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Part 1 - Annuaj Budget
1.1 Mayor’s Report

The Monthly section 71 report is a report that gives a clear view on the state or performance
of the Municipality for that month as well as the year-to-date performance. Among the
impacts that are challenging the M unicipality, is the cash flow challenge currently being
experienced by the municipality due to among other things declining collection, historic
expenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

1.2 Councij Resolutions

1. The Council of UThukela District Municipality, acting in terms of section 71 of the Municipal
Finance Management Act, (Act 56 of 2003) to note :

2. Monthly Budget statements and Supporting documents for the months of September 2026.

1.3 Executive Summary

As per Municipal Finance Management Act the municipality needs to Prepare section 71 report
in a prescribed format as per national treasury regulations.

The District Municipality has to embark on implementing revenue collection strategies to
optimize the collection of debt owed by consumers.

The municipality is also embarking on assuring that all grants are spent during the 2026/27
financial year,
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Table C1 . Budgeted Statement Summary
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This is the summary of an overali municipal financial status. This includes
the Mmunicipal financial performance, the Mmunicipal financial position as
well as the municipal cash flow,
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Table C2 - Budgeted Financi
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Table C3 - Budgeted Financial Performance {revenue and expenditure by
municipal vote)
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Table C4 - Budgeted Statement - Financiai Performance (revenue and
expenditure)
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Operating Revenue:

Services Charges Water

The Water Sales income recognised 2% which is a standard norm. The total revenue biiled
i8 R77 million.

SALE OF GOODS AND RENDERING OF SERVICES

The municipality has incurred 6% below what was originally anticipated. This has been due
to the publication of maps (Towers rent). This will be adjusted in the adjustment budget

INTEREST FROM RECEIVABLES

The municipality has incurreq 43% below what was anticipated, The municipality has
budgeted this line jtem due to the previous balance of debtor, that balance has since
changed drastically due to debts written off. This will be adjusted in the adjustments budget

INTEREST FROM CURRENT AND NON-CURRENT ASSETS

The municipality incurred g variance of 21% below what was anticipated, as at the end of
September 2026. The municipality now receives MIG grant funding based on approved
invoiced expenditure, once the funds are received, the corresponding invoice must be paid
promptly. The municipality no longer receives and invests the grant funds while waiting for
invoices to be submitted. The interest on investments for the month of September has also

been not costed.

FINES, PENALTIES AND FORFEITS

This is related to mostly the health department, and the municipality has recognised a
hegative 88% variance. Health records all the transactions Separately before it is brought to
the municipality for receipting, so there’s g delay.

TRANSFERS AND SUBSIDIES — OPERATIONAL

The municipality has recognised 23% variance above what was anticipated, which is g result
of the municipality receiving the first trench of equitable share, -
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STANDEY ALLOWANCE
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Major Cost Drivers

F'.rog.ress report"on fLmding plén
Major cost drivers

Budget ' Actual ' pending Total Expenditure

employee relatad cost _ 92433000.00 -

402 890 306,00 92433 000.00

Employee related cost
Inventorycsumed

123705 000.00 3850000.00 - 3850 000.00
44435 504.00 58 000,00 - . 58000.00
48 56647000 - - -

28000 000.00 1805 480.00 15 383 000.00 . 17288480.00
25971723.00 8933210,75 1195026.61 5128237.35
10 000 500.00 1412000.00 4269 000.00 5681000,00 -

10002 000,00 2693000.00 6884000.00 9577 000.00
10000 000,00 1818 000.00 21135 000.00 3954000.00

80600 000.00 44000.00 419987229 424387229
5000 050,00 191.580.00 210379109 229537109
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69 231 000.00
104659 000.00
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9fﬁage



{%{iﬁj Idhi'g

Ll it
ansa Mandiisimet ¢

L. .07 _ .. Nationgl Treasury
Certificate of Compiiance: Water Dapbt Rellief Conditions
Parioad
National Financial Year
DRemarcation Code of Municipallty being.

