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Part 1 - Annual Budget
1.1 Mayor’'s Report

The Monthly section 71 report is a report that gives a clear view on the state or performance
of the Municipality for that month as well as the year to date performance. Among the
impacts that are challenging the Municipality, is the cash flow challenge currently being
experienced by the municipality due to among other things declining collection, historic
expenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

Management within local government has a significant role to play in strengthening the link
between the citizen and government’s overall priorities and spending plans. The goal shouid
be to enhance service delivery aimed at improving the quality of life for all people within the
UThukela District Municipality .Budgeting is primarily about the choices that the municipality
has to make between competing priorities and fiscal realities. The challenge is to do more
with the available resources. We need to remain focused on the effective delivery of the core
municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Council of UThukela District Municipality, acting in terms of section 71 of the Municipal
Finance Management Act, (Act 56 of 2003) to note :

2. Monthly Budget statements and supporting documents for the months of October 2024.

1.3 Executive Summary

As per Municipal Finance Management Act the municipality needs to prepare section 71 report
in a prescribed format as per national treasury regulations.

The District Municipality has to embark on implementing revenue collection strategies to
optimize the collection of debt owed by consumers.

The municipality is also embarking on assuring that all grants are spent during the 2024/25
financial year.
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Table C4 - Budgeted Statement - Financial Performance (revenue and

expenditure)

DC23 Uthukela - Table C4 Monthly Budget Statement - Flntnclat_@nmnu {ravenus and exlpum_llmru} - M04 - Qctober

| ol | . BudgelYew MNAS |
Destription | Ret| ™ Auitea Originat Adjusted | Monthly YewiDacruzt, | TAD ¥io Yo FudVeur |
! Guicome | Bodget | Budge | actus budget | variance | vadance | Fomscast
Rthousanes | i | = ) f——
Revenue ! ! ] |
|Exchange Revenus i e ,E
Servic charges - Becricly S = =1 - S S
| Servica charges - Water 267,541 318386 17,155 | 2,373 105483 | (5608 A% 318,368
|Barwos charges - Wasie Water Managament 17,04 18,169 1578 | 5298 6,063 E* ] % 18,180
Servics charges - s managenent - - .| -1 - - _
Saie of Goods and Rendenng of Servkes 33 532 5 | w2 21t ) 18%. Fer)
Agency satvoes ) = = - S g
\rspras - - = & -
Insarast warned fom Recaivabies 0 64,535 | : 5570 2912 nsnrl 2% 64,538
IrErast fom Currert and Mon Current Azses 8557 10482 | 1 2968 1404 o) 15% 10,483
Dhidencs - - | - - -
Rédon Land - - - - - - -
Fanci Fom Forog ARG = - = z - i
Liconce and pernsts & = - = - - =
Cperonal Revenis 25 3 - 247 6] TEOB  13584% b3
Wom-Exchangs Revente N
Propeny szms l 5 - _
Swchangas and Taxes 1 - - = - i .
Fings, panahes and bries % #® 10 aw » LR
Licance and permes | - =l & S S - -
Tranglers snc suosies - Dpermional 506,406 820501 1 a4y 6069 268347 53956 5% £20.51
Hoerest - - = - - - -
Fusl Lavy | - - r =7
|Dparatonal Revene - - ' - - - - L
|Gams on disposal of Assefs 5,832 - ! - - - - -
Ctwr Gans | - = . S = -
Drsconnuad Operatons U S . ] | - . - - - -]
[Tawd Ripvert (Fnchidiig capieal ranstoes and j 043 4030991 2,858 380952 Joek | TN 2% | 1400991 )
Expendifure By Type | i
Empioyoe bes (s | Bz2e| w37 218 0,987 126046 lzr_,oegll 1% 383937
Remunerason of councecrs 6,154 6156 = 1,507 2062 5] % 8155
Buk purciases - slecricty = = - = = - -
|Invanioey coraamed o209 51,060 562 1,480 e | ssl 3w 51,060
(Dot mpanmet 250618 164,658 - - SIBES | (S1806)  -100% 184858 |
Dogeacsancn and amonsason B 73810 7289 228 FITC AT 15%) 73810
yrezrost 16,382 S 13 [ - 13 wove =
Corgraciea sorvices 175330 171,931 5332 2341 0| el 5% 171,931
Teansiers anc subsisey 3% 5830 - - 193] pasy 00% 5800
Inmeoovershie Gebts wriltn of ] EXH - - P - N -
Operasonal coes i 108,320 130,551 H 19,603 osT| Eane);  Bw 130881
Losses on Depotal ol Asses | S 3 < = = - =
|Omer Lossaa = ol B il i - bod - =
Tolar Expentitzm 5 1189807 8121 /MY Mo 2L () Aw 97233 |
SuplusiDaficit} | @y Q759 450 162803 NS UIEN] $3.759
Trareters and subsees - capdsl imonstary SlCaCAS) | 2138 201520 52,303 BT STE] NIy 1% %1.529
Transons and Subties - AR (n-hnG) | B - | - = - ==].. ] B
Surplus/(Deficit) afles capltal tansfers & | 53,845 155,208 i 8412 24229 1,09 | ; j 155,208
ncoms Tax - - | - - - ) ) J -
SwphRDAficit) aftes income tax saas | wsam | omae, s ma ; I s
Share of SurphruDefcl sinbuable 1 Joint Vermm | - = - | ok | .
Share of SurphssDelict sirbaacie © Mnorkes i - - S I i ) AR,
| Suph/(Deicity o munkcipati [ 7 e e Y T STV S | s
| share of Surphus/Detor srtnsstie » Assooae b 5 A - = - | . 4
graylP iy L = - - -1 - | -
| Surplesy {Dicil) for the yes i __l 53,045 385,288 | 802 | 25 11209 [ ] 355,298
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Operating Revenue:

