providing such general political guidance, may monitor and, to the extent
provided in this Act, oversee the| exercise of responsibilities assigned in terms
of this Act to the accounting officer and the chief financial officer, but may not
interfere in the exercise of those responsibilities;

(c) Must take all reasonable steps to ensure that the municipality performs its
constitutional and statutory functions within the limits of the municipality’s
approved budget;

(d) Must, within 30 days of the end of each quarter, submit a report to the council
on the implementation of the budget and the financial state of affairs of the
municipality; and

(e) Must exercise the other powers and perform the other duties assigned to the
mayor in terms of this Act or delegated by the council to the mayor
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The following annexure are attached to this item:

Annexure A ~ 871 for the month ending 30 September 2024

SUMMARY OF FINANCIAL PERFORMANCE

ANALYSIS OF OPERATING REVENUE (JULY 2024 — SEPTEMBER 2024) EXCLUDING
CAPITAL TRANSFERS: '

DC23 Uthukela - Tabls €4 Monthly Budgst Statement - Financial Performance (revenue and expenditure) - MO03 - September
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Operating revenue recognised for the period July 2024 to September 2024 amounts to R321
million resulting in a 25% positive variance from the R257 million which was anticipated.

The -5 % variance although minute must still be analysed in order to aspgess its impact on
the budgeting process as a whale, as well as future cash flows.
This variance has been attributed to the following:

WATER& SANITATION SALES:

Water Sales income recognised is 58% below what is originally anticipated, sanitation sales
income recognised is 6% above what was originally anticipated.

INTEREST EARNED FROM RECEIVABLES:

This line item has yielded 2% positive variance, the interest billed on consumer accounts has
been slightly above projections for the 1% Quarter of 2024/25 financial year.
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INTEREST FROM INVESTMENTS:
This line item has a negative variance of 13%.

ANALYSIS OF OPERATING EXPENDITURE (JULY 2024 — SEPTEMBER 2024)

DC23 Uthukela - Table C4 Monthly get Statement - Fi ial Performance (revenue and expenditura) - MO3 - Sept
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The total operating expenditure of the municipality for the financial year is R156 million a
35% negative variance from the R 241 million which was anticipated.

EMPLOYEE RELATED COSTS:

Employee related cost incurred‘is 3% above what is expected in the 15t quarter of the
financial year.

INVENTORY CONSUMED:

The bulk of inventory consumed comprises of fuel, oil and chemicals. Other materials have a
negative variance of 59% in the 1% quarter of the financial.

CONTRACTED SERVICES:

The bulk of contracted services comprise of vehicle repairs, hire of plant, water tankers,
repairs to pumps and pipelines.

GENERAL EXPENDITURE:

The municipality must aim to cap general expenditure at the budgeted amount in order to
avoid any unauthorised expenditure. The implementation of the budget funding plan seeks
to cut avoidable expenditure which does not relate to service delivery the municipality has
managed to eliminate nice to haves, and soft projects in order to reduce expenditure related
to this line item.
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SUMMARY OF CAPITAL PROJECT IMPLEMENTATION

UTHUKELA DISTRICT MUNICIPALITY

GRANT REGISTER - 2024/25
:Summary of Grants received, expenditure & Funds available as at 30 SEPTEMBER 2024
i E 1 Spent & -
Audited Budget Amount q Closing Balance/
Balance as at 2024/25 Received transferredita Urispent
income
% Spent on |
Nam:v:”:e?"m Grant Type 01/07/2024 2024125 2024/25 received 2024125
amount
MUNICIFAL INFRASTRUCT URE
53,101 |EX Mthembu GRANT 0.00 | 191,529,000.00 | 64 .214,00000 56.575,211.55 BEY) ,638.788.45
WATER & SANITATION
533,102 |EX Mlhembu INFRASTRUCTURE GRANT | 0.00 | 100,000,000 00 30,000,000.00 29,371,309.66 98% 628.690.34

The expenditure on capital projects has spent an average of 93% from what was received at
the beginning of this financial year.