District O RMG the e

..... {84 tn .Ef?.’_(is;_ﬂ!_’_'?l’.g%..
Demarcatian Pessription | T - o Cgr_ngl_gggﬁ_d_emarcatign Code above I e
I, frne and Sveoar HOE hareby ceriity that the provirelal (reastry Thonfored the municipalitys somplisnce againit the condiions oF

Municlpal Dsbt Reflof qe set-0U In the Vater Pabt Reliof Guideline and that the Provinaial Treasury 1s satistied ang certifles that the sald
munleipality fully complies with the sorditions as set-git In the table below:

Water Debt Reli porting)

> e

ef Conditions (Monthily re

~ Has the municipaiity paid s butk water cMtrenrt account within 20 davs of recolving
the ralevant Involee {this applies w all munleipalitias, ncluding metros)?
NG - rafer conditlon 7.3,

proof of paymoents o the respoctive bulk supaliers tg the
MNatianal Treasury Gorunst u plead parta) htms:/ﬂmwloadporml.tmnﬂurv.gnv.m by the 10th working day of
tha month l‘nllowlug; the fwvolee date {In PnFE farmat)z

n|nél;.$nt0f_;l:u:\'gl;i‘l'('\;u‘_a 111 é“cuz‘:ﬁrftl;l'lt p;v;'nen E-a‘smy;ur proof of p;v;n-aunl ‘r"ec}én:ile lu‘th@
amount racorded on the financl| System as par the mSCAA, data FUing ond the section 41(2) MEMA
statament of the Water Board (WE} and/ or Water Trading CrTty OWTE} ang /o Warer Usar Association
! W UA)E

Accounting Treatment - hag 1he munltipatity fully nceeuntedt ferand correctly raported anthe write-off of
its Water arrear debt (debt exising as on 50 Seprembonr 2024) ps per Ay wrltten nstruction of the Notlopa|
Trausury: Office of the Accountant Genaral and NT: CB Loca) Gavernment Blrget Analysis Issvrad for Watar

Bebt Ralle! ta data?

N/A (No write-off yat)

ety acoeunt for any relatad henafi {e.g& interast Suppiession, atc.} ang does such af lgn with

MFMA sectlon 71 eporting — has the
o monltor and enforce

Does the mMUNfsfoaiity's MEna saGtion 71 staternent for the month baing sssusued Includy the Muncipality’y
walar dabt rallef edmpliance self-assessmeant {slgned by the Munlelpat Manager) - [n the {ormat of the
Water Dely Reflef ompliance sartificata {Annexure 02 of the Watar Debt Raliaf Guideling)?

buclger?

asurias, the

Part B; if the niuniclpalivy's budger was assessed as unfundod by any of the Ve
Inclide the nrogress against approved Budgnt Funding Plan?

and B ahove clearky deme
ampllance’

- Daos the nnicipaiicy's RIOgrass report anvisaged In part
municipa ing 1he required wia bar Dol
- Ieluda the p CiPality's watar lgssas {both In
(MFRMA rvL)
~Include tha municipality's anergy losses (ot

P (MFMA Cleouiar k)]

Municipalty s unabie 10 ulate and Fepart on itz wat dfer unér{;y tosses, did the
munlelpoiity make ANY DrOgress i teemy of Its losg <aleulations FRROTHNG strateny oW rdy calgulating end
LORALING 20 sych &

n Rand value ond kllowa hours)

= thelude the Prograss made to reduce the municipality’s reported water o i/ or unergy lossas agalnst irs,
WHLAr-A N8 wnerpy [osses reduction stratopy?

Gl = BV O 5
with financial recovery plang {FRP) - If thp munictpakity has o FRP as ®wisaged
pravalling loca) fovemment legistatlve Tframework: Bld tha municipality's Frp PrORCess raport duritig tha:
month batng 858058 ad, explicitly Ingluda the uhicipallty's Arogress apainst those somponents of the ERJ
nrmg@_ 19 achl a8 fundaed buggst?