Operating revenue recognised for the period October 2024 amounts to R 350 million. The
municipality had estimated R343 million.

WATER AND SANITATION SALES:

The combined Water and Sanitation Sales income recognised is 46% below what is
originally anticipated. The revenue billed for the month of October 2024 is a combined
amount of R18 million.

INTEREST EARNED FROM RECEIVABLES:

The interest on consumer accounts has yielded 2% positive variance, this is an indication of
an improvement in the revenue collected. The amount received for October 2024 is RS

million,

FINES AND PENALTIES

The municipality received R10 thousands from fines and penalties for the month of October
2024.

Operating Expenditure:

The total operating expenditure recognised for the period of October 2024 amounts to R25
million, a negative of 44% variance.

EMPLOYEE RELATED COSTS AND REMUNERATION OF COUNCILLORS:

Employee related cost incurred for October 2024 shows only R239 thousands, there was a
problem on the system they could not cost the salaries. The problem has been sorted the
salaries will show correctly on the following report.

CONTRACTED SERVICES:

The bulk of contracted services comprise of vehicle repairs, hire of plant, repairs to pumps
and pipelines. The total contracted services incurred for the month of October 2024 is R6
million.

OPERATIONAL COSTS:

The implementation of the budget funding plan seeks to cut avoidable expenditure which
does not relate to service delivery the municipality has managed to eliminate nice to haves,

and soft projects in order to reduce expenditure related to this line item. The total operation
costs incurred in October 24 amounts to RS million.
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Table C5 — Monthly Budget Statements — Capital Expenditure

DC23 Uthukela - Table C& Monthly Budget Statament - Capital Expenditurs |
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» As depicted above capital expenditure amounting to R51 million recorded at the

month of October 2024.
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Table C2 - Budgeted Financial Performance (revenue and

expenditure by standard classification)

DC23 Uthukela - Table C2 Monthly Budget Statement - Financlal Performance (functional classification} - M04 - Oclober

Description Rer | T ) ) Budiget Year 202425
Orgindl | Adjusted Monthly [YeaDactual|  YearTD fi) Yo Full Year

R thousands i | ! % |
Reveniue - Functiongt |
Governance A adsunistrUOn 94,383 soran | - 5.318 m, e zomz| a2 18w 58t 476

