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FINARCIAL PERFORMANCE QUARTER 3- SECTION 52D

1.1 Mayor’s Report

The quarterly section 52 report is a report that gives a clear view on the state or performance
of the Municipality for the quarter as well as the year-to-date performance. Among the
impacts that are challenging the Municipality, is the cash flow challenge currently being
experienced by the municipality due to among other things declining collection, historic
expenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

Management within local government has a significant role to play in strengthening the link
between the citizen and government's overall priorities and spending plans. The goal should
be to enhance service delivery aimed at improving the quality of life for all people within the
UThukela District Municipality .Budgeting is primarily about the choices that the municipality
has to make between competing priorities and fiscal realities. The challenge is to do more
with the available resources. We need to remain focused on the effective delivery of the core
municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Council of UThukela District Municipality, acting in terms of section 52 of the Municipal
Finance Management Act, (Act 56 of 2003) to note:

2. Monthly Budget statements and supporting documents for quarter 3 of 2025.

1.3 Executive Summary

To inform Committee of the financial status of the municipality for Quarter 3 of the 2024/25
financial year in accordance with section 52(d) of the Municipal Finance Management Act 56
of 2003 which states “the mayor of a municipality must, within 30 days of the end of each
quarter, submit a report to the council on the implementation of the budget and the financial
state of affairs of the municipality”.

The Municipal Budget and Reporting Regulations also put emphasise on the quarterly
reporting with Regulation 31(1) which state that “the mayor’s quarterly report on the
implementation of the budget and the financial affairs of the municipality as required by
section 52(d) of the MFMA must be —

(a) In the format specified in Schedule C and include all the required tables, charts and
explanatory information, taking into account any guidelines issued by the Minister in
terms of section 168(1) of the MFMA; and

(b) Consistent with the monthly budget statements for January, February and March as
applicable; and
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FINANCIAL PERFORMANCE QUARTER 3- SECTION 52D

(c) Submitted to the National Treasury and relevant provincial treasury within five days
of tabting of the report in the council.
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FINANCIAL PERFORMANCE

QUARTER 3- SECTION 52D

Table C1 - Budgeted Statement Summary

Table C1 is a financial performance summary and provides a concise overview of Uthukela
district municipality's performance from all major financial perspectives (operating, capital
expenditure, financial position and cash flow).

DC23 Uthukela - Table C1 Monthly Budget Statement Summary - M09 - March

P Budget Yem 202425 s
Deseription Matited Original Adjusted Honthly |y ey YWD | YD YID Full Yea
e = Cutcoms Budget | Budget actuzt | | budget variance var:v:l Forecast
| i |

Financial Parformance [ . |
Property rees - =1 = =1 - | = - |
Service charges 280 826 METE ] X 19| 150074 | 20839 (72865 -32% 01842 |
Investrert revenue B 57 10482 | 7007 108 ! 4440 ! 641 (2031 3% 7007 |
Transtars and subsiies - Opetaonal 521 179 620501 | 83212 204 675 821112 470052 | 151060 % 632 12 |
|Cther own revenue 74006 65430 | 73540 5573 57245 523171 sum % :
Totat Reve ing capital and M3 10091 100381 235535 M217% (CT T ) H% 100458 |
Empioyee costs 366 255 BIW | W69 20578 303390 85431 17348 5% 305 950
Remuneratcn of Councliors §154 6155 . §219 53 411 4542 T0 2% 8219
Depreciaton and amortsascn 3592 790 2528 7401 62612 s0880 1 3132 5% 5%
interest 1829 | - 6456 1T} 410 2643 (232 B4% 6456
Inventry consumed and bulk purthases 57423 51 060 | 58 1%7 5200 3349 52470 f (189745 -36% 26497
Transkers and subsidies NS 5830 [} - - 20901  [2040)|  -¥00% L]
Cther expencitire WI5E | 46T D 513886 19915 126 883 72326 | (245443) 6% 513886
Total £xpenditure mSATS|  S6TEZR | 109354 83517 531843 779281 | (247639) A7%) 109354
SuTplus/(Deficit) 586% 0755 (28963 172000 1. (ise0z)l 32773t | oTew 81560
Transiers and subsidies - capeal (moneary alocaions) 160049 | 21529 277 A - 134960 23158 (73 199)|-37% 277 808
Transters. ana subsides - capkal (in-kind) - - - - - - - -
Sufphasi(Delicit) aftes capital Uanslers & 29845 | 155 238 138 346 172 003 48088 196556 | 249502 [F ) 153 846
Share of surphus! (cedcf) of 350022 = o - - - - i .
Surplus! {Deficit) fox the year 19845 1855 288 138 146 172008 |  ME088 | 196556 | M85R2 2% e
| L ——— i L ix
!cqumupum 207 976 308 520 44244 16878 H5IM | s .l 8% 244241
‘Capeal vanskers recognised 203 457 201 51 241573 15553 | I n7 198554 | 154 9473! 2% 241573
\Bortowng i - i
Iraarmaly generand tnds 682 17000 2688, s | 1009 | m em) % 2668
{Total sources of capitat tunds 1 204148 308 529 424 16878 } wag0s | w25 (87 m;i % 44241