STATEMENT OF FINANCIAL POSITION

DC23 Uthukela - Table C6 Monthiy dege& Statement - Financial Pesition - M03 - September
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CASH FLOW STATEMENT:

DC23 Uthukela - Table C7 Monthly Budget Statemest - Cash Flow - M03 - September
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ANALYSIS OF OUTSTANDING DEBTORS:

DG23 Uthuksia - Supporting Tabile 3C3 Monthly Budpet St - aged deblors - MD3 - Sep
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Reflected above is the age anal
R1 billion.

First Quarter Collection Rate:

The average collection rate stood at 35% at the end of September 2024

ysis of debtors as at the end September 2024 totalling over
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ANALYSIS OF CASH & INVESTMENTS:

DC 23 - Uthukela Supporting Table S:CS Monthly Budget Statement - Investment portfolio - M03 September

Partial /
Investments by maturity Opening | Interest to be| Premature Investment C:Iog;ing
Name of institution & investment 1D balance realised Withdrawal Top Up Balznce
)
R thousands
Municipality
FNB [ 10,498 70 (7,198) 15,509 18,879
NEDBANK | 8 0 - - 8
INVESTEC 405 3 - - 407
ABSA [ 105,922 611 (53,200) - 53,333
| =
| -
TOTAL INVESTMENTS AND INTEREST 116,832 684 (60,398) 15,509 72,626

The table above reflects investments as at the end of the first quarter, at the various
institutions. The total investments totalled R72 million.

|Bank Balances

The following reflects bank balances at 30/ September 2024

'

@@w%
G ?'88’

: L 959;5?1

: ::s_za o d_m

At the end of September 2024 cash on hand was R10 million
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ANALYSIS OF GRANTS RECE

Grant allocations received at th

=IVED AND SPENT:

= end of September 2024 were as follows:

UTHUKELA DISTRICT MUNICIPALITY
| GRANT REGISTER - 2024/25 ]
Sum of Grants received, expenditure & Funds available as at 30 SEPTEMBER 2024
Spent & |
Audited Budget Amount Closing Balanca/
Recaived transferred to
Balanco as at 2024/26 Hicoiie linspent
% Spenton
"‘"‘:;:j""‘ Grant Type 0110712024 2024125 2024125 received 2024/28
| amourt
MUNICIPAL INFRASTRUCTURE |
EX Mthembu GRANT 0.00 | 191,529 000.00 54,214 000,00 56.,575,211.55 BE% T,GSBITSG.“
WATER & SANITATION |
EX Mthembu INFRASTRUCTURE GRANT 0.00 [ 100,000,000.00 30.000,000.00 20,371,300.66 8% £128,690.34
RURAL RCAD ASSET
EX Mthambu MANAGEMENT SYSTEM 80,112:92 2,792,000.00 1.954,000.00 0.00 %] 2,053,112.32
EX Mthembu EPWF INTERGRATED GRANT Q.00 1.585,000.00 42200000 122 44898 259% 299,551.04
FINANCE MAMAGEMENT |
BE Sithole GRANT 0.00 2.000,000.00 2,000,000.00 207,750 80 10%, 1,792,249 40
QO Mnguni LG SETA 0.00 0.00 147,508 02 103.416.00 T0% 44,183.02
99.112.92 'QE,OI!S,IJOII,OO 98,737,595.02 86,380,136.77 8% 1%5?5,!?
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Prepared by @’

Accountant: Budget

Approved by:

Reviewed by: 'X\MH‘

Senior Manager Fir"Pﬁnce ,

Chie

ancial Officer
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Municipal manager’s quality certificate
I Langelihle Jili, municipal manager of UThukela District Municipality, hereby certify that the
Section 52 and supporting documentation for September 2024 have been prepared in

accordance with the Municipal Finance Management Act and the regulations made under the
Act.

Print Name: Langelihle S Jili

Municipa%rlag_g_r

Signature:

unicipality (DC 23)

Date: 10 October 2024
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