ang cound - - - - - - -1 -
Firance and adminisraion 793,363 £91476 | - 5319 e | am2l 1% 541,476
snernal audl - - - - - - 5| -
Communiy and pubiic safely 2 5 | - b 3 » "l 85% L]
Comundy a0 SOCal servioss - - - - - - - -
‘Spoct and retresson - - = = = - =
Pk sy 5 - | - - - - —=] 5
Housing = - | - - - . - | o
Heaih 42 60 | - 3 3 bl 7, -85% 0
Economic and emironmental tervices - - = = s = - -
Flafeng and Sevelopmert - | - - - -
Road Yarsport - - | s - - = -
Ervironmertal propcion - - - - - - -
Trading sarvices 453,327 630984 | - 75840 185,192 HOI 21% 0094
Energy sources - - - - - - -
Wiater management 453327 630,884 | - 75,840 55,182 210328 21% 530,884
Waske waler management - =| - - - - - -
Wame maragenent - - | - - - - - -
|Other 4 To. il (I SO o e S A S T i ! E 0 A ) =
Total Revenoe - Functionas 2 12350732 | 1022520 | - 261 [ e H0 % 1358

1

Expenditure - Functionsl |
Governence and sdoinistration 550,178 0019 - 3842 5488 43 52% 430,019
Executive and coundl 50,748 5,3 | - §13 10,823 2490 3% 51120
Finanoe and admnesTaion 499428 7380 | - 3129 43,260 26299 6% 378,808
Inemnal sudt - - - - - - -
Commundy amd public safety 52438 8,078 - 183 12327 9,35 -%6% E T H ]
Communty and sooal secvioes 13,103 m - “ 3483 2591 % ffzs]
Sport and racredon - - - - - - - -
Puble 53ty - - - - - - -
Housing - - - - - - - | | -
Haalh 30,535 50,308 - 58 B34 16763 | (7824} 478 ! 50,305
Economc and environmental services 17,008 084 - 26 M s895 | (o6 579 | 26,084
Pranewng and Oavelopmees 17,001 26,084 | - 266 T 8695 | (a0en ST% 6,084
Road wansport - - - - - - | | -
Emwcnmonal promacn - - - - - - = |
Trading services 578,18t 43052 - 2,30 1192 0T | gager) -26% 453,152
Enargy scurces - - - - - = = -
Wales management 578,781 453,052 - 21,39 H11.928 ISLOT | imoeny 2% | 485060
Wasie walsr management - - - - - - =, 1 -
Wase mnagemen - - - - - - - | -
Other - N bl S =z < - e ik i 3
Totat Expenditure - Functional 3 1.938.587 967322 | - 5.3 142.069 WA | o M% | oeran |
| Suupiuss Deficit) for U yoar 53045 355283 | = 56412 254429 1342e] 138400) 1ss ! s
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Table C3 - Budgeted Financial Performance (revenue and

expenditure by municipal vote)

DC23 Uthukela - Table C3 Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vote} - M04 - October

Vote Description | v Budgqet Yex 024725
Rel{  Audited Original | Adjusted | Monthly  YewTDaclusl| YeauTD 1O YT Full Yoar
R thousands i i %
Revenue by Yots 1 |
Vom 1 - MAYOR ARD MM S - - = = : -
vta 7- CORPORATE SERVICES £ - . - » - 8| woN -
i 3- BUDGET AND TREASURY 766,264 591,478 | - sa| e 70482 M Te% | 691476
Vous 4 - SOCIAL SERVICES{PLARNINGEECOHONIC DEVY - -1 - = - | - - | =
vow 5+ WSAL HEALTH SERVICES 4@ 8 - 3 3 2 07, 5% | 0
Vot & - 500 - WATER, SANITATZON AHD TECKNICAL SERVICES 153377 630,982 - TR0 | 165482  2AXBT (45136 203% 530384
- - = = - i - 2
- - - - - | - - -
| { -
- = - = = [ P
i
- = == = - = |
2| tmim|  vimsn | - um T s | paey s 1mse
i { | '
[Vt 1 - MAYOR AND MM 50,723 51120 | - | 513 | 10323 7o snn, % | $1.120
vote 2 - CORPORATE SERVICES 127,43 135,00 | - 2568 17753 S| RTAn 605% | 13500
Vo 3 - BUDGET AND TREASURY 1,897 242,304 - ) %502 | X8| 5HE A% | M2
[Vom 4 . SOCLAL SEFVICES(PLANNINGSECONCMIC DEV) 30,194 3857 - | 0, 28 NEE| (4968 1% 33857
Vot 5 - WSAA HEALTH SERVICES 39535 51,856 - 5 834 | 1729|  i3dssl 439% | 31,896
[\icne 6 - 500 - WATER, SANITATICN AND TECHNICAL SERVICES 578,781 83,052 - HAP| NS | 50T | (29091 -59% 453,052
ke 7 - - - - - ! - = - =
voe 8- - - - - - -
Vo 9- - - - - - - -
o 19 - - - - - - - -
Ve 11 - - - - - | - - -
Vo 12 - - - = = - | - o
e 12 = - = = - | - | g
Vo 14 - - - - - - \ -
w15 - = = = = S | B 2 = ! =
Totst Expendinae by Vote 7| 11emsar %121 - sy e zaan| gaoan| s [ wam
Surphus! (Detich) for the year 2 53,045 155288 - 56,812 75430 veas | usem ! 1152 315,288
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Part 2 - Supporting Documentation