- — H : = T | —
Total current assers 444555 s94m %316 | w10 i | %3116
| Total o, ourrer assel, 3374830 | 2620048 3407 263 | 3409366 | 1 | 3407 263
| Tett currery Exbdies 938024 529850 05547 | touses i | oassar
Texal nion curmen kabities 33897 35360 49527 | 40776 1 0 { 4957
Compuny weatvE quly 2007520 | 2024677 2685304 | 3057 151 i i 4' 2685 304

i L
Cish flows | i
Net cash Fotn (used) operaing 756 563 268474 WIS 28I | 680466 ME8T4 | 6335en!  -257% 133015
Het cash om (used) vesing 22294 308 524 244 241} B025)| (143955 M2 449) (1284351 7% 41
Mt cash kom (used) fnancing = - - . -] _ B -
C quivalents at the monthiyeat end 993 245 (107 356) 199511} - ' T2 | (19850] (Te2181)  MIN% (99 4%8)
= e - + - —

[Debtors & ceditors anatysts 000ay: | MG0Days  $1.900ays | 91420 Days | 121150 Dys | 151980 Oy '“g"‘“: Over 1¥r Total
| 70wl By tncome Sowce W5 25950 ur 0096 |  24m N5 | 2, NWMNT| 1362415
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FINANCIAL PERFORMANCE QUARTER 3- SECTION 52D

Table €2 - Budgeted Financial Performance (revenue and expenditure by
standard classification)

DC23 Uthukela - Table C2 Monthly Budget Statement - Financial Performance (functionat classification) - M09 - March

o w2924 Budget Yea 202425
e Originat 'i Adjusted 'I Monthyy ETuf}'D:dual-' Yeald | YD YD Futl Vear
R 1 %
‘Revenue - Functional % ! i
| Governance and sciinistation i el 591 476 626 150 08| &1 28] 11638 ! 27% 429 150
Executvg and ooanck - - - - - - - -
Finance anc admwsT 00 HES 591476 826 150 04854 | B 1IE 492476 | 14638 % 528 150
el auct = N - -1 - - - =
Community and public safety 7 7 I 1! 3 “ o 2% a7
‘Communty anct socal servoes M5 - - - - = -
Sport and recreason - N S = -
Pubic satry = - . - - - E
Housng 3 - W - - -
Heath 2 =] I 1] 1] @ o 2% 47
Ecanomic and envionmental seqvices - - - -1 - - | - -
Plannng and cevelopment - - - | = - | - -
#oac ranspor - - - | = - = -
Envronmental proecion = - - - - - -
Tradiony services 39187 63094 #5613 um: 150585 w2 RN -T% 56 193
Enan]y SN0 - - - = - - - -
Wanee managemeet #9187 630 924 656 180 066s | 38058 481327 | (132736 2% £58 193
Wash water managemen . = = - | - - | . =
Wase management & = - | = & -
Othe = , t 4 EEERRTGL Py ok A, S =
Total Revenue - Functional 12 105317 | 13ms;m  1aeye] amsss| e wsHM | 1B % | 12
o - fonal i |
Govesnance and sdministration 300 399 430019 339 848 20753 153741 B | 680 % 339848
Executve and cound 50 805 51120 $240 1438 | FLY S 250 S5Tn 52428
Frnance anc acowestacn 249 586 398 247 42 1wl 148 037 WTEE | 1307201 -53% 287420
WAl Sk - - - - : - - - -
¥ and public saTly 52641 53078 62187 918 B a2 BuwE 15% a2 187
Communty ang skl 9evres 1203 777y 2 20 veen ! 0785 10888 A% b
Spen ang recreaion z . ! -1 E - N R
Pubiic saery = = . - | - =
Homg - - - - - -
Heath 39538 50365 4313 2778 7518 M| iEEeh 0% $1%16
Economic and envionmental services 74 o84 15489 1120 | 11066 35| (a5 2% 15499
Panring and development 17131 %084 15459 1180 #1668 153251 3458y -23% 15 489
Foac ranspon - - - - | - - | - -
Environmental protecton. - - - N -} . -
Trading services I sism2 453052 676020 WE07 | T A5 | [w0e785) 2% 8020
Erengy sowtes - - - - : - - - -
e managemen 515312 153082 676020 W7 s 523526 | (100 785) -24% 76090
Va5 wa0sr manacereer - - - - - - - -
WaTh Managemant - - - - - - =
Total Expenditure - Functional 12 #5471 G722 | 1093544 61517 514 643 M| @reN} %, 1993544
prus (Deficit) for the year nems wsos|  usms| imaoes 48083 | 198556 | s532! 12w | 183 846

This table reflects the municipal financial performance, classified by
functions
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FINANCIAL PERFORMANCE

QUARTER 3- SECTION 52D

Table C3 - Budgeted Financial Performance (revenue and expenditure by
municipal vofe)

DC23 Uthukela - Table C3 Monthly Budget Statement - Financlal Performance (revenue and expend!ture by municipal vote) - M09 . March

R thousands

Vots Description | v
Ref|  Awdited

Horighal_!_mjmud_-[ Ionrmy_i['l::‘f%!‘umﬂ YeaTD

Your 2025
Y1 ] Ly 'E'_Fulha
% !