L
0

Tal recovery plans {FRP) ~ Was the munlclpality's Frp PrOgross report during the
manth beig assessed, submitied to the relevant Provinglal Execitiver

arms ‘of Barsgraph 7.3,
active Intervention evident from tha narra
Ng and recorded on by

m'
71




EMPLOYEES RELATED COSTS
The Municipality incurred &% below what was anticipated. This is due to the termination of
contract employees.

Remuneration as % of Total operating expenditure 25% - 40%

a5 .

.

o werean e P s £ > S ey
64.25 5425 64.25 6425 64.25 §4.25 54.25 G425 6425

Jul Aug Sep Ot Nov Dec  Jan  pen Mar  Apy May  Jun
e

INVENTORY CONSUMED

The municipality recognised 80% below what was originally anticipated. There are other
transactions are stjl| pending amounting to 6 million (2 million fuel and ol and 4million
Chemicals)

Dabt Impairment and Write offs

This line item is costed at the end of the year
INTEREST

The municipality has recognised negative 969, variance on interest. Interest is primarily
based on DWS and Eskom as trend of previous years the municipality prioritises the
payments therefore, we have cut significantly on interest payments.

Capital cost to operating expenditure 6%-8%
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CONTRACTED SERVICES:
== R0 1ED oERVICES:

The municipality incurred 41% below variance. The municipality continye implemented the
Cost containment majors, which r. sulted in savings on cost containment, There are also
delays in payments as the municipality is struggling :

Contracted services % of Total oberating expenditure 2%- 5%,

125

o]

) 57

May  Jun

QPERATIONAL COSTS:
LPERATIONAL COSTS:

The municipality incurred 82% variance, below what was expected. The implementation of
the budget funding plan seeks to cut avoidable expenditure which does not relate to service
delivery the Municipality has Managed to eliminate nice to haves, and soft Projects to reduce
expenditure refated to this line item. The local Municipalities expenditure is also not costed
as there are also issues with receiving invoices timeously.

" '1_2 l'mP a- ge



Operating expenditure budget implementation < 95%

Sl 1610 . 13.84

Aug  Sep  Oat  Nov Dec  Jan  Feb  Mar Apr May  Jun
fom— F 2027
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Repairs and Maintenance as a % of Property plant and

eduipment 8%

Table C6 - Budgeted Statement - Financial Position
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.................... S 1 R
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2 2521 5398
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This table is an overview of the municipal assets and HlHabilities,
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Current Ratio < 1
=21 hatio < 1
08
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Table C7 - Bud_

geted Statement — Cash Flow
DG23 Uthuksla - Table C7 Mo

nihly Budpet Statement - Cash Flow - M03. September
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This table reflect the Mmunicipal
activities namely,

investing activities

cash flows,
cash flows from operating activities,
as well as cash flows from financing a

It is categorised in three

cash flows from
ctivities

The municipality is also in process of correcting alf
as the vat data strings and supplj

fevenue and payments still have misalignments.

Cash Coverage ratio <1 month

18(Page



m—amw&m@w

]
e

Part 2 - Sy ortin Documentation

Table SC3 Debtors age anal sis
= TRITors age analysis

DE23 Uthukela - Supporiing Table $¢2 Monthiy Budget Statamert - aged debtors - M03 - September
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Debtors Age Anatysis By Cusiomer Group
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» The Municipality has 3 tota| amount over R800 million outstanding debt as at 30
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Bank Balance
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Table SC5 Investment ortfolio
o= tiVestment portfolio

Investments by maturity Opaning Premature Investment
Name of instltution & investment |D balance | realised Withdrawal TopUp | Balance
4
Rthousands
. —_—
Municigality
FNB 470 1 2 - - 472
NEDRANK ol 0 - - 0
ABSA 121258 | 675 (35 000} - 86932

TOTAL INVESTMENTS AND INTEREST 28] 7] wrom _

The Municipality held investments of R87 million at the end of September 2026
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Grant Performance:
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UTHURELA DISTRICY MUNIGIRALITY

GRANT REGISTER . 202027
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