Table SC3 Debtors age analysis

D23 Uthukela - Supporting Table 3C3 Monthly Sudget St - #fpad debiltors - MO4 - October
Osacription o os i e Bodget Vel HOGE -—
c::_ N0y | TLesOwh | 8198 Dmye | MAMDays  (MaM0y | 15AB00ys | MOpAW | Ove 0 Tod
|R thousatas !
Dettors Age Anaiysis By Income Sowrce I
Tade ar Ot Praceivabien Tom Exctipngs Transacites - S 70 2818 7260 17010 18,943 nnr 15778 R Tae I8 Frd
Trae an Coher Racovities fom £xchange Tramackons - BRCHOY 13 - - - - = - . = -
Hos-aunange - Progeey R (L] - - = - & X - =
o Exchangy - e Kaler Mar 55 1500 215 i L016 5 e i3 b £ 74 ERT
Qe - Ware - 00 - - - - - - - - -
[ Rucarvazhes Fom Exchangs Trangacicns - Froperty Tacm Dators 1T - - - - - - - - -
1R o Arear Ditior AU 8y 51 81m G154 1Y 1 s 5,555 5,542 179 JMs
Spctroaraiie unaOrioed irreguine Frllesy and WA e paAdMIY - - = - - = - - -
|Oner 10 wsl v z #] =w [ 12y A 15,008
Total By Incosms Bourcs o j-1 ) 25000 a8 n 2555 nm DML IMNAST ]| 1amas
|mm-muu£ 2297 o1 ki) N 20483 5 508 [ Xiis 718374 873508
[Dettors Age Aaatyshs By Customes Oroup i
Crgara of St 20 229 169 2168 a3 223 1308 1438y 44,505 2,500
Commarcad 00 Iitd 21 1,264 AREH il 1m 1318 i 58.mp 8T
hetre 00 22 FR- noHm 1% 2048 19422 mea:  WERM]  1L170E
jorer =0 ; = - -l - = B
Totat By Custobel Groep Fo. ) e 300 MM M 5 nm RIS T

» The Municipality has a total amount of R 1 billion of outstanding debt.

Top 10 Debtors

TOP 10 DEBTORS 31 OCTOBER 2024

ALFRED DUMA LOCAL MUNICIPALITY STEADVILLE HOST 10,927,108.86
YENDE E N 7,927,578.48
LIEBENBERG LC 5,553,350.62
ALFRED DUMA LOCAL MUNICIPALITY NURSERY 2,898,914.38
’ ALFRED DUMA LOCAL MUNICIPALITY SWIMMING POOL 2,531,034.27
UTHUKELA DISTRICT MUNICIPALITY 2,427,121.77
MADUNA D/P 781 GZ 2,238,511.33
NORTHERN NATAL ABBATTOIR 2,154,994.34
THE 1&SGHADIA FAMILY TRUST 2,142,420.58
NTOKOZWENI COMMUNITY LAND TRUS 2,129,197.58
TOTAL 40,930,232.21
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Bank Balance

Bank Balances

The following reflects bank balances at 31 October 2024

DESCRIPTION JULY 2024

AUGUST 2024

SEPT 2024

Total cash heid 19,342,482.67

FNB MAIN ACCOUNT 62252306280 58,010,023.35| 7,082271.19]  10,671,43265] 19,342,482.87
FNB WATER ACCOUNT 62253072385 | 0 0 0
58,010,023.35  7,082,271.19]  10,671432.68 19,342,482.87