Bevenue by Vots

Vo B -
Voe9-
Vol 10
Vo 11
Vo 12
Vo 13
Vo 14 -
Yot 15

| Expenditure y Vote

Vo -
Vol 9

o 10 -
o 11 -
vow 12
Vo 13 -
Vom 14+
Vo 15 -

Vo 1 - Munopal Managet Tmmymcrd-'-_mm-ml -
Vo 2 - Corporae Servaces- 200 o
Vor 3 - Finanoe and Adewesraon- 300
Vow 4- Wyl Healh and 'Water Services Auncry- 408 -
Vi 5 - Compndy and Socal Seraces-405 M
Vot & - Mayor and Counch 105 -
Veas T - Waker Sankason an Techncal Serwces - 510

Tota Revenue by Yole

Vot 1. Municpal anages. Town Secretary and Ched Erecusve- 104
Vol 2 - Corporase Services-200

Vi%a 3 - Finance and Adminsration- 300

VR & - SunecapaF Health and Water Services Autarty- K8
View 5 - Cormmunty and Sotl Serwces-405

Vol & Mayor and Councd - 105 -
Vot 7 - Waer Santaacn an Techncal Sarwces - 510

1

~
-
&
E]

1
%81
77003

172582

5316
¥z

15312

Surphus/ (Defict) foe

Total Expendituze by Vota | 2

the yoar 2

22 456
135003
242 304
13187
3957

1]
22601 |

|
i
201821!'

100304 same0

21909 |

18757
59123

190 163
116684 r— 87 597

I 2% 3
14 RS 273%

(132736} -27,5%

1287 43

o
arsros|  vem| e

1
1
18023 | 41%
a8 | (39060} -398%
148468 | (90562) -61,1%

8908 | (2863 -417%
%03 G5 8%

A5 | (100785) -735%

- = - | -
TR | 2N J25% 1030 384
4T 2N B ) 201

This table reflect the municipal financial performance,

municipal votes (department)

classified by
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FINANCIAL PERFORMANCE QUARTER 3- SECTION 52D

Table C4 - Budgeted Statement - Financial Performance (revenue and
expenditure)

DG23 Uthukela - Table C4 Monthly Budget Stat { - Financtal Performance (revenue and expenditurs) - M0S - March

202514 . ____ Budget Year 202425 ;
Description Ref| Audited Oniginal | Adjusted Monthly 'f’f ez 710 1 ¥iD | YID | FufYes
Outcome Budget Budget | actual budget | varance | variance | Forecast
R thoutands i L%
Exchangs Revente | |
Service changes - Slscrcty _ . . - ) ) '
Servioa charges - Waks %3410 18389 7210 2823|  Hses o820 FANS|  MW|  m2mg
Service charges - Wase Water Management 171218 13189 1918 1508 | 14358 1419 M % 19132
Servics charges - Wask management - - - - | = |
30 of Goods and endenmg of Servces L3 &2 Y | £ 13 nel o o
~gency services | - -1 - - - - -
inere . = E = Z L
inkerest earned irom Recevidies i 2 8455 60487 522 | 83427 soMe2  ams | % 80487
inieresd fom Current ar Non Currert Atzets { 3557 19487 7007 03 | au sanel 20y 3t 7087
|
- : - iy = c
| - - -
- = - | 3 = -
i 7% 23 200 | 3080 1] s s i
; s —%
. R i | o &
i g &0 % 1| £ m| W W 6%
1 |
- - - iy . - - -
[ 581478 62501 62182 206675 sz ATO052 | 51060 el R
| - - 2 .
| E £ =] N
| . L - = !
1 son| - =i - ot | = |- =
and ! SHe | 10381 topaser | 2 TR woer| 108450
! 366 235 MBI 385959 5T ke ] 285481 | il g8 L] Fiaa
615 4155 629 538 am 147 | 23 8§79
51423 §1 068 86497 5200 33406 sz4mn ) pwersl - 8wt
10150 184658 0482 - - esazs | gonrml  rao s
| 3532 13910 852 701 s2m2 sese0 31| ! Mo
| 182 & 8155 1 m 260 | z2m M% 458
146 609 LA R-x) 154 292 11365 79 b6 1213881 :42115&! I T
3285 sa3 [} g a0 gzosy|  -ved %
- -1 80482 . - sl agnl 0w 13
| 115 307 130 551 598 709 8550 | E1:3 ] 128449 181 521 G35 I58 TS
| = -1 = - 180 - 150 | w0 -
! S e = | - 5 = : L
I wsan1l s dz] 1ea3su BH7  sMs Nt | (NTEM) % | 10915
[ 54895 87150 w963 AT2004 | MI12 (16802 2TTH | A97am (25560)
Teansiers and sutsiies - capea | monetary Alocaons 160945 291529 277 08 - raaser n3ml e . e
Tearsiirs and SULSOS - CApR3 i) 5 B - i B i B
Surphusi{Deficit) aler capital A contributi ; P EY [ 172000 | 6 081 196558 | i ] "
Income Tas. j - - - - : - - -
Surphre{Deticit) after income tax aeats|  imsme|  wmams 20m|  wsom | 10856 | f [T
Share of SurplsTelct Zbuas © Joet Varurs = = 2 BH | - 1 - .
Share of SurplsDietct atrbutable 1o Mnores - - - - -1 . =
Phusi(Defichy to municipality noMs WAE| wmss 200 MSes | 19855 | 1 e
Shuare of SurphiDekt anbuable T ASS00E = - | = - [ - 2
Ineroomparn y/Farent Subsdiary Tansackons L - - - = - - | o | | -
phuy (Defleit) for the year | 219845 »s 28 188846 72 808 Moose | 19655 | ' 180846
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FINANCIAL PERFORMANCE QUARTER 3- SECTION 52D

Operating Revenue: Explanatory notes

WATER SALES:

The Water Sales income recognised is 34% below what is originally anticipated. The total
revenue billed as at 31 March 2025 is R145 million. However, there is a significant increase
in March billing as municipality is affecting journals to correct all errors in relation to billing.

INTEREST EARNED FROM RECEIVABLES:

The interest on consumer accounts has yielded a 6% positive variance. The municipality has
appointed a company assisting in debt collection, therefore the municipality anticipate more
interest to be received

INTEREST FROM NON-CURRENT ASSETS AND INVESTMENTS

The municipality incurred a variance of below 33% as at the end of March 2025. The
municipality receive two conditional grants and the last trench of equitable share during
March 2025 and invested those funds. To date the municipality has investments of R112
million, which it anticipates more interest to be received for the last quarter of the financial
year.

OPERATIONAL REVENUE

This line item includes the proceeds from the sale of assets. The receipt of sale of assets
was costed in February which resulted in the municipality Year to date actual being
R3million, which is a good indication on revenue.

TRANSFERES AND SUBSIDIES

The municipality has recognised the last trench of equitable share. It has a below 32%
variance which will be corrected when grants are recognised fully.
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FINANCIAL PERFORMARCE QUARTER 3- SECTION 52D

GQuarter 3 Revenue

The municipalities biggest source of income is transfers
and subsidies at 74%, followed by Service charges water at
17% and interest on receivables at 6%. From the above we
can see that the municipality is grant dependent

Operating Expenditure:

EMPLOYEE RELATED COSTS AND REMUNERATION OF COUNCILLORS:

Employee related cost incurred for March 2025 reflects 6% above what was anticipated, this
is the results of the 1.5% increment that was implemented in March 2025.

INVENTORY CONSUMED

The municipality incurred below 36% variance which results from the municipality stopping
petrol card and it resulted to savings on fuel and oil. Water purchased will be calculated at
year end.

INTEREST
Interest will be calculated and costed correctly at year end as the municipality is still awaiting
invoices from Department of Water and Eskom.

CONTRACTED SERVICES:
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FINARCIAL PERFORMANCE QUARTER 3- SECTION 52D

The municipality incurred below 35% variance. The municipality implemented the cost
containment majors, which resulted in savings on cost containment.

OPERATIONAL COSTS:

The municipality incurred below 58% variance. The implementation of the budget funding
plan seeks to cut avoidable expenditure which does not relate to service delivery the
municipality has managed to eliminate nice to haves, and soft projects in order to reduce
expenditure related to this line item. The total operation cost to date amounts to R46 million.

Quarter 3 Expenditure

Employee related costs

B Remuneration of councillois
Bulk Purchases - elactricity
tnventory Consumecd
Debt Impairment
Depreciation and amortisation
Interest
Contracted services
Transters and subsidias
irecoverable debts vaitten off
Operationast cost

Loss onr dispoesal of PPE

As at end of quarter 3, employee related costs are the biggest at
57% followed by contracted services at 15% and depreciation at
12%.

11|Pazge



FINANCIAL PERFORMANCE

Table C5 - Monthly Budget Statements — Capital Expenditure

DC23 Uthukels - Table C6 Monthly Budget Statement - Capital Expendilure {(munictpal vote,

t classification end funding) - MOS - March

QUARTER 3- SECTION 52D

Vote Descipiion
R thous avis

Rat
1

T2
Audias

Orginal Adiurted

Tudget es 203425

Monthly | YexIDactus| YewlD Yo

YD

FollVear

] —

Vol -
e 2 -
e 3 -
Wi 4 -
vom 5 -
o 5 -
e 7 -
Vor 8 -
vomr 9 «

- Wurmoa Manager. Town Sacretary and Cheel Sxecuive- 108
- Coepo: e Secaty-200

- Frsance and Aomney son- 300

- Wizl HOAlh 21 Walh? Serocas Aty K38

- CoMTratty 30 5003 Sirvpes 505

- Mayce and Coundl - 135

- Walae Santabon an Techivedl Srveed - 5t

vom 10 -

vom 11+

Vou 12 -

Vo 13 -

o 14 -

vom 15 -

Total Capital Muithysar expenditure
Bingle Year expenditirs sporaptistion

Mg Laager Town Sacsetary and Chet Sscures- 105
Carpcr i Serees-200

Frnanca and Admnciraon 300

Mgl HEMN W0 WM SErves Auhormy- il
Conmuncy and Soanl Servoa- 405
Mayor and Courcl -196

Wy Sardn an Techra Serres - 310

o 13-
o 11 -
Vo 12~
veat 13 -
voe 14 -
Vou 15+

Total CIpithl S Jeat EXpenditine
Total Capital Expanditure

Capkal

Cassificriion

Goverininte 4N SO SLOT
Execureg and councd
Fr-ance andl Mt or.
il st
CORPHINTY NI pibic Bafery
CORTTRDy anG W0 HIICeS
Spoirt and récre 0N

Puh 3y

H

47

-

]
N R

207 975
aF 976

[ T T S R B B |

21906

193 19
1477

Fo L]

~
o

&
A L s e

§
&

ﬂi?!.