Collection rate

CONSUMER DEBTORS - PAYMENTS VS BILLING AS AT 31 OCTOBER 202

June 2024 35,207,566.92[July 2024 9,454,483.35 26.79%
July 2024 28,855,142.74|Aug 2024 12,860,102.19 44.64%
August 2024 30,683,291.09|September 2024 10,624,809.94 34.63%
Seplember 2024 | 27,208,969.97|October 2024 14,734,306.68 54.15%
[roTAL 122,044,970.72 47,693,792.18 39%
TOTALS

BILLING - JUNE - OCT;2024 122,044,.970.72 1

REGIEPTS - JUNE - OCT 2024 47.693.792.16 {

DIFFERENCE T 74,361,178.56 6%

Table SC5 Investment portfolio

DC 23 - Uthukela Supporting Table SC5 Monthly Budget Statement - Investment portfolic - M04 October

Partial !
Investments by maturity Opening | Interast to ba| Premature Envestment Closing
Name of institution & investment ID balance realised Withdrawal Top Up Balance
{4}
R thousands
Municipality
FNB 18,879 53 (12,158) - 6,733
NEDBAME ] 0 - - 8
{INVESTEC 207 3 - - 410
ABSA 53,333 1 (52,000 1,366
TOTAL INVESTMENTS AND INTEREST 12,626 89 (64,198) - 8,517

The Municipality held investments of R8 million at the end of Octobrer 2024
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Table SC4 Creditors age analysis

BC23 Uthukela - Supporting Table SC4 Monthly Budget Statement - aged creditors - M04 October

Budget Year 202425
Descdplion
NT Code 0- 3. 8- - 121- 151+ 141 Days - Over 1 Total
R thousands 30 Days 80 Days 30 Days 120 Bays 150 Days 180 Deyw 1 Yaar Yoar
Craditors Age Analyals By Customer Type
Buk Eloctioty " om0 -
Buk Wer [ oo
PAYE deducions [ o0 5
VAT {oubutiess inpus) | -
Pansions / Refrement deductons [ o500 -
Loan repaymens " oe00 -
Trada Crediors r o700 435 534 19251 70% 396,380 432,445
Budir General | -
Otes [ o0 <
Total By Customer Type 1000 4328 ERT] 1924 7,008 396,300 - i S 432,445
Top 10 Creditors
TOP TEN CREDITORS ANALYSIS AS AT 31 OCTOBER 2024
SUPPLIER AMOUNT

UNMNGEN| WATER

157,900,860.50

DEPARTMENT OF WATER AND SANITATION

122,985,817.19

INKOSI LANGALIBALELE

62,299,270.16

ALFRED DUMA

52,192,890.32

ZNMS TRADIND CC

10,229,037.50

SALGA

6,036,241.35

GOING PLACES

4,851,028.00

LUNASISI IDEAS

2,526,546.09

ILIFA LETHU

2,089,860.50

MGAZI ENGINEERING

2,070,287.62
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Grant Performance:

UTHUKELA DISTRICT MUNICIPALITY
GRANT REGISTER - 2024/25
Summary of Grants vecelved, expenditurs & Funds avallable as at 31 QCTOBER 2024

Spent &
Audited A Closing Balance/
i Received transferred to
Balance as at 2024425 i Unspent
% Spent on
Name o Grant Grant Typs 0110712024 2024125 2024025 raceived 2024125
amount
MUNICIPAL INFRASTRUCTURE
63,101 |EXMtherrou  [GRANT 0.00 | 191,529.000.00 ] 90.780.000.00 |  57.034.51772 63% 33.745482.28
WATER & SANITATION
63,102 |EXMihemby  [INFRASTRUCTURE GRANT 0.00 | 100.000.000.00 | 50.000.00000|  29.371.303.66 5% 20,520,690.34
RURAL ROAD ASSET
33.105 {EX Mthembu MANAGEMENT SYSTEM 99,112.92 2,792,000.00 1,954,000 .00 0.00 0%| 2,053,112.92
33 108 |EX Mihambu EPWP INTERGRAT ED GRANT 0.00 1,685.000.00 422,000.00 24489792 58% 177,102.08
FINANCE MANAGEMENT
G3 107 |BB Sthale GRANT 000 | 200000000  2.000,000.00 553.081.81 28% 1,446.018.39
3.108 O Mnguni LG SETA Q.00 0.00 147,599.02 10341600 70%, 44,183.02
99,112.92 | 298,006,000.00 | 145.303,599.02 |  87,308,122.91 _60%|  58,094,589.03
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Prepared by: @‘- i

!
Budget Officer

Reviewed by:

Accountant Budget

Chief Financial Officer
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2.7. Municipal Manager’s quality certificate

| Langelihle Jili, Municipal Manager of UThukela District Municipality, hereby certify that the
Section 71 and supporting decumentation for October 2024 have been prepared in
accordance with the Municipal Finance Management Act and the regulations made under the
Act.