W

PO
A M1

1000

7000

204 144 |

||||l||l%llnl§|

Nan
e

s

s

16553
1655

L

125
s

dogoa g

EEB v v

i

2475 | (ST W3}

M2415 o

150

1530

BT,

1992

{892y

Ay

-56%

33

HEM

M

L% 2000

~28%: 242 24F

Frovnoll Gowthinant
(€]

Transfers cecognised - caphat

m-nﬂ;gnnn_ud furils

Wrecpalry
Tearskirs and subiaders - Cagel (MG 'y ADCIMONS) (Nal7 Prov Dap e 3genags

241673

M5
1803
245 211

o 84T

N

[Cae]

7).

2%, 1573

- 241573
Bat 3 2838
) FLFLL

[Yatal Capital Funding
Aufreroes

As depicted above capital expenditure amounting to R16 million recorded at the
month of March 2025. The capital expenditure is not a true reflection, there are grants
that are pending on the system, yet they are not paid due to our financial position
situation. However, all grants have been received, payments are underway to ensure
that the municipality does not have any unspent grants as at year end.
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FINANCIAL PERFORMANCE

QUARTER 3- SECTION 52D

Table C6 - Budgeted Statement - Financial Position

DC23 Uthukela - Table C6 Monthly Budget Statement - Financial Position - M99 - March

202%24 |  BudgetYear202425 |
ription 1 i i j |
Pt e[ s " xlot™ [ Bt s £k Ve
R th d 1
ASSETS
Current assets
Cash and cash equivalents 5810 {107 356) (71 368) 256 642 {71 368)
Trade and other receivables rom exchange ransacions 195 469 73 257 328 631 189 831 328 631
Receivabies from non-exchange ransacsons 79 T102 65218 9 65218
Current poraon of nof-cutrent recefvables 3514 - - 3514 -
Inverinry 19517 5207 63114 20 144 83114
VAT 215 591 43 337 {122 575} 166 904 (122 575)
Omher current assets 4 575 48 332 85 4015 95
Total current assets . R 444555 | 69878 263 116 6543 130 283 116
Non cument assets
invesiments - - - -
Invesynent propesty - - 5 L
Propefty, plant anc equipment 3 39 667 2620 048 3405 166 3494 NG 3405166
Biologicad assets - S = S =
Living and nen-Fving resources. -
Hertage assets - - - - -
gible asses 5163 - e B 144 392
Trade and other receivables fiom exchange TFansacions - = 1658 - 1658
Non-current receivables from non-exchange ransacions - - 46 = 46
e 334830 | 2620048 | 3459366 | 3407263
e | asieas | 269926 42495}
Curment Habilites
Bank cverdrat - S = S =
Finandcal fabiites Y - 2416 2416 2416
Consumer deposis 26329 20735 20029 20618 20020
Trade and ethér payables from evrhange ransaciens 478 M3 479 154 5t 902 626 730 951 907
Trade and other payables from non-exchange Fansacions 116 150 10431 2883 92 909 2883
Provision A1 875 50117 HT22 35 252 36722
VAT 302 371 58 116 0 266 642 o
Oier currera Babisies 833 1137 7e40p| - | (78406)
Tolai cument liabilities 958 024 629 890 935 547 1044 568 935 547
Non current Habilities
Fmarxiai fables - - - -
Provision 15060 35 360 49527 18116 49 627
Long wenm porion of Tade payables - - - -
Totatnoncumentiabiiles | | sssw|  ssxel  assxr| 40776 19521
TOTALLIABILINES | | esvasz]|  ees249|  985OP4| 1085344 985074
HET ASSETS 282750 2024 677 2 685 34 3457 151 2 685 304
COMMUNITY WEAL THEQUITY
Accumisted surplushdesc) 2827523 2024 677 2 685 304 3057 151 2 685 304
Reserves and unds - - S
OPOT oo e o rvmime i s e e e o S nes Sl o el m Moss e e T
TOTAL COMMUNITY WEALTHEQUITY 2 2827 523 2024 677 2 685 204 3057 151 2 685 304

This table is an overview of the municipal assets and liabilities.
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FINANCIAL PERFORMANCE QUARTER 3- SECTION 52D

Table C7 - Budgeted Statement - Cash Flow

DC23 Wthukela - Table C7 Monthiy Budget Statement - Cash Flow - M03 March

. Cicuic 2| S Bodpa Vear N22S = :

| P il - ol R

Rtbousands B 1 %

CASHFLOW FROM OPERATING ACTVITEES ] '

Receipts |
Frepety aes | = 5 = - 5
Servee charges 1B\ 19153 1181% 9738 o 00 } a7 531 6%
Obtr reverue | ®an 8392 55 51 12641 { 0415 dITs T

| Trmalerss and Subodies - Operanondl 95 52 501 108 215 645 474070 05 Xm
Transclres and Subches - Cap] %1433 M5 mxE 0000 WO MW gy Dw
rerea A 10452 T 108 T80 5256 | FELT: Y
Dwidends - - - - - - -

Prymens. ] -
Supplers aed epicyses | 25 BETSD W54 280 110 7 32483 §21 T8 2%
rEveR - - - - -
Trancders 1 Subsdies - S0 3 - - [ B W [

].mcmrmmsmgmnmmus 1% %4 475 [T 94 880 468 WA ureen e | 1918

© Monthly
actual YearTh actual

18156
0By
532 093
JT 008
77

e
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CASHFLOWS FROMINVESENG ACTMRES
Receipty

Precesds on depotal of PPE 5 o - & B
Deorease (ncreace} cher ror- arrrertrecevn bies = - = L

Oicr it (rirame] m = on-arvers me avens - - - - =
Paymeets
| Crpmlaswn ek Ty IR T FE 5035 (Y (e 2t AL I WM
|NETCASHFROIVUSED) INVESTING ACKVTRES medl  (WEN (MU B MAIWS. OTRe A4 6% )

CASHFLOWS FROM FIRANCING ACTVITIES

Receipts

| Soremicans - = = < & g >
Soroarg o ¥ mieir arcng - - - f | e - -
Pormam (dogesse} m drsrner depoits. a o =N z - -
Payments |

| Pemmemciboreweg 3 ] g - . N

| METEASH FROBIUSED] FINANCERG A T TES

NET INCREASE! (DECREASE) IM CASHHELD 979554 {9954} (105 226 37918 13591 {18 N i { (1
Cotimh equivaess xbegerieg aes|  @wa s sk 5715 S8
Cadhiench mivaferss stmomhiyear exd L %3 247 | b 1] wsin| kil 162472 k] 434

This table reflect the municipal cash flows. It is categorised in three
activities namely, cash flows from operating activities, cash flows from
investing activities as well as cash flows from financing activities
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FINANCIAL PERFORMANCE

QUARTER 3- SECTION 52D

Part 2 - Supporting Documentation

Table SC3 Debtors age analysis

€23 tHhukeds - Supporting Tabie 3C3 Monthly Budget - aged debtars - M09 - March
Dyseripiion Buciget Yeur RMT5
M| asmben 1My wtbays  SL9MCas THASDy  SLIMDN | EoyaT Owoiw [T e
Cote [ over M daye

R thowsamy
[Dehtors Age Analysit Gy income Sowce
Tride afet O Prervesatics Tom Suzhaspe Trimacicns - Al 2 252 [LE B 11008 14073 1837 51z [T 15 ETHT EIEE-)
Trace arc Oirer Paceceaties Yor Eachinge Transackons - ERcroty €20 - - - - - - - -
Fecpebied. rom Non-gcange Trnycns - Froctey Rams [ - - - - - - -

frara Srnanga T W e 150 T 139 1% s B2 1088 1167 B 7447 5357

Sycange # g %0 - - - - - -

Fcaenbier s Sr g Temacons - Propery Reens Ty w0 - - - - - - - - -
rterest on 2.rem betior Acmams L1 [ T 85y o5 5367 | aors 5008 788 e 20039
FACoar il IpPOmed. FHOEN. NGeTs rd Ml doparcny 125 - - - -1 - - - - -
Bl 190 [ " &3 = % 2 85 14515 19138 e
lalla!lu-lﬂm Jo08 1] 50 pokrid 2 5l 82 N 27411 1991 347 142418 1 K 4
|22HA ; totale oaty - - - = - -
Dabior Age Analysis By Cusiom fiovp
{orarn. of St z0 22 237 iE ] a7 Y] to07 s3e3 AE" R
{Comensost E-] I 1999 ] 192 (KL 204 1474 2m bkl EF)
oanon 2um nan EHL-H 7 naa Ber e wote  vorsars|  rimam| 1M
e 29 ) - 2 = = =1 E s = = o
Total By Camtomas Qrovp o) ey B W .13 i 42 157 o awiar]|  1xeas|  vzese

# The Municipality has a total amount of over R 1 billion of outstanding debt.

Top 10 Debtors (Water)

ACCOUNT HOLDER NAME OUTSTANDING TOTAL BALANCE
ALFRED DUMA LOCAL MUNICIPALITY STEADVILLE HOST i1281 624,29
LIEBENBERG LC 596557473
ALFRED DUMA LOCAL MUNICIPALITY NURSERY 3003029.10
ALFRED DUMA LOCAL MUNICIPALITY SWIMMING POOL 2615 505,60
NORTHERN NATAL ABBATTOIR 2271 614,62
NTOKOZWENI COMMUNITY LAND TRUS 2182 201,04
ALFRED DUMA MUNICIPALITY TOILETS &MUSEUM 2054 733,93
THE I&SGHADIA FAMILY TRUST 199052572 |
ESKOM HOLDINGS § O C LiD DISTR 1 841 859.27
ALFRED DUMA MUNICIPALITY 1714414.24
34 921 082,54
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FINANCIAL PERFORMANCE

Table SC4 Creditors age analysis

DC23 Uthukela - Supporting Table SC4 Monthly Budget Statement - aged creditors - M09 March

QUARTER 3- SECTION 52D

Deserption Budget Year 2024125
HT Cods - . 8. . 121 151. 181 Days - Over 1 Total
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Yoar Year
Creditors Age Analysis By Custamar Yypa
Buk Elechioly " oo -
Buk Weer " o0 -
PAYE deducions [ 0300 -
VAT (ouputless inpull r 400
Pensons ! Relramentdeducions r 0500 =
Loan repaymens r 600 -
Trade Credirs. r 0% 454 TiBE 1581 11464 437395 4114
Auton General [ oo
Oter f 0900 -
Total By Customer Type 1000 4693 7086 3551 11 464 437 NS - - - 464 114