Print Na

Signature

Date ;11 November 2024
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FINANCIAL RATIOS

FINANCIAL RATIO October 2024 COMMENTS ON RATIOS

Capital Expenditure to Total Total Capital This ratio is used to assess the

Expenditure (10%-20%) Expenditure / Total level of Capital Expenditure to Total
Expenditure (Total Expenditure, which indicates the
Operating Expenditure + | prioritization of expenditure towards

Capital Expenditure} x
100

51756/(25349 +
51756)
=51756/276 419
=67%

current operations versus future
capacity in terms of municipal
services

The financial performance of the
municipality is not satisfactory and
corrective measures needs o be
implemented to halt and improve
the current status.

The norm range is between 10%
and 20%

Cash Coverage Ratio

{{Cash and Cash
Equivalents - Unspent
Conditional Grants -
Overdraft) + Short Term
Investment} / Monthly
Fixed Operational
Expenditure excluding
(Depreciation,
Amortisation, and
Provision for Bad Debts,
tmpairment and Loss on
Disposat of Assets)

(19 342 483 - 58 094
589-0+8516873)/
32681 00)

= 0.9 Months

The Ratio is adjusted for Unspent
Conditional Grants as the cash is
not available for normal Municipal
day-to-day operational expenditure
but rather reserved for Grant related
expenditure.

The Municipality ratio is 11 months.
The cash coverage is also declining
as it can be witnessed from the
declining cash and cash equivalent
and short investments, these are
signs of a municipality in financial
crisis, However the liquidity ratio is
not sufficient to cover the liabilities
when they become due

The more cash reserves a
municipality or municipal entity has
available the lower the risk of it
being unable to fund monthly fixed




operational expenditure and to
continue rendering services.

The Norm Range is between 1
Month fo 3 Months

Net Operating Surplus Margin

(Total Operating
Revenue - Total
Operating Expenditure)/
Total Operating
Revenue x 100%

(350 952 — 182 069)/
350 952 x100
= 48%

Net Operating Surplus Margin

Net profit margin, or simply net
margin, measures how much net
income or profit a municipality
generates as a percentage of its
revenue.

Based on the re-calculation’s
municipality ratios is 48%

Creditors Payment Period > 30
days (=0)

Trade Creditors
Outstanding / Credit
Purchases (Operating
and Capital) x 365

413 240 /426 789 x 365
= 363 days

Trade Creditors

This ratio indicates the average
numbers of days taken for Trade
Creditors to be paid

The municipality ratio is 353 days it
takes to pay it creditors

Due to liquidity challenges, it is
evident that the municipality is
struggling to pay its creditors within
the legislated time frame {within 30
days). The municipality should
improve in managing working
capital and cash fiow to honour their
financial obligation when due




Remuneration (Employee Related | Remuneration The ratio measures the extent of

Costs and (_3°U"Ci”;3f3 (Employee Related Remuneration to Total Operating
Remuneration) as % of Total Costs and Councillors' | Expenditure
Operating Expenditure) Remuneration) / Total
Operating Expenditure x
100 Employee related costs and
councillors’ remuneration ratio
(363 137 + 6155)/ amouqt to 38% of the tota!. .
967 232 o;.)eratlng expendltyre, which is
= 38% within the MFMA circular 71

recommended nom of 25% - 40%

O Contracted Services % of Total Contracted Services/ | Contracted Services
Operating Expenditure Total Operating
Expenditure x 100 This ratio measures the extent to

which the municipalities resources
6 332 /967 232 X100 are committed towards contracted
=0.6% services to perform Municipal
related functions.

The municipality ratio for contracted
services is 0.6% which is below the
acceptable norm of 2% and 5%

The norm range between 2% and
5%

OVERALL COMMENTS

UTHUKELA DM Ratios are not favourable enough to maintain a healthy liquidity positions, Municipality will not
be able to meet a financial obligation when they become due