Top 10 Creditors

Py
L

TOP 10 CREDITORS ANALYSIS AS AT 31 MARCH 2025

SUPPLIER

AMOUNT

UMNGENI WATER

155 700 860,50

DWS

135 3295 338,51

INKOSI LANGALIBALELE

66 114 170,80

ALFRED DUMA

54 196 589,19

RASP CONSULTING

12 961 768,27

SALGA

6 036 241,35

GOING PLACES

5406 123,00

ZNMS TRADIND CC

3510 392,50

LUNASISI IDEAS

2 955 589,13

MGAZI ENGINEERING

2619 421,60

Bank Balance

'Bank Balances

The following reflects bank balances at 31 March 2025

DESCRIETION DEC 2024 JAN 2025 FEB 2025 |
[FNB MAIN ACCOUNT 62252306280 2166356,68| 930684698] 10742 226,04 59 292 496,52

FNB WATER ACCOUNT 62253072385 0, 0 0 0
i 2166356,68] 9306 046,08] 1074222604 59 292 496,52
Total cash held 59 292 496,52 . (|
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FINANCIAL PERFORMANCE QUARTER 3- SECTION 58D

Collection rate

CONSUMER DEBTORS - PAYMENTS VS BILLING AS AT 31 March 2025

O B O R P RECOVERY RA
June 2024 | 35297 566.92]July 2024 945448335 26,79%
July 2024 28 855 142,74/ Aug 2024 | 1288010219 44,64%
August 2024 30683 291,09 Seplember 2024 | 10624 899,94 34,63%
September 2024 27208969,97|October 2024 | 14 734 306,68] 54,15%
October 2024 28 513 577,62 November 2024 15 905 218,44 55,78%
November 2024 " 29 244 759,07|December 2024 9633647,30]  32,94%
December 2024 24 387 248,49 January 2025 10 255 430,70 42,05%
January 2025 32989 615,91|February 2025 | 11336 376,18 34,36%
February 2025 27 969 087,37|March 2025 11 268 398,86 40,29%
TOTAL 265 149 259,13{'_"' 106 092 863,64] 40%
TOTALS
BILLING - JUNE - MAR 2025 265 149 259,18
RECIEPTS - JUNE - MAR 2025 106 092 863,64
DIFFERENCE 159 056 395,54 40%

Table S$C5 Investment portfolio

DC 23 - Uthukela Supporting Table SC5 Monthly Budget Statement - Investment portfolio - M09 March

Partial /
Investments by maturity Opening | Interest to be| Premature | Investment Closing
Name of institution & investment IO balance realised Withdrawal Top Up Balance
G
R thousands
Municipality
FNB 453 13 6 900 7367
NEDBANK 0 0 0
ABSA 105 000 93 105 093
STANDARD BANK 87 1 88
TOTAL INVESTMENTS AND INTEREST 105 541 107 - 6900 112 547

The Municipality held investments of R112 million at the end of March 2025

Section 11 (h)- withdrawal of investments
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FINANCLAL PERFORMANCE QUARTER 3- SECTION 52D

BANK ACCOUNT WITHDRAWALS NOT IN TERMS OF AN APPROVED BUDGET
%:;“_m.u Municipal Finance Management Act, section 11{4)
FR Consolidated Quurterly Report for period 01 /01 12025 to 3110312025

NANE OF MUNICIPPALITY: UTHUKELA INSTRICT MUNICIPALITY {DC22!
Amount is Descriplion snd Purposs
Date Payes L] Auth d by (nama}

1. Settion 11[b) - Expenditure suthosined bythe MES for Bedna in o of section 2 (4] when a munk has bilad o 4 i bry X Jut |
9
[ I 1 [ I
2 Section 11[c}: Unforssseable and unavoidable sxpenditure suthorised by the in tarme of section 3 {1
[} ]
[ I | [ [

3. Section 11]d) Fsyments from.a trust, charilabe or raSal hond withoul iation in tetrrs of asction 12(d]
I I [] I
[ I | | |

4 Section 11{s) - Prymanis to s parson or argan of h yrecaived bythe on behail of that parson or organ of siate, Including
m behall of that rgmn of ciate by agresnmat; o

¥
) %lﬂmu ot giher paymuats recabred by the munic ipality for that pereen or organ of siaty: I ]

9
| I ] | [ |

3. Section 14f) - Relund monay incorrs! id inte 3 bank sccoynt;

L1 |

DI§ TRiB

1. Did the ing Officer Yable in Council 4 idited 1eport of Al wi withit 30 days aftar the end of the quaster YES | NG

2. Dats the convofidated report was tabled: wnd DATE i i
$. Was the copy of Ihe clited rapor| of al withdr. hmitied to the Auditer General YES © NO

Quarterly Ratios:
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FINANCIAL PERFORMANCE QUARTER 3- SECTION 52D
FINANCIAL RATIO MARCH COMMENTS ON RATIOS

Capital Expenditure to
Total Expenditure {10%-
20%)

Total Capital Expenditure /
{Total Expenditure (Total
Operating Expenditure/
Capital Expenditure) x 100

16 878/ (63 517+ 16 878) x
100

16 878/ 80 395 x 100
=20.99 % '

This ratio is used to
assess the level of
Capital Expenditure to
Total Expenditure, which
indicates the
prioritization of
expenditure towards
current operations
versus future capacity in
terms of municipal
services.

The ratio 20.99% as
shown on the
calculations is with an
acceptable norm, which
confirm that for the
month of March 2025
the spending on Capital
expenditure has been
deceased comparing to
previous menth of
February 2025

The norm ranges from
10% to 20%

Cash Coverage Ratio

(Cash and Cash Equivalents
- Unspent Conditional
Grants- Overdraft + Short
Term Investment) / Monthly
Fixed Operational
Expenditure excluding
(Depreciation, Amortization
and Provisicn for Bad Debts,
Impairment and Loss on
Disposal of Assets)

(59292 496.52-131 196
520.68-0+ 112547000/
56 413 000)

=-1 month

The ratio is adjusted for
Unspent Conditional
Grants as the cashis not
available for normal
Municipal day-to- day
operational expenditure
but rather reserved for
Grant related
expenditure.

The municipality ratio is -
01 month. The coverage
is decreasing compared
to February 2025, as can
be witnessed from the
increase of cash and
cash equivalent and
short investment

The normal range is
between 1 month and 3
months.

Net Operating Surplus
Margin

(Total Operating Revenue —
Total Operating Expenditure)

Net Operating Surplus
Margin
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FINANCIAL PERFORMANCE

QUARTER 3- SECTION 52D

Net Operating Surplus
Margin

{Total Operating Revenue -
Total Operating Expenditure)
/ Total Operating Revenue x
100

977 700-490 103/ 977 700 x
100
=49.87%

Net Operating Surplus
Margin

Net profit margin, or
simply net margin,
measures how much net
income or profit a
municipality generates a
percentage of its
revenue.

Based on the re-
calculation’s
raunicipality ratios is
49.87% for the month of
March.

Creditors Payment Period>

30 days (=0)

Trade Creditors Outstanding
/ Credit Purchases
{Operating and Capital) x 365
days

464 114/ 435723 x 365 days
=107 days

This ratio indicates the
average numbers of the
days taken for Trade
Creditors to be paid.

The municipality ratio is
107 days it takes to pay
its creditors.

Due to liquidity
challenges, it is evident
that the municipality is
struggling to pay its
creditors within the
legislated time frame
{within 30 days). The
municipality should
improve in managing
working capital and cash
flow to honor their
financial obligation
when it's due.

Remuneration {Employee
Related Costs and
Councilor’s Remuneration
as % of Total Operating
Expenditurs)

Remuneration (Employee
Related Costs and
Councilor’s Remuneration} /
Total Operating Expenditure x
100

(30579+538) /63517

=48%

The ratio measures the
extent of Remuneration
to Total Operating
Expenditure

Employee related costs
and the councilor’s
remuneration ratio
amount to 48% of the
total operating
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FINANCIAL PERFORMANCE

QUARTER 3- SECTION 52D

Contracted Services % of
Total Operating
Expenditure

Contracted Services / Total
Operating Expenditure x 100

79806 /531643 x100
=15.01%

This ratio measures the

The municipality ratio for

than the acceptable

extent to which the
municipality resources
are committed towards
contracted services to
perform municipal
related functions

contracted services is
15.01% which is more

norm of 2% and 5%

Grant Performance:

UTHUKELA BISTRICT MUNICIPALITY
GRANT REGISTER - 2024125

mm. nts received, expanditure & Funds availa 1M H 202
Spant &
B M:::R..d o 3udg;;:’;;oum Recelvad transferrad io Ch'::‘“g'a':""‘
e incoms =
% Spent on % Spent en
Ll 1‘3"’“ Grant Typa 110712024 2024725 total 202425 recaived 2024125
o allocation amount

MUNICPAL INFRASTRUCTURE
53 10¢ JEX Mthembu GRAT 0.00] 18042500000 153 673 600.00; Ay Wik 472 490,00 L 17 200 509,00

WATER & SANITATICN
G3.102 |EX Mthembu NFRASTRUCTURE GRANT 0.00] 100 000 000,00] 100 000 000,004 SE%| 56 094 491,42 56% 43 905 508,58

RURAL ROAD ASSET
153.105 |EX Mthembxa MANAGEMENT SYSTEM 90 112 92 2 792 000,00/ 2 792 000,004 T1% 1070 117,29 &% 820 895,63

MUNICIPAL DISASTER RELIEF & 900 000,00/ 8 904 000 54 s 0,00 o% € 900 000,00
G3.106_|EX Mthembu EPWP NTERGRATED GRANT 0,00/ 1885 000,00 1685 000,00 54 884 071,52 58% T00 528,48

FINANCE MANAGEMENT
G3.107 [BB Sithale GRANT .00 2 000 009.00 2 000 H00.00 A% 843 877,32 3% 1156 122,58|
G3 108 1O Mnguni LG SETA 0,00 0.0 554 497,30/ % 142 041,00 26% 412 458,30

99 112,92| 302 806 000,00] 297 804 497,30 55% 166 507 089,55“ 35%| 131 196 520,88

The total grant income income and grant expenditure as per grant register as at the end of
March 2025,
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FINARCIAL PERFORMANCE QUARTER 8- SECTION 52D

Prepared by: @“ :
Budget Officer ‘

Reviewed by: @§\ Approved by: ﬂ( :

Manager: Budget Acting Chief Financial Officer
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FINANCIAL PERFORMANCE QUARTER 3- SECTION 52D

2.7. Municipal Manager’s quality certificate

I Langelihle Jili, Municipal Manager of UThukela District Municipality, hereby certify that the
Section 52 and supporting documentation for March 2025 have been prepared in accordance
with the Munieipat-Finance Management Act and the reguiations made under the Act.

Print Nameé

Signature

Date : 10 April 2025
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